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ree eee’ | UN date for Iraqi withdrawal will not be extended @ Baghdad faces certain war if it does not comply ene 
Soviet troops S&P figures B e e fi e fold t0 
ordered in to underline , Britain stand firm on deadline # 
rebel Baltic problems in By Robert Mauthner in London and Philip Stephens in Riyadh seeking, 
. ; ssterday. 
republics US ecomomy | tees ther tue ekeesr 15 Theva cal be ho compromise Uilingress iowibireee SS acting 
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i commanders of the 35,000 Brit- rrowing 


The report conflicts with a credit ratings in 768 instances. | Douglas Hurd, Britain’s foreign from Kuwait and the holding 


‘Soviet army assurance given last year, double the number in London, said that of a Middle East confer- also voi 
only last week that no military recorded in 1988. the UN deadtine wos “real”. He ence to settle the Isracti Pale. forces ranged against Iraq were 
ror sorpements would be sent S&P analysts expect down- | had made clear before tinian dispute. now fully prepared. 1 as cru- 
Baltics. Page 16; Estonia _ grades to exceed upgrades in London that the US w Mr Baker said he regarded a Last night, Mr Major wes ; to tum 
starts search, Page 4 again in the current year. itself to be “manipu- French proposal broadly tying holding talks with King Fahd ed econ- 
Haiti coup fails Page lated” by Iraq over the dead- an Iraqi withdrawal with & ox Samal Arabia, betore. travel: peded to 
Loyal 1 troops stormed Sete ee een aoe “Saddam Hussein bas it ences on other Middle East Fae ee ee ye 
the presidential palace in the lower yesterday amid renewed Problems as linkage. “We troops. duld also 
Port-au-Prince, crush- fears that Gulf war isinevitay | SSVSTEGTE TIS Wold find it impossible to sign Mr Hurd said he and Mr  antee of 
ing a coup attempt by former tte at the close, Dow Jones THE GULF CRISIS on to it”, he said. Baker held “identical posi- Greece 
foc Roger Lafon; ing ‘Average Was PAGE 2 Nevertheless, Mr Baker said tions”, Mr was going to an esti- 
‘age 16 43.32 at 2,592.7. Tokyo: Vol- e war worries of his talks with Mr Aziz: “I'm his meeting with Mr Aziz with ign bor- 
Summit in question —_ume shrank to 170m shares, © Shavwir rules out attack ‘ot going to tell you that we a crucial double message: If 
ie the lowest since October 27 © UX fears Iraqi initiative don't anticipate that there Iraq insisted on staying id hoped 
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within his to determine i message, however, was not ministry 
whether there is peace or im Baghdad, but refused to be quite as i troops = avincing 
whether there is not peace. drawn on whether such a did not withdraw from Kuwait —; of reve- 
The choice is his”, Mr Baker meeting — perhaps with Iraq’s by the deadline, they would, farmers 
said only two days before his president Saddam Hussein — “im all probability”, ot bonds 
scheduled meeting in Geneva could be held elsewhere. out, he said. building 
with Mr Tariq Aziz, Iraq’s for- Mr Baker held two hours of ae a Fs Mr Hard that 
‘Mir John Major, Britain cf consubetions Witt Dgugins Hurd and James Baker syetking efter yesterfiay's mselteg in Londen ee dae at th i yee also 
(J jor, Britain’s a series oO wt e i 
Prime minister, strongly sup- the main allies of the US which Hurd a . in extended its deadline were eva- 
ported Mr Baker’s remarks in will include talks today with Wdrner, Nato sec- governments as an acceptabl: destruction it had wrought in unacceptable, “We have our 1 profes- 
Riyadb, saying there was “no President Francois Mitterrand retary-general. basis for negotiations with Kuwait. The concern of the ears cocked fora message from ors and 
question whatsoever of alter- of France and Chancellor Hel- In Tatf, Sheikh Jaber al-Sa- country’s exiled leaders about Baghdad... The message the 
ing that deadline. None what- mut Kohl of Germany. bah, the exiled Emir of Kuwait The Kuwaiti leader added the strength of the coalition world is waiting for from Bagh- _—ristodou- 
"s Mr Baker also met Mr Jac- voiced fears to Mr Major that that less than fall against Iraq was also reflected dad is not one of delay but one tail new 
Mr Major, who during his ques Poos, the Luxembourg the international coalition restoration of the legitimate in close questioning of Mr of compliance.” >eedures, 
‘visit to the region showed obvi- foreign minister and chairman against Mr Saddam might government would threaten Major by the Crown Prince of = The US has emphasized that posal for 
dispel any spec- of the European Community soften if Iraq a partial continued instability in the Kuwait about the stance of the the meetingin Geneva withMr  ybtic sec- 
ulation a! ja- Council of Ministers, Mr Fran- withdrawal from Kuwait. region. He called for the inter- European Ci unity. That Aziz would on no account bea i of 1992, 
tion with Iraq, added: “The cisco Fernandez Ordonez, During a 50-minute meeting national comm to with signs of unease negotiation, merely a last the dis- 
is 6 foreign mi . with Mr Major, he said he was tain its demand that Iraq among British officials that chance for the US and its allies ) Greek 
has to withdraw. He has to Gianni de Michelis, Italy’s for- concerned that a partial with- be forced also to pay France might be among coun- to underline their firm position 
withdraw totally, completely eign minister, and Mr Manfred drawal might be taken bysome reparations for the massive tries prepared to seek a com- on Kuwait. pes the 
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West fears superweapon announcement from Saddam =™ 
By Victor Mallet, Middle East Correspondent, In London nd 
WESTEEN officials fear that cal weapons development 7. haichtened Golf tenpsione pushed the dollar aharole vecause of lack of faith and equally feared by hawks in the 
Saddam Hussein of since the outhreak of the Galt (ee een eee ee ee ee aero tke, Prerequisites for the confrou- anti-lraq is a com 
Traq will soon claim be pos- war against Iran in 1980 i267 OP {0S freee ea ees TET Deck wiiies Homket tation. But now, with all these promise to 
eee os. mo  sesges a. hitherto: undisclosed meh the clandestine pur- Johnson Analysts.said this was because the currency was Yequirements fulfilled...vic- divide -Iraq’s opponents N | 
met : : a aes weapon, possibly a crude chase of technology in the }ixely to bounce up fram last year’s low levels,-in spite of US *x¥ Is close." around the time of the Janu- oc 
Sudanese battles © TSB: nuclear device, in an west. A US congressional expert United 
speparens npuaceriietatiedrery he hank, is to sell Target Group, recession, if there was a war in the Middle East. > a 
TTELSUTAMM rp Sudanese iarnig said tts | - taeuranee to heed off an attack by In recent weeks Iraq h2$ ‘Stock markets fell back. The Dow Jones Industrial Ay said yesterday: “We were for an iraqi withdrawal from 
pinged troops killed over 100 rebels its ailing insurar subsidiary, | xultinational alliance in the hinted at awesome military ciosed 43.32 down at 2522.7, In London, anxiety abot ike deeply concerned at the 
pore oes | amd. destroyed campsofthe .  Rauity @ Law, owned by” Gulf. capabilities, threatened t0 Gui crisis helped create a fall of 128 points im the FT-SE end of last week that Saddam 
201001 DN SudarPeoples Liberation SS Ace Mal They believe that, if MrSad- ai Israel and suggested index to 2,113.2. Hussein was going to the Kuwaiti border and 
week ‘Army in flerce clashes in France's Axa Page 17 dam has decided not ta with- that it wilt Inwnch a campeign announce that he the requested asylum in 
sty tlle : GREECE must reduce taxeva- | draw from Kuwait he will be of terrorism if the m bomb.” Arabia terday, the first 
ade Metered on Frid ? sion and eliminate thousands | Considering several options, tional alliance begins a war to of the armed forces if the hat- operations included “every “We think he doesn’t; Sad- 
* ; including what one official drive Iraqi troops out of tle occurs in a place different ler and fighter whose the problem is, who is dam air force, US defence offi- 
called a “superweapon Kuwait. from its present place”. hand can reach ont to going to call hie bluff? cials said, AP reports from 
ann 'e Mr Saddam said in a defiant In another speech, broadcast harm... e I'm still concerned... The prob- Dhahran. 
‘There is no hard evidence, at speech on Sunday that “there yesterday, he made a scarcely whole " lem is not only the The aircraft requested asy- 
the moment, that Iraq has an are technical facilities of a tac- veiled reference to the possi- He told his army command- military threat of this thing, lum while flying over Sandi 
atomic weapon. However, the tical, strategic and operational bility of using worldwide ter- ers: “One of the reasons for but the question of political airspace and were escorted to 
country has been. pursuing nature that cannot be imag- rorism. the (Arab) nation’s weakness fallout.” a Sandi airbase by F-15 air- 
nuclear, chemical and - ined on the level He said the theatre of Iraqi is the feeling of impotence Another Iraqi option, craft, officials said. 
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feeling was the best thing we credit about a year ago and ALWAYS MAKE EASY DRINKING. 
could do for the bank and the now had zero exposure, since DINNER, USUALLY CALLS FOR ONE OF 
region was to step in and take aj credit lines had been repaid. 
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tion.” dealers said. But there 
The White House was at appeared to be no stampede. 
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MIDDLE EAST IN CRISIS 


London fears Saddam will stage 11th-hour initiative 
Major’s tour highlights worry that potency of the UN deadline will be under Philip (couicening reports. 
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} e But Mr Jenn Major's tour of the 
3 sk 17 this week has 
4 wed is emerging as one of Britain's princi- 
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Trai leader's perspective on the s “ wa = 
m fh crisis, John Major, the UK prenrier, speaks with Crown Prince Abdulish of Santi Arabia yesterday shortly after arriving in Riyadh, the Saudi capital. Mr Major is on a 
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faces certain defeat shatter talks tomor- yesterday with resilience of public opinion in the military strength would then be con- 
# aM mites, forces a ee sie row oe Ee ete Ree ee ee 4 tained by a mixture of sanctions and Baker, Use 
Wd atau and that he is merely delaying an eign minister Mr Baker is expected to ances from the British prime minister ‘The approach in March of the Saudi the stationing of a largely Arab peace- would 
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124 534ml egmments this week, however, sug- tion of Kuwait. private concern in the British govern- ting ploys. ; ‘withdrawal followed that’ the . 
We fam gests he is more inclined to the view Neither Mr Major nor Mr Baker, ment, however, about the durability For his part, Mr Major has toned 3° "much wider peace efforts to a4 
oe ait of vicars wha believe that eee ee ee ae of the commitment of some a” Gown’ the ent Trad tretonie (of Mrs resolve the Palestinian issue, 
he uniquely powerful position gesture i leader wi - Margaret Thatcher, predecessor. . 
i tie isolated eral There is little talk now of tals for ‘That said, Mr Major does appear 


ticularly France. 
blur the sharp focus which the Janu- — The recent differences between “war crimes” and more emphasis on genuinely ready — if obviously reiuc- 
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as Bho d that he can engineer at ary 15 deadline has so far provided for President George Bush and US con- the assurance against attack that is tant - forces to a 
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aignalling the poset the will of the UN should pre- him from Kuwait if sanctions Porting the tik troops fa 
of a bipartisan vail, by force if nec- remained the only instrament the if worst fears are real- 
to the Gulf crisis , but that January 15 is to secure his removal and force ised and fighting does begin 
the leave after mid-January. 
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hs terday, UK Ministry of Defence response teams,” attached soon after next week's - argued the maxim hich roperiy account by those 
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3, 1h Arano be implemented after an Iraqi Baghdad. Gulf war prompted the military authori- 
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‘sh 2 Bal @ Other support to help imiscile threat. However, MPs on visits dependants of their employees in Israel 

ay cihence, ensure the wal of Irati by Labour and Conservative “Friends af and surrounding territories. 
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the market for carbon, grap, sitions in which each af the | Majority of other share has been managed like a cross ely chatting to Le Monde staff. | mios Christodoulou, the EC ange 
ite and related products. Partners has more than a head of business and edito- yi : dhey are i nod somunissioner: for mactoere: 

‘ in inéra- tary roach Domi lennin: pital 
wis, 8 both "the first time Ecu2Sm, in intra-EC sales. | “a ope the a for poe at between a workers’ co-operative conscious of the need tp end | Christopherson, also i Pt 
fans have been spplied to a fee underlined | ‘cted the Trench usenet, aNd an Oxbridge college Soules tus’ te Al meenan | Gomenaet Trove te aeace oko 
BEE tonsa ane Seaiay ria lees | Seana Se" ona a P Ful artcn doe win is | Remutensnt Eom EONS aoe 

aus ecru i ome x 
on Pai the prs i. Pe tutio: ts tee forced to on tal pais f the mie f the Sonal a toe ee Fencstral a ed face - eh decisions Te Product i tnaeer nn: — or 
‘ ns ol ol $s jecessi lustrial companies who some isi in the n . 
iwolving two nonEC compa- 10 a Separate decision. the to competitive press Parisian intellectual. was proposed by the outgoing helped Le Monde out of its last’ Monde ras Me tears The EC loan is seen as cru. 9 —— 
hes t aso the purchase of Carimi, an Ital- by the late Mr Hub- Until the latest crisis broke - director or by his colleagues financial crisis in 1985. FFrs0m (£5.1m) operating | cial in Greece's efforts to turn 
abi has bought ian steel distributor by Usinor- | Tt Beuve-Méry in 1944, out a year ago. Le Monde and had to win at least 60 per —_‘In the event, the required profit into a small loss on sales | around its deficit-plagued econ- 
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reports from Budapest, due to expire at the end of regulations will cost | 2nd accept the EC proposal re 
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By Judy Dempsey 


ALBANIA’S ruling Party of 
Labour (APL) will invest more 
in the economy, new technol- 


HE SWEDISH budget, to be 


to saize the initiative in 


Spirit of Hoxha lives on 


elections for more than 50 
years, the programme is 
aimed at reassuring the 
peasantry and the large 

that change will 


Ag ees ainw paid to 
in programme sug- 
gests President Ramiz Alia, 
head of the APL and Hoxha's 
chosen successor, is not yet 
Yeady to break with the past. 
“To the APL, with Comrade 
Enver Roxhe at the head, 
belon historic me! 
providing the people with a 
political programme which 
we the possibility to Albania, 
tiny and backward country, 
to detach itself once and for all 
from the semifendal economic 
and social structures of the 
Past, to usher on the road of 


°? 





EB 


luring the 
and afterwards, is confirmed 
by a new draft 
which was published at its 
‘lier this month. 


The constitution, which will 











industrialisation, economic-cul- be presented to the country’s 
tural development,” the party’s i 


The APL’s confidence about 
trolling the political 


’ agenda 
election campaign, 





Economy casts a shadow over Sweden’s government 


The budget could be the last chance for the ruling party to regain lost ground, writes Robert Taylor 


and a further deterioration in the crat strategists are convinced they 
i can ground, 


The latest opinion polls suggest 
its can expect 


bleak prog- that the Social Democrat 


to secure no more than 30-32 per cert 
of the vote, compared with the 432 


ing to 
uncertainty about the country’s politi- per cent they won m the 1988 general 
cal future after the September 15 gen- election. The party has not polled 


Isson, can with feelings in the countr7. 


The party may also find it harder 
now to persuade the floating voters 


| offensive on a pro- that Sweden has no real alternative to 
gramme agreed jointly between the i 
party and its powerful blue-collar 


Social Democratic power. 
The brief period of non-Socialist 
governments between September 1976 


With as many as 20 per cent of and September 1982 was unsuccessful 
voters still undecided about how they and helped 


to convince the electorate 
that it needed the competence of 

















new parliament after the elec- 
tions, and oniy then be promul- 
gated, pl that Albania “is 
a Peopie's Socialist Republic”. 

Even the constitution’s pre- 
amble remains unchanged: 
constitution “The Albanian people has 
blazed the trail of history, 
sword in hand.” This implies 


that the country's long fight 


significant changes are con- made for “other forms of own- 
tained in, the constitution. ership”, including private prop- 
Freedom - . 


is guaran: 
teed (Hoxha proudly 
announced in 1967 that country’s only independent 
Albania had become the first party, its electoral 
atheist state), individuals will 
have the right to travel abroad; economic reforms. But the 
will be permitted to 


state, 
electoral programme, the by the short 


first new draft since 1946, are itself before February 10. Lead- 
cautious zhont the ee —_ 

ion Private prope! on a e demanded postponement 
wide scale. Enterprises will of the polls until May. 





Social Democrats But alcredine pout 


leader Bengt Westerberg in sketching 
out a common agenda for govern- 


@ A shake-up of the welfare state 
through increased private competition 
@ Measures to strengthen share own- 
ership and personal savings as well as 
a “rational” energy policy to keep 
prices competitive. 

The Moderates and Liberals are 
unlikely to be able to secure a narlia- 
mentary majority in September, 


the 
likely to be represented in parliameni 
for the fst Ume, and possibly from 
je wayward Cen party, wi 
Socialist 


ge 


necessary to revive the Swedish econ- 
amy after September could well split 





less to 


eastern bloc 


By Stephen Fidier, 
Euromarkets 
Correspondent 


MORE EVIDENCE has 
ck of 


emerged of the -ba 
internatio: bans fre 


rope 
figures from the Bank 
International a 


Bank claims on 
Union dropped by $3.5bn 
(1.811 of 


Soviet Union, H id 
Czechoslovakia — Tons oF less 
declined 


report on Maturity and Sec- 
toral Distribution of Interna- 
i nal *, eS 

Banks reporting to the BIS 
were owed $40.6bn by the 
Soviet Union at mid-year, 
Hungary and $5.1nn by Gaocho- 

.. 

slovakia. The total. for the 
region, including east Ger- 
many, , Was $92.4bn, 


Sy Gree RRM eS SO Se SEE ees Sata oe Sere opet Ee Sa ay Delivery 
nm even is 5 autumn, wil - ie 
for the county and '3 ruling Social any improvement. ae the Swedish stage a Hon. — the Moderates the in Moderate support t to nearly 29 per elive 


now 
available in 


| WARSAW 


eral election. Many Swedes it such a low figure since its formative ment. If they succeed in forming a says it wants to see a non- 
hard to believe the ‘3 of years in the early 1920s. coalition in the autumn, their plans government in the antumn and now 
an could be drawing to a a eniio atin ation, eueae soul inclage: . ae favours — market policies. 
close. there is now an increasing po avily in the cities among immediate Swedish applicati: Those Parties cn 0 
probability that a non-Socialist coali- young people and blue-collar workers, to join the European Community between 55-60 per cent of the vate | | FOr subscription detaits | 
tion government will come to power mainly because of the deterioration in @ A cut in the heavy tax burden as in the general election, giving them a or more information { 
Se cn we the economy. Many rece a = Sean nid area 1 combined par] tary contact 

ruling Social Democrats, yy that the ruling party has touc! en more into line with ority. 

Car the rest of western Europe This may look easier to achieve on Andrew Taylor 
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Bush backs | White House warns of Soviet summit delay 


Yeutter for 
party post 


ington. 

“You're going to see au 
aggressive campaigner,” Mr 
Marlin Fitzwater, White House 
spokesman, said in announc- 
ing Mr Bush's decision. Mr 
Yeutter, 60, has little political 


Officials said on Friday that 
Mr Yeutter was Mr Bush's 


choice. the 
had Sead tc firm the 
decision at a brief news confer- 


ence at the time, he voiced 
confidence in Mr Yentter. 

Mr Bush's first effort to 
mame a new Republican chair- 
man proved an embarrassment 
when Mr William Bennett, a 
former drugs policy director, 
abe: acer ee offer. but 

en turn down, citing 
financial restrictions. 





their last card. 
Mr sought both to over- 
throw t of 


month’s presidential elections, Mr 
Lafontant said publicly he would not 
allow Fr Aristide to enter office. 
Yesterday's coup attempt was car- 
ried out by rightist thugs loyal to Mr 


brutality. 
In attempting to topple the interim 
administration of Mrs Pascal-Trouil- 


By Wone! Barber in Washington 


AMERICAN NEWS 
Death knell sounds for Haiti’s far- 





Canute James on how the army fell in 
line with the mood for political reform 


lot, Mr Lafontant claimed that last 
month's elections were fraudulent, 
that only a minority voted for Fr Aris- 
tide, and that the aim of the coup was 
the restoration of democracy. 

The wave of public protests which 
greeted the coup, however, supported 
the conclusions of hundreds of foreign 
observers of the election that, 
although there were administrative 
and logistical problems, the vote was 
free and fair. According to election 
officials, Fr Aristide received two out 
of every three votes. 

Mr Lafontant also appears to have 
miscalculated his support from an 
army in which several senior officers 
share his sentiments. The early claim 
that the army backed the coup was 
contradicted by a statement from the 
office of General Herard Abraham, 
chief of staff. In condemning the coup, 
the army said it would restore democ- 


racy. 

Mr Lafontant also appears to have 
misread international — particularly 
US — attitudes to Fr Aristide. The 
priest's pronouncements on political 
and economic matters had led sec- 
tions of the US administration to con- 
clude privately what Mr Lafontant 
said publicly — that Fr Aristide was a 
communist and was bad for Haiti. 


It appears to have escaped Mr 
Lafontant that the priest later down- 
played many of his views, starting a 
thaw between the president-elect and 
Washington. 

Clearly aware of the danger from 
the right, the US administration had 
called for the election to be respected. 
The quick condemnation of yester- 
day's coup by the US State Depart- 
ment and the French government will 
have disabused Mr Lafontant of any 
notion that his actions had interna- 
tonal support. 


government formed by Mr 
Lafontant would also have 
been isolated by Haiti's Carib- 
bean neighbours which, for the past 
three years, have been deeply 
involved in efforts at political reform. 
By all indications, yesterday's coup 
was motivated less by Mr Lafontant’s 
concerns over the integrity of the 
election than by concern for his 
future and anger that he had not been 
treated fairly in his attempt to gain 
political office. ~ 
When he returned to Haiti from 
exile last year the former minister 
faced an arrest warrant. He has been 
linked with several acts of political 
violence, including the murder in 1987 


of 34 wait 


election, which was subsequently 
in pub- 


ly 
worried abont a violent reaction from 
the Tontons Macoute, failed to exe 


cute the warrant. 
His 


council, which rejected 


from 
tant wi 
were mot in order. 

His 


any type of law, and 


respect a according 
to the law he will have to be 
arrested,” Fr Aristide i 


promised. 
It is this pledge which appears to 
have convinced Mr Lafontant a pre- 


emptive strike was 


necessary. Ironi- 

cally, he has given Haitian authorities 

an opportunity to deal definitively 
and his supporters. 


with him 


Argentina 


and Chile in 


iting to vote Im an 


political ambitions were frus- 
trated, however, by the elections 

an application ° 
to stand as a candidate for the presi- 


dency. 

Although he would have been 
barred by the constitution, which pre- 
vents close associates of the Divaliers 

ing public office, Mr Lafon- | 
as rejected because his papers 


anger was compounded by fear 
when the size of Fr Aristide’s popular- 
ity was revealed in the election. The 
priest has been the subject of assassi- 
nation attempts blamed on the Ton- 


tons Macoute. 

Fr Aristide said ane of his first acts 
on taking office would be to ensure 
Mr Lafontant’s arrest. “He does not 


DISPUTES over arms control 
jssues and the threat of a Gulf 
war may delay next month's 
Moscow summit between Presi- 
dent George Bush and Presi- 
dent Mikhail Gorbachev, the 
White House said yesterday. 
The two leaders had been 
expected to sign a Start treaty 
limiting long-range nuclear 
missiles during the meeting, 
scheduled for February 11-13. 
The threat to the summit 





comes amid concern within the 
Bush administration over the 
political turmoil and conserva- 
Highlighted yesterday by the 

yesterday by the 
dispatch of Soviet paratroopers 
to the Baltic states to enforce 


proceed with the Moscow meet- 
Ing. But he singled out for crit- 


icism Moscow's failure to 
resolve a dispute over the 
newly signed treaty on conven- 
tional forces in Europe (CFE). 

The US has accused Moscow 
of attempting to circumvent 
the treaty by moving some 
weapons out of the zones cov- 
ered and by reassigning other 
weapons to the navy, which is 
not subject to the accord. 

Mr Fitzwater went further 
by suggesting that until the 


US was unwilling to 

a Start treaty. Many members 
of Congress, which is responsi- 
ble for ratifying the CFE 
treaty, support this. 

Mr Fitzwater reacted cau- 
tiously to the Soviet deploy- 
ment in the Baltic, but he reaf- 
firmed DS policy opposing the 
forcible incorporation of the 
republics inta the Soviet 
Union. 


CFE dispute was resolved, the 
complete 


oil venture 


CHILE and Argentina, which 
almost went to war in 1978} 





right : Serrano pledges 
end Guatemala « 
war after 








. Mr 


the centre-right. Solidarity - 
Action Movement (MAS), tad ~ 
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Canadians begin to chart constitutional future 


AN AMBITIOUS exercise in 


groups convened in venues a3 
verse as church basements 


zen's Forum on Canada's 
Fature aims to hear the views 
of up to a million Canadians 


Moscow and Bonn 
sign maritime pact 


will permit vessels 
waterways across Europe from 


the North Sea to the Black Sea. 
also 


to southern Soviet Union 


through a pipeline. 

The exports halted when. 
from ‘Afghanistan in Februsry 

in 
1989, “Security of the pipeline 
was the main reason for the 
stoppage,” a senior Afghan 
source said. 
Soviet uaperts are alfeady in 
are 

the northern city of Mazar-i- 
Sharif to restore the system, 





OECD credits rates 


SWISS FRANC 

credits 
less than eight years 4 
same); for credits of more than 


US DOLLAR for credits of up 
to five years 8.63 (8.92); for 
a of over five years 9.03 
These rates are published 
monthly by the Financial 
Times on the second Tuesday 
or Friday of each month, 
whichever is sooner. They 
apply to all export credits, 
fneome and poor developing 
come an ir i 
countries the OECD cee 


This i twice ayes (lanaeey 
twice a year (January 
and July). 





NEC and Mitsui win Y880m 
Uzbekistan satellite deal 


JAPAN'S NEC and Mitsui 
companies 


is is the first time a Soviet 

republic has ordered such a 

three Intstent corte on 
stations 

Moscow, Kiev and 2 

..The arth station, to be 

by the end of this 


based 
Intelsat (international Tele- 
communications 


Satellite 





with Mitsui. 
The Yugoslav deal came 
after it won a Y1.5bn order for 





ole 
20% DOE 


Ay = a ai, DalSem 
ote seu tot Date 180 


before it issues its report next 
summer, 


‘The forum, led by Mr Keith 
Spicer, a former Ottawa news- 


. following 
of the Meech Lake 


ses 


grown in 


commissioner the political 


accord last June witnesses who a] 


pressing public concern than 
the constitution, fears have 
ish Canada 


Quebec nationalists are setting 


al agenda. 
Looser ties between Quebec 
and Ottawa — and in many 


cases outright independence — 
were favoured by a majority of their demands 


that 


to serve as 


over tutional 


was 
issue its report by the end of | tion 
March, also 

an 


The provinces of Ontario, 
Alberta and New Brunswick 
have also formed groups to test 
their residents’ feelings on the 
country’s political future, and 
springboards for 

in future consti- 













and the subsequent rise of sep- 
aratist sentiment in Quebec. 
None of the group's members 

ugh the economy has 
recently emerged as a more 


Six groups vie 
to build smelter 


in Venezuela 


SIX international business 
groups, including Tata of 
India, Alcoa of the US, and 
Mitsubishi of Japan 


it is one of 
the three 
which Venezuela plans to set 
up. 





the last two months before the 
dom tet up by ine @ubbeo gor 

set up by gov- 
ernment to some: the Bane 
Pommission is expected to 





T SHOULD come as no sur- 

prise that after 50 years of 

Soviet rule, Estonians as 
well as Latvians and Lithna- 
nians consider foreign owner- 
ship of their land and indus- 
tries a sensitive issue. 

Finnish business leaders, 
who have set up some 56 joint 
ventures in Estonia since 1967, 
believe Estonian independence 
could even be a negative fac- 
tor, since it would close their 
enterprises off from vast Soviet 
markets, 

Mr Ul Rinnholm, general 
manager of Sadolin, the Swed- 
ish Finnish-based paint com- 
pany, which set up the first 
joint venture company in 
Estonia and the Soviet Union 
i Estonians and 


in 1987, 
of the Soviet Union 


rest 
still do not fully understand 
investment. 


is no secret that Estonia 
been looking at Finland 
and Sweden as models for 
building new institutions as 
well as drafting legislation. 
Close language and cultural 
ties link both Finland and 
Estonia. Since the second 


forum has trained staff 


WORLD TRADE NEWS 















































Estonia starts search for joint-venture models 


But independence could cut it off from a vast Soviet market, Enrique Tessieri writes 


Minus bave moved @ Sweden. Seeontan int O89 ice I Section 9 eed seteral in the futtre.” He Saw 
i which has {in per non-Estonians cannot ow ip. as an impor 
one of the strictest ave uae more than 50'per cent of a joint - tant priority for foreign compa- 
against foreign investment in i stock company without special . ‘ : 
Sven ahr 73 youre of indepen: Ge Corman permis (ne Metis yng to era lngilaton on 
even years - Soe er ie ) crak: on 
dence to be Zaumaticed, like US oman 4 The Estonian Chamber of privatisation and a Uniform 
Estonia, its experience of sweden g Commerce and Industry, the Companies Act aimed at stan 
Soviet relations. ‘ Portugal 6 first chamber in the Soviet . dardising. decrees on, joint 
Even if Finland “has a tong Kong 4 Union to break from Moscow, stock companies, enterprises 
favourable attitude” towards Other 70 = says that at the end of Septem- co-operatives into one law. 
foreign investment ween. Socialist countrica Pe Shere were fen sae Mr Papp claims the 
ulated by a Restricting Act of ae most — 51 per cent’— were passed last November... “I 
1939, forbidding ee Cube : 21 atacand. 32 per faint eork we will be _ a, draw, 
from competing within key sec- ja 20 eratives, 5 per cent . Something earl year. 
tors such as forestry, shipping, Mongolia 73 companies and 1.4 it itching the: 
real estate, transhortation, Czechoslovakia 32 joint venkares 2 cent 3 wa rm the cast ace 
mining, refining securil Hungar, ven if curbs on foreign- thoug! ‘ivatisation. 
Faniat cogpaciee ime i Romani 2 Guiaide Gwnerihip of eonian {in Hstenia and other pars 
is : r Po te end. 
Dermsson, up foo pereene, $ Siow'’he Taulun Government Goverment hes worked ot 
per worked. a 
If Sweden also has strict countries to monitor who owns what, framework for privatising com: 
laws against foreign invest (total: R9.0m) ; and to keep local industry in panies xvi 
Eig ea a ees | Aan S] Shoae ecalivelasme lat squey bar exneing Rubi 
eign investment. =e 7 Apart from nationalism, Estonia to 
bee Sweden and Finland sierra Leone 9 any agree that one of a marker economy tering 
may apply membership Other biggest legal problems now secure wourable inces- 
this would signify an - = facing foreign investment in tives to foreign investment 
uated carbene ee me Gr Soviet bas procsionce. other part of the Soviet Uso. 
= : a 
Mr Sven Papp, a Stockholm- which limits foreign a example of how Esto- - But i ional 
based lawyer who has sat on within joint stock companies to nian and Soviet legislation con- creating further problems with 
committees laws on 50 cent, Es takes a filict, adding to uncertainty Moscow, can easily backf 
privatisation, that gain- favourable attitude towards over joint concerns - idering Europe is trying to 
ing fall independence from foreign investment. Our eco- taxation, While Soviet law dismantle barriers and 


Moscow would not imply auto- 
matic transfer of Estonia's other 
industry from Moscow to west- 
ern hands, 

“I would like to stress that 
even if we have legislation 


Eston 


ian 


nomic situation gives us no 
choice,” Mr Papp said. 

On November 23, 1999, the 
Government 


discrepancy as a big issue. The 
biggest problem for foreign 
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Caribbean concerned over Bush initiative on free trade — 


IN THE first half of this year Belize’'s 
exports of citrus concentrate grew by 


Sono Waer pti Be 
region have themselves adopting 


‘The initiative has created some co 
cerns for the lesser developed ‘cout 
tries of Central America and the 
Caribbean, said Mr Ramon Medina 
Luna, the economy and 
wainister of Fon 


tries, and indeed or agricultural pro. 
duction geared to our local and 
markets.” 





#2.16bn, just under a balf more than 
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Panic in Somali |S African blacks record worst ever school results 
capital as family 
of president flees 


By Jutian Ozanne in Nairobi 


PANIC broke out at Mogadishu 
airport . Pepiera 5 
es lay, as a large 


capital 
f their way on to two Ital- 
jan aircraft evacuating the last 
aoe ef foreigners trapped 
The incident marks the 
of desperation that has 
set in among residents of 
. Mogadishu, which is said to be 
facing ‘acute shortages of food, 
Water and medical supplies 
whose streets are strewn 
with corpses. Health workers 
Said risks from cholera and 
theubert of ret 
embers 0 ‘eSident 
Mohatned Siad Barre's immedi- 
ate family seeking political 
asylum were said to be among 
70 Somalis who fied the capital 
and landed in Adu Dhabi. 
There was initial confu- 
sion over whether the ageing 
President Was among the 
by Une mixed statements 
United Arab Emirates offi- 
first confirming and then 
doving his presence on board 


Later, the Somali 
Rome ‘formally denied 


Osman Dirie Hashi, 
chargé d'attatres at the Somali 
embassy in the Italian gapital, 


He told the Italian news 
agency, Ansa, that he had been 
in contact with the Somali for- 
eign minister, Mr Ahmed 
Mohamed Qaybeh, who 


afternoon 

after sine Gane hetarien 
broadcast a . three-minute 
Barre, 





response to great efforts |. 
by Libyan eater Munammer 
-»-T am ‘pleased to 
iat movement 


“money. 


Mr eae. “Bemroyene, 

Algeria's premier, 

terday for. his first oral ott 

to Morocco, Reuter. reports 

from ‘Rabat. Mr: Hamrouche 

Remedies Laraki, the Time 
‘other ministers |. 


departure, had bee . 
Te, mn pre-re- 
Hinvy Gshting was reported 


y in 
th indications that foun 
Euaes loyal to President Siad 
Dar were going on a ae 
of looting and d 
tion Hon before fleeing the capital 
for the countryside. 

The rebel United Somali 
Goneress (USC), which con- 
is large parts of the city, 
mantaine yesterday Hist it 

had launched a decisive final 
offensive against the airport, 


one of the few remaining | ~~ 


ds around the embat- 


strongho! 
tled capital of Siad Barre’s | - 
troops. 


Yesterday's Italian rescue 
operation evacuated 248 peo- 
ple, pie. incinding 57 Italians and 

other foreigners, as as 75 
Somalis, aboard two Italian 
Herewles C130 transport air- 
craft which arrived back at the 


foreigners, 

of the International Committee 
of the Red Cross (ICRC), were 
rescued by French marine com- 
mandos and ferried in boats 
and helicopters to French war- 
ships lying off the Somali 


In Geneva an ICRC spokes- 
man said the all-Swiss organi- 
sation’s delegation had been 
withdrawn from Mogadishu 
because its personal property 
and: medical ipment had 
been, 7 looted ani tng vehicles 

But a seven-person medical 
team from the international 
charity, Médicins Sans Fron- 
tiéres (Doctors without Bor- 
ders) managed to disembark 
from one of the Talien aircraft 
yesterday hoping to set up a 

neutral pospital and tend to 
thousands of war wounded in 
the city. 

It was unknown whether 
they had been able to leave the 


Police have filed the first 
formal charges against 


ee Frosident tos .-Mizanur-Rahman 


ane report boa Dhak 
Former wn Ershad, 





Malaysian state leader 
faces corruption trial 


By Lim-Siong Hoon in Kuala Lumpur 


MR, Joseph Paitin Kitingan, 
chief minister of the Malaysian 
state of Sabah, is to face trial 


federal emergency pow- 
we onan rights activists 


By Reuter and Our Foreign Staft 


SOUTH Africa announced the 
worst ever school-leaving 
examination results 
students yesterday, with only 
36.4 per cent of passes in 1990, 
48 against 41 per cent in 1989, 
The pass rate _ among whites 
was 97 per cent 

Mr Stoffel a der Merwe, 
the education and training 
minister, who described 1990 as 
a “traumatic” year for black 
education, blamed strikes by 
teachers and classroom pro- 
tests against racially-segre- 
gated education for the poor 
results. 


The reonite are re sharpened 
when the fact that, 


according to sauites by inde- 
pendent educationists, more 
than 40 per cent of black 
school entrants drop out by 


their fifth year of education, 
well before the schoolieaving 


examination. 

The fall in black success 
rates in the important school- 
leaving or matriculation exam- 
ination was swiftly condemned 
by black commentators. “The 
results for white matricuitants 
graphically indicate the imbal- 

ance in the way in which chil- 
aren of different races are 
trained,” said the Sowetan, a 
newspaper mainly read by 
blacks. 

The Sowetan drew attention 
e the ee implications 
of such results by adding 
“if this country has to survive 


The radical Pan Africanist 
Congress said the exam results 


were ca hic and showed 
the failure of “Liberation 
Before Education”, a slogan 
traditionally voiced by mem. 
bers of the African National 
Congress. The ANC this year 
abandoned the slogan and 
urged students to return to 
school to prepare for a post- 
apartheid society. 

Under apartheid, incremen- 
tally introduced soon after the 
fo in 1948, spending 

Power in is 
almost four times as mach on 
a white child’s education than 
on that of a black child. 

That is an improvement on 
10 years ago Ww the 
was 10 to one. But black educa- 
Hon remains influenced by the 


only for menial work, The 
overall result, by some esti- 
mates, is that up to one half of 
the country’s adults are illiter- 
ate, while half of school-age 
do not attend class. 

Mr Van der Merwe said the 
were the main cause 

of poor results. Excitement 
among youngsters generated 


also contributed to absentee- 
ism, he 

He said he was optimistic 
that next year’s results would 
be greatly improved because 
black political movements had 
acknowledged the need for 
youths to return to school. & 


Protests against teaching 
the Dutch-derived Afrikaans 


language were the origin of a 
Ag uprising against white 


genera- 
tion” of blacks abandoned 
school under the slogan of Lib- 
eration Before Education and 
became a stone-throwing 
Wanguard of the ant-apartheid 
movement. 

Many business leaders as 
well as the ANC are concerned 
at the prospect of a serious 
skill shortage in a post-apart- 
heid society. In 1986 almost 


grated from the country as 
immigrated, a net loss with 
serious implications given that 
pone of South Africe’s nine 

ee has an engi- 










Mr Ershad resigned on 

6 after seven weeks 

of violent street demonstra- 
tions 


He gave no further details. 
During the raids, police 

found local currency worth 

$600,000 (£310,880) and some 


banned from import into Ban- 

@adesh. Bir Srehad 3 annual 

salary as president was abou 
dollars. 


Mr Ershad seized power in a 
bloodless coup in 1982 and 
ruled law until 


have been campaigning for 
their along een eat 


against 
the chief minister come just 
nlitical” opponents. of Mr 
pol opponents o' 
minister, gained control of two 
states, Sabah and Kelantan, in 
bee federal and state elections. 


into the epporition camp 
headed by Mr Tengku Raza- 
leigh Hamzah, a former finance 


minister. 

Mr Mahathir has since said 
that Mr Razaleigh could be 
investigated for corruption on 
the fatled loans by a Hong 
Kong subsidiary of Bank Bumi- 
putra, the country’s second 
largest bank, in the early 1980s. 

In Kelantan, the ruling fun- 
damentalist reward party has 
begun a systematic campaign 
to introduce religious edicts 
jnto the social and legal sys- 
tem. It has prohibited women 
from night shifts in factories 
and has banned the sale of 
.alcohol and lotteries. 


Teguest, 
cials sal 


urday, was hurriedly arranged at Moscow's 
South Korean Foreign Ministry offi- 


Mr Seiad: 
to 






by 12 officials, is 


accompanied 
Seoul to supply the Soviet 


expected arge 
Union with sorely needed consumer goods. 


South Korea is working on an economic 
co-operation and loan 
Union worth $3bn (£1.5bn). 

mSouth Korea yesterday asked the Soviet 
Union to comment on a news report that 
Moscow found and 


package for the Soviet 





cremated victims of 


a Korean passenger aircraft shot down by 
Soviet fighters in 1983 after it strayed into 


Soviet air space. 

The request was made by Mir Yoo Chong Ha, 
deputy foreign minister, during preliminary 
talks with Mr Rogachev. 


Many banks can help with the financing of new 


aircraft. 


But where the funds are sourced, and how they are 
structured, can make a big difference in the overall 











efficiency of the financing programme. 


At Sanwa Bank, we're confident that the financing we 
structure will ensure a smooth take-off for the world's 


expanding airline fleets. 


With specialists in London, Tokyo, Hong Kong, and 
key centres in the US, our aerospace team is amongst 


the largest of any Japanese bank. 


Branches: Landon 44-71-283-5252 


Westpac quits Seoul 
over strike deadlock 


By Kevin Brown in Sydney 


WESTPAC Banking 
Corporation, Australia’s big- 
gest bank, yesterday 
announced the closure of its 
branch in Seonl, South Korea, 
after the failure of attempts to 
end a four-month strike. 

“We simply cannot yield to 
unreasonable and uncompro- 
mising union demands that 
would transfer fundamental 
management rights into union 
bands,” said Mr Dong Soo 
Choi, chief manager of the 
Seoul branch. 

Mr Choi said the bank had 
“exhausted all possible ave- 
mues towards a settlement” 
after the rejection of a compro- 
mise proposal tabled on 
December 27. Westpac said it 
had made concessions on pay 
and conditions to the banx 
employees union, which repre- 
sents 18 of the 38 staff at the 
Seoul branch. 

However, the bank said it 
had refused demands for a 
union-dominated “personnel 
committee” which would have 
given the union the right of 
‘veto on the company’s recruit- 
ment, dismissals and disciplin- 

matters. 


ary 
“The union demand strikes 
at the very heart of the funda- 


mental inles of manage- 
ment ts, 

“Westpac can never agree to 
transfer management decision- 
making apthority to & labour 
union,” said Mr Choi. 

Westpac officials have said 
they believe the bank was sin- 
gied out by the umion for the 
first stage of a campaign to 
improve agreements with other 
foreign banks. 

The strike was marked by 
allegations of violence and the 
use of large loud-speakers 
placed outside the bank’s 
branch by the strikers to 
annoy the 20 staff who contin- 
ued to work during the stop- 


page. 

The Soenre: 6 of the formerly 
profitable Seoul branch is in 
line with Westpac's strategy of 
closing underperforming busi- 
nesses in the wake of 2 14.6 per 
cent cut in net profits to 
AS684m (£280m) last a 

The bank said responsibili 
for South Korean business 
would be transferred to 
branches in Taiwan and 
Tokyo. 


However, the closure ce a 
blow estpac’s attemy 
expand its Asia-Pacific busi- 
ness. 


Indonesia’s 
spending to 
rise 18% 


By Claire Solderson in 
Jakarta 


PRESIDENT Suharto of 
Indonesia yesterday 
announced increase in 
spending for the 1991-92 ane 
cial year in a budget which 

emphasised the financing of 
infrastructure projects while 
trying to Keep inflation down. 

Tadonesia’s budget will 
increase by nearly 18 per cent 
in the next year to $26.6bn 
(@48.7bn). 

Much of the extra income 
will come from oil and gas rev- 
enttes, althongh its contribu- 
tion to total income had been 
falling as Indonesia diversified 

its exports in the face of the 
ott price slump of the 18903. 
Because of the recent rise in 
_) a however, fs ee 
predicts a 39 per cen 
increase in Indonesia’s total 
oil and gas earnings. iacronae 
government i 
directed at bred rural 
development and infrasirne- 
ture projects in an attempt to 
distribute extra funds without 
fuelling last year’s 9.55 per 
cent inflation rate, the highest 
since 1983. 
The anti-inflation drive 


though President Suharto 
promised an improvement in 
“when the state 
finances later allow it”. Devel- 
opment spending on the other 
hand is to rise by 23 per cent 
to $10.52bn. The money will go 
towards boilding and if 


repair- 

ing roads, bi irrigatior 
projects and poet plants, and 
schools and agricul- 


programmes. 
President Suharto also said 
the Indonesian government's 
commitment to deregulation of 
the economy would continue 
and he announced that 
because of Bgher domestic 
earnings in the next financial 
year Indonesia would cut by 
nm over & per cent the money 
it borrows from foreign credi- 
tors to make up the deficit. 
indonesia, which has a total 
foreign debt of more than 
$50bn, plans to borrow $5.5bn 
from abroad in the coming 
year. 


‘We have over 200 offices worldwide, covering the 


full range of corporate financial services. Our client 


base in Japan is unrivalled for its diversity. 
And, everywhere, we know our clients’ needs. 


Resources like these enable Sanwa specialists to 


tailor highly efficient financing solutions to meet the 
precise needs of the world’s leading airlines. 


Just one more reason why we're the world’s 5th 


largest bank* 
For aerospace financing and other services, see 
your Sanwa banker 


a5 Sanwa Bank 


Sanwa bankers are working for you everywhere. 
Tokyo Headquarters: 1-1, Otemachi 1-chome, Chiyoda-ku, Tokyo 


Brussels: 32-2-507-12-11 
Dusseldorf: 49-211-160000 
Munich: 49-89-296205~6 
Pano. 33-1-42-60-3000 
Milan 39-2-63641 
Madrid: 4-1-553-0301 


The Sanwa Bank E1 
Rep Offices: Manchester. 44-6]-835-3088 Subsidiaries: Sawa International ple: 44-71-220-7220 
Sanwa Financial Services Lintised: 44-71-623-7991 
Sanwa Business Credit (UK) Limied: 44-71-489-9977 
(treland) PLC: 353-1-751993. 


Musetlaes ‘31-20-753111 Taternational 
Sam Bank (Deutschiand) AG: 49-69-7241295 


Frankfurt: £9-69-172555~6 
Berlin: 37-2.20307-472 
Usban: 351-1-655812 


 44-31-220-6660 
+ 44-21-200-1000 


Network 


Sanwa 


1990 Instirutional Lavestor survey 


(Deutschland) Gmblt: 49-211-16000-03 


iene Bank (Schweiz) AG: 41-1-36)-5686 


Leued by The Sanwa funk Lonied, incarperatcd in Japan and 4 member vt The so.urities A:socruen and The Ansocsauon of Furures Brokers and Dealers. 
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By fan Hamilton Fazey, Northern Correspondent 


ORGANISERS of the World 
si it Games in Sheffield, in 


———~ sion-linked marketing pack. 


ages because of the merger 
British Satellite Broadcasti 
The s . due to begin in 
games, 
July, have been beset by finan- 
tial problems and uncertainty. 
Guaranteed television coverage 
is essential to attracting adver- 
guuee willbe sage 
games 
turned down by 
=% BBC and ITY, organisers 
a contract with BSB 


wah 
“3 7" and were due to Jaunch pack- 
Ry 


jhudent 
northern England, have not. 
been able to start selling televi- 


ages to int 


2 meant 
withdra 


in Ni be: bar the ages ready to be prese! 
ers in jovember. | are 
merger with Sky on November to potential advertisers 
these ail had to be towards the end of this month. 


the figures until the new pack- 
nted 


How much revenue these 


wn. 
BSkyB, the merged com- yield will determine whether 


y, agreed last month to 
the BSB 


games make a profit or 


contract. But loss. organisation 
the games management has has received pledges of income 
since had to re-establish the so far — mainly from local 


commitment of countries tha! 


sponsors — of £5.8m but has 


ft 
to take financial commitments of 
With estimated at 


had previo agreed 
BSB’s coverage, so as to ascer- £9.4m. ¥ 


costs 
tain the size and spread of the a minimam of £17m, this 
potential worldwide TV audi- means that the international 


Mr Sheffield 
city council officer in charge of £11.2m. 


Classic motorcycle maker faces inquiry 


Trade department 


launches inquiry 


By Jane Fuller 


i NORTON GROUP, which 
} resurrected one of Britain's 
most famous motorcycle 


of Trade and 
Industry inspectors, the 
department announced yester- 


Mr Le Ronx, chief 
executive, a former merchant 
banker motor biking fan, 





into Norton Group 


The Interpol: the model 
produced for the police 
shareholders last year was 


that property in north London, 
which it d been hoped 
would sell for about £11m, 
inspectors are Mr Rich- 
ard George Bramwell 
McCombe QC and Mr 


asked Ni to 
bid for BSA Triumph with 
of rationalising 
gopuhined operation by closing 
‘Tri 's Coventry plant. 
sit-in followed to stop the clo- 
sure and the Labour govern- 
ment offered £5m to form a 


New car registration 
falls by a record | 
27.5% in December 


Sy John Griffiths 


motor industry and the UK's immediate future" sud, Mr 

2 motor traders Simon Foster, director of the 

ig that it denotes 2 farther, Society of Motor Mannfactux- 
esceleration of a decline ers and Traders, which 

which has been steepening released the 

‘The market i aay. 

cont On a uate tae They showed December sales 


basis, 
in Ne falling to 62,837 from 86,789 a 
lovember and 14 per cent in ye , 


Manufacturers and traders yore foal 


last night were some 


sales, 
sales last year were marginally. They accounted for 
fourth highest on record. 56.74 per cent of sales against 
Nevertheless, the drop in 54-95 per cent the previous 
$00,000 cars, tas titer Henry,” he SMMT is stilt forecas 
inv the motor trades cn. ing sales of about 1.9m this 
j- year. However, that forecast 
was made in September and 
may well be adjusted down- 
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marketing effort will be trying 
to close a potential deficit of 


_Leaders of the local private 


World Student Games hit by satellite TV merger 


sector, including Mr John 
director of Sheffield 


chamber of commerce, are 
urging more businesses in the 
area to become sponsors. 

The delay over TV-linked 
marketing packages adds to 
the dilemma of Sheffield city 
council over whether to pro- 
vide for the games in its 
1991-92 budget. 


Secisish on commiting nds 
ion on 
must be made in February. 








The city is already con- 
strained on the 


Whatever happens, the 
£140m borrowed to build a sta- 
dium, swimming pool and 
other facftities is not at issue. 

The money is due to be 
repaid by Sheffield residents 
who will pay about £25 per 
head in local taxes for the next 


22 years, 


British retail sales sink to 
lowest levels since 1981 


By Rachel Johnson, Economics Staff 


BRITISH retail sales in the 
thai lowest levels since 1961, 
their levels since 1981, 
according to government fig- 
ures which ted a 
exim picture of the retail reces- 
sion. 


a drop of more than 27 per cent 
in new car registrations in 
December sharpest single 


They showed a sharp 
decrease in outstanding bor- 
rowing in November — as con- 
sumers made efforts to pay off 
credit card debts par avoid inter- 

seloctive aboot joading i 
more ive 
the recession. 

In addition, the Bank of 
England confirmed that the 


E 


to 11 per cent. 

Between September and 
November, sales volumes 
shrank by 12 per cent com- 





food. 
Mr Ian Shepherdson, UK 
economist at Greenwell Mon- 


for November 
the 


1 per cent over the three - 
month period. 


peri 
Mr Shepherdson said the 
figures for credit business 


The estimate of retail 
sales volume (seasonally 


in November was 


120.4 =100) after a provi- 
Sonal 1207 in 





Government advisers support 


By Clare Pearson and David Thomas 


likely to be 60 per 
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nies, which attracted 

of underpricing by the 
¥f alt the shares in the 
ators are sold the 
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He will weigh proceeds years, Mr 
against other ent enhancing their market value. bear in mind that the govern- 
objectives, the wish Officials will have cited pre- ment again be turning to the 
ie ee ee Yous privatisations such as Scie tpeten ae 
that of Cable & Wireless where electric’ companies, ear- 
Concerns about funds raised big uplifts in value were marked 


Interest rates put motor traders on road to ruin’ 


BRITAIN. IN. 





British Co 
urged to 
‘privatise 
riveting’ os avon ag powible, 





Green Party 
faces crisis - 




























‘Rail distuption - 
in Scotland —- 


John Griffiths examines the bleak prospects for vehicle retailers of the government’s economic policy .. 


gant concern was given 
new yesterday 
with the publication by the 
Society of 

ers and Traders of statistics 


Neil uneq! 
cally high interest 
are “str UK car 
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December Aigeres combined to hit 
“extremely » although he trade 
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wich Equi 
ety 
QT, October 31) 


BY annual voluntary 
ment with the 
Woolwich Building 

charged its liability for inves. 
tors’ ae in oc Year of assess. 
ment. The Finan 

terminated that ayinen: ne 
the Income Tax 
eties) Regulations 1986, made 
thereunder, imposed a compul- 
sory system of quarterly collec- 
tion. Regulation 11 charged to 
tax dividends and interest paid 
duriog 1985-86 between the end 
of the accounting year and 


reduced 









table Bi: 


rate for 


the Jay- 


Revenue, the 
jety dis- 


system and 
(Building Soci- 


ruary 28 1986. Regulation 
11(4} charged tax eat the 

and basic 
1985-86. So far as Woolwich 
was concerned, the effect of 
the-Regulations was to subject 
it over 24 months to tax on 29 
income. Woolwich 


a Woolwich 
argued it had the effect of 
invalidating regulation 11 in 
toto, The Court of Appeal held 
regulation i1 to be valid save 
to the extent that paragraph (4) 
purported to fix a rate. Allow- 
ing the appeal in 
House of Lords held 
lation 11 without paragraph (4) 
was in substance different 
from the regulation which 
draftsman actually produced 
and the defect could not be 
cured by deletion. _ 


General Capinpin: Free Wave; 
Proteus. (FT, November 2) 
IN THE charterparties, 
time clause provided that 
cargo was to be discharged 
the average rate of 1,000 metric 
sis wareatgs Tate poorer 
able wo) tcl 
if less number of ines 
weather working day.” The 
owners contended that the 
use expressly provided for 
an overall rate for the ship 
that its effect was not to sub- 
stitute a rate per hatch for the « 
overall rate, but was to qualify 
the provision for an overall 
Tate in two respecis: first, 
when the vessel began dis- 
able hatches were available, 


part, the 
that Regu- 


per 


the 


“at 


and. 


if, 
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FY LAW REPORTS 


iy to be available, the relevant 
Period should not count 
towards laytime, In dismissing 
consolidated appeals by the 
charterers, the House of Lords 
Stated that in all three cases 
ae oer dearer 
ipheared ve been opted. 
by the arbitrators who were 
commercial men, well aware of 
the practical ences of 
their decision, and of inen 
were negotiated 
and how they were likely to be 
understood in the trade. 


Sayeaat em + wate 
(FT, November 6) 


THE plaintiffs’ primary sub- 
mission was that by a combi- 
nation of section 1(3) of the 
Civil Evidence Act 1972 and 
RSC Order 38 rules 36 and 37, 
the court had jurisdiction to 
order a party to disclose, in the 
form of a written report, expert 
evidence on an issue, even 
though that party did not wish 
to adduce expert evidence on 
that issue at the trial. Mr Jus- 
Hes Mummery held that the 

missions were not accepted. 
Neither section 2(3) of the 1972 
Act, Bor RSC Order 38 rules 36 
and 37, expressly or impliedly 
removed or modified the privi- 
lege from production enjoyed 
by such documents under the 
pre-existing law of evidence 
and discovery of documents. 
There was nothing in those 
procedural provisions which 
empowered the cow to direct 
@ party to bring into existence 


a privileged document embody- . 


ing an expert's evidence on an 
issue, or to disclose it to the 
other side, when that party 
had no intention of adducing 
expert advice on the issue. The 
court had no jurisdiction under 
the 1972 Act or Order 38, or by 
way af inherent jurisdiction, or 
under section 47(1) of the 1981 
Act, to make the order sought. 


Balfour Beatty Construction 
Lid v Parsons Brown and New- 


ton Ltd 
@T, November 7) 


PARSONS were consulting 
engineers employed by fhe 
plaintiffs in an initial agree- 
ment of March 16 1981 to pro- 
vide, during the tender stage, 


A second agreement was 
entered into on July 17 under 


design services. Balfour’s 
building contract was termi- 
nated as a resuit of settlement 
during construction and it 
Parsons for breach of the 


amended statement of claim 
involved the addition of new, 
statute-barred, tortious and 
contractual causes of action, in 
respect of the period prior to 
July 1 1982, which did not arise 
out of the same facts, or sub- 
stantially the same facts as 
were already in issue. 


K/S Norjal A/S v Hyundai 
Industries Co Lid 
@T, November 9) 


BY accepting appointment two 
arbitrators undertook “to use 
all reasonable despatch in 
entering on and proceeding 
with the reference” (see section 
13) Arbitration Act 1950). 
Having accepted appointment, 
they became entitled to reason- 
able remuneration for their 


did not carry with it any right 
to a commitment fee and there 
was no basis on which entitle- 
ment to such a fee could arise 
as an implied term. For an 
arbitrator who had accepted 
appointment without reserva- 
tion subsequently to insist on 
payment of a commitment fee 
as a condition of continuing to 
perform his services, would 


Whether such misconduct jus- 


Phillips stated. However, in 
request for a commitment fee 


Owners of Al Tawwab 
FT, November 13) 





Law digest, Michaelmas term 


Regina v Inland Revenue 
ers, €x parte Wool- 
uilding Soci- 


the rights of 


ties’ intention. 


aT, November 14) 


their acceptance 


Feed Trade 


misconduct. 


the arbitrators’ 


ceased to exist as a result of 


ground that it had been cort- 


tiffs. Dismissing the defen- 
dants” appeal, the Court of 
Appeal held that {x the present 
ease there could be no reason: 
able doubt as to the identity of 
the person intending to sue, 
namely the person in whom 
ownership were 
vested when the writ was 
issued. Moreover, even 
amendment did not relate back 
and the present writ was a nul- 
lity, the court would have no 
hesitation in amending the 
order to give effect to the par- 


if the 


The Handy Mariner 


BY A contract for sale, Inter- 
tradax as sellers and Etablisse- 
ments Soules as buyers, agreed 
the sale of a cargo "cif. free 
out Lorient — discharge 400 
metric tonnes per hold/ 
whether working day... de 
murrage $3,500 per day pro 
rata with half dispatch”. The 
contract provided that other 
terms should be in accordance 
with Form 100 of the Grain and 
Association 
(Gafta). Clause 16 of Gafta 


Handy Mariner arrived with 
the cargo at Lorient on Sep- 
tember 30 1987. Owing to con- 


response to the 
request that they hold them- {0% 4 berth until October 13 


ailable for 60 days in 
the middle of 1992, What had 
occurred was that parties and 
arbitrators had reciprocally 
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duly 17 contract and for negli: menced in the name of the ||... at no extra 

gence between November 1981 wrong party and/or a party h: . 

and January 11985. It then suc- that had ceased to exist when | | Charge, if you 

cessfully sought leave to the writ was issued. Meanwhile work in th 

amend the claim a 19 include the the plaintiffs had issued a sum n the 

ender stage. lowing Par- mons name. ; 

sons’ appeal, the Court of Justice Sheen decided all business centres 
Stated that the points in favour of the plain- || of 
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Conversion Rate was $5.00. 
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Pinelands, Inc. (formerly a wholly owned subsidiary 
WWOR.-TV, was paid on December 29, 1990 to stockholders of record as of the close of business on 
December 28, 1990. The Bosrd of Directors of the Company determined that the fair market value of such 
Spinoff Dividend applicable to one share of Company common stock for purposes of adjusting the 





Notice to the Holders of 


U.S. $200,000,000 


514% Convertible Subordinated Debentures 
_ Due October 12, 1999 


of 


MCA INC. 
(The 


“Company”) 


Notice of Adjustment of Conversion Rate 


Notice is hereby given that on December 29, 1990. subsidiary of Matsushita Electric Industrial Co., Ltd, 
accepted for payment shares of common stock of the Com 
offer. Accordingly, the previously declared dividend (the 
Pinelands, Inc. (formerly a wholly owned subsidiary of the Company) which owns television station 
WWOR-TY, was paid on December 29, 1990 to stockholders of record as of the close of business on 
December 28, 1990, The Board of Directors of the Company determined that the fair market value of such 
Spinoff Dividend applicable to one share of Company common stock for purposes of adjusting the 


Asa result, the following adjustment to the Conversion Rate has been made: 
(1) Conversion Rate prior to such adjustment: 65.2529 shares for each U.S. $5,000 principal amount ” 

(2) Conversion Rate after such adjustment: 70.5226 shares Sor each U.S, $5,000 principal amount 
(2) Effective date of the adjustment: December 29, 1990 
Upon conversion, holders of Debentures should complete and submit with their Debentures certain IRS 
Forms which can be obtained from the Conversion Agents. 











Notice to the Holders of 





U.S. $300,000,000 
514% Convertible Subordinated Debentures 


Due 2002 
of 


MCA INC. 


(The “Company™) 


Notice of Adjustment of Conversion Rate 


Notice is hereby given that on December 29, 1990.a subsidiary of Matsushita Electric lndustrial Co., Lid. 
accepted for payment shares of common stock of the Company pursuant to its previously announced tender 
vdingly, the previously declared dividend (the “Spinoff Dividend”) of shares of common stock of 

of the Company} which owns television station 


As a result, the following adjustment to the Conversion Rate has been made: 
(1) Conversion Rate prior to such adjustment: 71.8133 shares for each U.S. 85,000 principal amount 
(2) Conversion Rate after such adjustment: 77.6234 shares for each U.S. $5,000 principal amount 


Upon conversion, holders of Debentures should complete and submit with their Debentures certain IRS 


Conversion Agents. 






negotiate a degree of in port or paehetan kehreend please call: Conversion Rate was $5.00. 
commitment beyond that the court of Appeal stated to 
implicit in the appointment. undertake Usbility for demur JoAnn Gredell 
: ; Sardinia Sule rage whil vessel in on 
conn, pee Fore weiner 9 torte wane 212 752 4500 (3) Effective date of the adjustment; December 29, 1990 
A ee for purchase since the or write to her at Forms which can be obtained from the 
After a collision between two  paction in port. Clearer words 14 East 60th Street ‘ 
ships and a compromise on one Gould be required before hold- New York, NY 10022 January 4, 1991 
issue and a referral to arbitra- ing that buyers had assumed 
tion on another matter, the Liability and time started to 
Gefendants’ solicitors received count when the vessel berthed, FINANCIAL TIMES 


’ which Balfour engaged Par- 


sons to provide professional 
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Italy that the owners had 





ORATE INVESTMENT — 


‘In Tas PHENOMENAL GrowTH Or GouF & LEISURE IN FRANCE. 


dents in 









Aviva Golden 






























@ Other leisure amenities in the immediate 


‘cinity inctade most 
Nding and st fc 





water sports, fishing, 






supply of hot thermal water 

@ The area is renowned for fine food and exceptional 
wines, and has considerable historic interest. 

@ Easy accessibility. 144 hour flight from the UK; 
less than an hour’s drive from Bordeaux. 

@ Full funding for Hotel construction is available if 
required, at a fixed interest of between 6% and 7% per 





For further information contact 


. Peter Logden, 147-173 Bellegrove Road, 
Welling, Kent DAIG 3QS. 
Telephone 081-301 6574. 
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ART GALLERIES 


reas 
THE LONDON 


«ORIGINAL: 
PRINT .FAIR 


INTERNATIONAL 
CONFERENCES & 
_ EXHIBITIONS 


The FT proposes to publish 
this survey on 

February 6 1991. 
The Financial Times is the 
leading Quality Daily for 


reaching businessmen 
involved in discussion 
making about the 


organisation of, and/or 
participation in conferences 
or exhibitions. If you want to 
reach this important 
audience, call Jessica Perry 
071 873 4611 or fax 071 873 
3062. 


FT SURVEYS | 




























aly 





Pew on, 


JET 


” FINANGIAL TIMES CONFERENCES 


EUROPEAN INSURANCE 







FORUM | 


New Markets, New Risks 


- Corporate Strategies for Insurers in Euro 


London — 18 & 19 February, 1991 


Kir John Redwood, mp 
Minister of State for Corporate Affairs 
Department of Trade and Industry 


Mr Humbert Drabbe 
Head of the Insurance Division, DG XV 
Commission of the European i 


Dr Roberto Pontremoli 
Managing Director 
La Previdente Assicurazioni SpA 


Mr Michael A Butt 

Chairman and Chief Executive 

Eagle Star 

Mr Christopher Pountain 
Executive Director 

Morgan Stanley international 

Mr Robin Rowland 

Director and Group General Manager 
Royal insurance Holdings pic 


Mr Michael J Barrett 
Chief Executive Officer 

Alexander Stenhouse Europe Lid 
Mr Axel von Krosigk 
Member of the Management Board 
Colonia Versicherung AG 


Europe's insurers find themselves at the centre of a global industry undergoing far-reaching 
changes. The shift towards a Single European Market has started a surge in acquisitions, 
mergers and new alliances, which is changing the shape of the industry across the Continent. 
The relationship between the insurance industry and other financial institutions is changing. 
These topics, and others, will be addressed by a distinguished panel of speakers including: 


Mr David Coleridge 
Chairman 

Lloyd's of London 

Mr Bjérm Wolrath 
President & Chief Executive Officer 
Skandia Group 

Mr David Rowland 
Chairman 

Sedgwick Group plc 

Mr Leslie Hammick 
Partner 

Price Waterhouse 

Mr H Felix Kioman 


Principal and Vice President 
Tillinghast 


Mr Dennis Farthing 
Former Chairman . 
Institute of Risk Management 
Mr Peter Schroeder 


Senior Vice President, 


A FINANCIAL TIMES CONFERENCE 
in association with WORLD INSURANCE REPORT 


A FINANCIAL TIMES 
INTERNATIONAL 
CONFERENCE 


EUROPEAN 
INSURANCE FORUM 


OO Please sand me conference details. 
A timited amount of exhibition space 
is available at the conference. 

( Please send me further details, 





Conference 
126 Jermyn Street, London SWIY 4UJ 
‘Fel: 071-925 2323. The: 27347 FICONF G, Fax: 671-925 2125 
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TECHNOLOGY 


New robot Tz sno wings on Lynton McLain explains how British Airways is tr sats i ets Pe 
quickens a st comers "BA using IT to maximise the profit from its flights ibe hope that wo bea 


the pace |aveweess Computers climb 22-2 


: 7 0 pie @ hooks, the hi 

equipping its factories revenue, 
new type of robot, known as | 2 figure set to rise to 5 per cent 
the parallel robot, which is | in the late 1990s. ing for the privilege of not giv 
faster and lighter than almost British Airways sees itself as : ing the airline the advance 
any other robot on the market. | a “global service business : : warning it would ideality like to 

Swiss origin, the concept | dependent on the excellence of enable it to make the accurate 
for the Delta robot was devel- | our information technology,” world networkiipiwosees ———————— ee ee eee forecasts k needs to maximise 
oped at the Ecole Palytechni- | says Jenny Sharp, BA general from a memory with more data BA revenue and IT expenditure the profi at: froma ¢ cach ih sea : 
que Fédérale de Lausanne and } manager for corporate train- (10 gigabytes) than Orem Tie Ce ee Pee gy prone d lion. 9! 
has been industrialised by ing. words in 1,000 London tele- £7 Source: Britsh Arweys forecasts sounds simple, but to 
Demaurex, a precision anto- rmation technology has phone directories. be most in 
mation company. The advan- | become so important to BA John Watson, director of profits hniqne requires 
tage of the parallel robot | that the airline wants three information management at precise a 


design is that the heaviest | quarters of the airline's annual British Airways, says: “You 


parts of the machine, notably | intake of 200 young graduates couldn’t run a opera- data on booking patterns 
the drive motors, are oa to work in IT, alongside the tion like an airline without comes in, back 

pletely static at all times. In | 2,200 JT staff which make up  informati .” 4 decades. It has become the air- 
other robots these have to be { almost 5 per cant of the air- Logistics for BA involved line's biggest, intangible asset. 
integrated into the moving | line's 49,000 staff. carrying The more ive the 
arms, giving additional weight Yet i data, the more accurate the 


effects on speed and precision. | gers around the world, the aircraft in 1989-90. The com- possibility of maximising the 
Characterised by a very sim- | flights are no longer the plexities multiply with the 26 profit for each seat. This 
ple mechanism, the Delta } starting point, but the end fare levels BA offers, incurren- g explains why BA is seeking to- 
resembles an upside-down tri- | product of other activities - cies from the 75 countries. get more information about its 
pod, at the of which is | the main one being the man- The airline can seek to link passengers’ travel habits. 
Suspended a platform to hold agement of information. This seat availability to the cur- Sir Colin, in a recent speech 
the robot “hand”. Each “leg” grown in importance since rency a passenger uses. When on Tf, says IT is “inseparable 
of the tripod engages, at its | BA was state owned and less sterling is strong, for le, from the operation of our busi- 
top end, with a shoulder which | computerised, when it was BA may limit the a ness”. He sees it both as a util- 
is driven by a motor fixed to { driven more by production — of seats to passengers paying 2 ity and as a strategic tool..As a 
the robot base. By rotating the | its flights and airliners — in utility, BA expects to be ahle 
three shoulders the suspended | by marketing the seats. “With an average of one “to switch on IT like electricity 
platform can be made to move { _In the early days, airliners two min- and expect it to work without 
in three translational axes, flew on a wing and a prayer utes two or three classes, having to think much about 
The impression of the Delta | that passengers would materi- 70, each day and it,” he says. As a strategic took 
is one of extreme fragility. | alise to fill the seats. But given a mass of historical data to it offers “a means of changing 





cation began just over a year | and intense competition to win most histicated forecasting 4 ness, your products and your 
doubied it would | passengers in 4 = : services". 
last even three months. In | ket, the current em ison imaginable to help make us the a . BA claims to know the con- 
. pack. | maximising the profit from most in the ‘mance ‘tibution of its computer 
aging company Sandherr | each flight. world,” Sir Colin “This is saints jasi 
that it roms without ’3 tools a strategic use of technology.” wwe is reluctant to discuss what 
, two or three shifts a } at maximising profit include The enormous number of t ' ' t t t t t t is how it is evaluated. 
day, five days a week. turning and into permutations implicit in the 1980 81 82 a 868 ©§6=6©686 O87 SS i of yi 
In application, | “products". help 5 com! management using our 
the Delta is integrated into an | gers choose a favourite airlme, figures com to The problem for BA, along tailed to the management of puter system is massive, run- 
a rather like the makers of soup juggte them to the with most other mal overbooking, in such a way, it ning into tens of millions of 
making en itally- | powder who claim their prod- yield, or profit, from each seat airlines, is that it “only makes hopes, that a majority of its pounds a year,” Watson says. 
friendly yoghurt pots. The | uct washes whiter in the hope flown by BA. Much of the jug- a profit if we sell seats at the passengers will not be upset The importance of IT to BA 
equipped with a vac- | of earning loyal customers. gling happens in “real time”, highest possible price. These and those who are upset will is illustrated by that-fact that 
wm per to transfer the Yet, unlike soap powder, air such as when a passenger are first class and executive be paid handsomely if they are in spite of duplicating all the 
recyclable paper components | line seats have no shelf life. Sir awaits his tickets at the travel seats, just the ones that cost victims of overbocking. on two separate 
the machine that the | Colin Marshail, agent or an aircraft is redi- people a lot for the freedom not The ultimate task of tha BA databases, BA still spends 
component —- Tecy- | of ish Airways, says “aseat rected to take account of a fol- to turn up if they do not want board is to manage the booking more £500,000 a year on 
. on a flight is the ultimate per- lowing wind. to. Yet if the seat is not used, of each seat to produce maxi- insurance against loss or fail- 
In the forthcoming chocolate item”. Once an airliner it from the product [the seat] perishes mum profit. To do this, BA ure. 
factory applications, the Delta | takes off with an empty seat, it each seat is and the profit can be lost “compares the actual daily The airline is seeking more 
robots wifl be used to fill plas- | has lost an opportunity ment,” says Watson. Yield use it is not available for boo! patterns at least 12 com) more and 


A worldwide Group with 140 factories in 18 countries 

of Europe. North and South America, Africa, Asia, Australia, 
2.500 R&D specialists in 6 Centres all over the world. 

A wide range of products: from tyres to telecommunication 
and energy transmission cables, from motor vehicle 

and industrial components to consumer products. 
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MANAGEMENT: The Growing Business 





Assessing investments 


t is 845 on a Friday morn. 
Ing in the Cambridge 
of 3i, the largest UK 











Pausing on the brink 











2 £100,000 bank over. 
wentere heer soup = Sieh? Mastin agrees Ou bebat = 
« mist covering muc < er . . 
of Camoridgesire has dalaped Real men eat quiche eight iaratio’ ait tar'ts | Charles Batchelor advises companies in difficulty to consider 
ecting to review potential = a ee ee whether insolvency is absolutely necessary e 
81s local di ‘koe - got Very rough each one had a he directors of compa- ficult for many ecm: expose directors to serious 
an : oto as n a different view on bow Elmjet nies facing financial dif small businesses and it is liability if 
“Martin and his-six ‘fet : could solve its difficulties. In ficulties should think important that directors they are found qallty of 
executives are weighing 1 a addition, five fund-raisings in | twice leaning into Itqui- should be aware of avenues wrongfal trading but they 
request for just omen oD three years proved a consider. | gation or initiating insolvency open to them which fall short should beware of adopting an 8 
loans and equity from of able drain on Broad’s time. according to the of the irrevocable step of iqui- unrealistically defensive : 4 
preneur who has develowss, Better to have arranged bigger | Institute of Dixectors. dation,” Peter direc- course and of being too ready ba 
new vending veloped a slugs of capital which could i may be pan- tor general, says. to deliver the company into ‘'€ ' 
Mtoe 6 Teachins, bez aA pre- have heen drawn down to am | icked into starting The institnte’s guidelines the hands of its bankers, the - T! 
deal Gointly with ascthe®. the agreed time-table, he says.. procedures at the remind directors that there is Institute says. Non-executive Pe 
: z Yen Back in the office Martin and | first sign of trouble because nothing inconsistent with directors, who face the same ‘% | 
ja hl no A that the Nick Wood have a lunch meet- | the severity of the penalties thelr duties under the Act in penalties as executive direce- 3! 
ae rz ing arranged with two execu- | for wrongful asking for an informal credi- tors, may be particularly 
skills, commercial tives they are backing in 4 | by the Insolvency Act 1986 tors’ moratorium to give time pted. to this ca 
Nick Wood, the : start-up deal to exploit a new | and because they for 2 company io resolve tg = “It would be a sad irony ifa = Cor 
five Cot the young 3i Punting technology, ‘The deel, derstood the true legal posi- - they do major reform designed to elim- Ca 
deal, believes that the tectao which requires 3i to provide | tion, the institute warns. #6 on Proper professional inate disreputable conduct 2m 
ogy hes great tal - £500,000, has a number of com- | The mounting toll af busi- advice. actually proved to increase the 200 
been to find be plications. The company which | ness failures has prompted the ‘They also point ont that sev- volume of business failures,” 
able managing dimen aot owns the technology wants 4 | institute to issue emmergeticy eral insolvency procedures ~ the institute says. ‘nit 
among the Mt Senister ef acoe quick deal; 3i’s lawyers are | guidelines* advising caution voluntary arrangements, * Guide to Boardroom Proc it t 
able executives He is wovig they will not be able to | before directors rush to the schemes of arrangement, tie — Companies in Financial 8 
that Si will lose the is worried compete the "lees in time; | receiver. January - the time ais tration, receivership Digtenlties From Director Pub ae 
John May, another senior investor involved is dithering. | thetr accounts and review the - Tikamework 12 Bliswbeth Sires, London 
Senne ony The four men go through the | level af outstanding debts. for 4 rescue or a restructuring. SW1W SRB. Tel 071-730 G06 3 
details of the deal over the | “This year is guing to be dif- The new legislation does pages. £3 + 50p p&p. ise 
Stee Canes meptenl ern : Issues which arise much of the expected i 
vent capital company ues which may mr increase 
and the two entrepreneurs are In brie ooo include fact that smokers in unem in the cur- 
left to spend the afternoon be in a minority overall rent recession may be more 4. 
waiting for a wi Concern at the low levels of but may form a local majority limited. ir 
They hear later that the among small business in some areas; that many This is one of the conclu 
other venture capitalist has got { owners has prompted the train- smokers will concede the sions arising from the latest 
in the company or the financ- been a source of good business neur who walks in off the cold feet. The deal is put on to reassess the ve- rights of non-smokers while NatWest Quarterly of 
a says. ing proposal and provide an to 3i in recent years. The Cam- street seeking finance is hold and 3i is left looking for | ness of their methods in recent some may Small Business in Britain pub- 
Suggests one local opportunity for the more bridge office invested £22m unlikely to be completely another investor. years. Training The Small the rights of smokers; and that lished by the Small Business ? U 
entrepreneur whom 3i has to worth of loans and equity in52 unknown to the 3i team, claims ‘The meetings so far have all tion presents one of Trust. clos 
in the past. But he also gain experience. deals in 1989/90 though the eco- Martin. _ involved companies known to | Got It Right? is a one-day the blems. The number of businesses Per: 
tells Wood to comb the 3i regis- Si’s approach to assessing nomic downturn has Surprisingly, in an industry Martin but after Junch he hasa | ference to be held in Landon "Ai From the surveyed which expected °c 
ter once again for other possi: investments may hold some activity. in expects to which likes to give an impres- 1%-hour drive for a first-time | on 7. ment Officer, IPM, IPM Howse, yment levels to decline ‘lis 
ble names while at the same for invest only about £15m in 35-40 sion of dealing in precise finan- meeting with Tony Graham- | It aims to suggest new Camp Wimbledon, in the final 1990 quarter 300: 
time drawing up a erson seeking venture in cial ratios, 3i's criteria for Enock, joint founder of Spoils, | approaches to training and is don SW19 4UX. 10 pages. exceeded those expecting an Wid 
rt backing 2 project appear which has a chain of 21 reject | intended for people involved in Single copies available free increase by 2 per cent. The ‘Fo! 
vague. “We have no formal kitchenware shops. Graham- | small business advice and on i addressed numbers expecting sales to 
financial targets,” says Martin. Enock has told $i he wants a | training. envelope or 25p each for more increase outnumbered those dit 
“We look at whether the busi- £1.2m loan to buy a larger Contact CASL, Congress than one copy. a fall by 5 per cent Cw 
ness has growth potential and warehouse but Martin hopes in | House, 55 New Cavendish but this figure was 5 ly ath 
we assess the people.” the long run to provide equity London WIM 7RE. Tel m Sustaining the Family Busi- lower than the 15 per cent ‘Ho! 
The fast forward meeting finance too. Spoils is expand | 071-485 0531. Fee, including ness, a on in the thi Bal 
over, Martin has an appoint- ing quickly and is projecting | VAT, ) special problems facing the 1990. ane 
ment with Elmjet, a three-year- pre-tax profits approaching | and i family- i Since lower sales lead in "ex 
old company which has racked £750,000 on sales of £12.5m. held in London on February 25. time to lower employ- thon 
up large but not entirely unex- § Graham-Enock says he has | m Smoking at work has become Among issues to ment it seems inevitable that 
pected losses developing an always thought of 3i as being | a contentious issue which few is whether there is a need for Jabour will continze PI 
inkjet technology. too expensive — “We're as | businesses can afford to ignore. the creation of an independent and possibly accelerate, the Ue! 
Orders are finally starting to tight as ticks,” he explains — | In 1982 only 6 per cent of com- forum to discuss questions survey's authors said. hee 
come in in growing numbers but he wants to see what Mar. | panies had formal policies but affecting the of High interest rates remained ‘hot 
and Elmjet needs to raise a tin can offer. After questioning | by 1989 the number had risen businesses. the number one concern of 
fifth round of eatty Graham-Enock about his busi- | to more than 20 per cent while Contact for small business owners & 4 
in 1991. Geoff Broad, ’s ness for 1% hours, Martin out- | 80 per cent of large companies the encouragement of Arts, (reported by 25 per cent of par 
managing director, has good lines four possible ways of | had moved at least as far as = Manufactu: 8 ) but | atl 
news for Martin. Elmjet is on structuring a loan deal. Before John Adam Jack of business moved up to Sta 
the verge of signing a big sup- he can make a definite offer, ‘A new guide* entitled Smok- WC3N 6EZ. Tel 071-930 5115. become the second most impor- fte 
ply contract with a US though, he needs more detailed | ing Policies at Work has been Fee (for non-fel 0; tant issue, pushing cashflow tt i 
company. cash-flow figures. drawn up by The £35 inc VA and payments into third place. div 
Broad says he may not need It is nearly 7pm before the |} Personne! Management. The Available from SBRT, 
extra cash next year but he discussion finishes. Martin still | insti that any pol @ Britain’s small businesses School of M of 
wants a “buffer in case his has the drive back to Cam- | icy must be thoroughly dis- abso. more than Im people University, Hall, are 
cash-flow forecasts prove too Dekge Defucs him ane hia dest cussed and agreed with the who had been mate redundant Keynes, MK7 GAA. Tel 0908 ‘fe 
optimistic. Instead of putting to . The mist has lifted | people who have to live and by large companiesin the 1980s 655831. Single copies £15; 
in more equity would the eight though. work with it. but their capacity to take up annual #45. an 
ite’ 
BUSINESS OPPORTUNITIES tise 
AMEADERS ANE RECOMMENDED TO SEEK APPROPTIATE PROFESSIONAL a 




















y cost , M25, Surrey 


‘sites’ to be read, whoever 















‘ ecto odivice ig, DONT Walt: foe the ‘lait . 
Jou noose 1 approach, SEEK HELP NOW: 


LTO 


Call with your 
Tet: (0932) 35: 


Our Clients make toys; 
Playmore, could be a brand name 
for another range of products. 
We have advised our Clients that they should release the name whist 

they still continued to make Playmere, toys. 

Kyou can realize the full marketing potential of the Plzymere name; 
Contact: Nige! R. Chapman, Confidential Assignments Ltd, 

: “Beech House’, 188 Yarmouth Road, Lowestoft NR32 4AB. 
Tek (0502) 501050 Fax: (0502) 500151 


Humberts Leisure 
An important tender offer: 












.. Reda or Hlosnes, division of the Redrow Group, is one of 
dhe Ingest privanely owned hovsebuiltess in the UK. As 



























" Aspertofagmup wich a tumover sel tmenescf 100m, Private Enclosures. 
Ee \aeacusbenctangeioed Henley Royal Regatta 


Tempie isiand Village 
Aunique opportunity to acquire by licence on a 
6 year secure term a private encfosure to 
accommodate approximately 75 to 200 guests 
every day for the 5 day regatta. 
Ref: JGL 


to meet thie individual requicements of the vendor. 
All replies, which will be eeared in the strictest 
confidence, should be addressed to: / : 













rm 


Tel: 071-629 6700 


UNIQUE INVESTMENT OPPORTUNITY 
INSURANCE COMPANY 

Minority stake in unlisted UK fegel insurance company for sale. 

‘The Company operates in a rapidly expanding niche market with 

enormous potential. 

Majority shares are controlled by large UK composite insurance 

company with major Intemational parent company. 

Offers sought for the whole or part of the shareholding representing 

6.64% of the issued share capital of the company. 



















745 


. DOES OUR COMPANY NEED 
Je your business under-capitalised, or are profits 
Blog eaten awey by interest payments? 

We raise Equity and Debt finance for companies. 






















Private Repro Company in Leeds 
area looking for equity injection of circa 
















ig we can assist you. £300,000 or outright sale on low initial 

: Find out home on “g53 4212 or write to: consideration/high earnout basis. 

- Gall Tim Donovan on 071 Write Box H7854, Financial Times, 
PCBS Lid, Hamilton House, One Southwark Bridge, London SE1 9HL 






CORPORATE RESCUFS PLC Business I6 
grouble? Bants/creditors pressing? For 
fast, professional heip from a team of 

rs; reteues in 


Victoria Embankment, 
London EC4Y OHA. 















SUDDEN BUSINESS 
OR CONTRACTION? 
SHORT-TERM FACTORY/WAREHOUSES/OFFICES 


Good quality units from 1,000 to 20,000 sq/ft. Excellent 
location. Available 1 month to 2 years. 
Flexible terms for distressed situations. 
Discretion assured. 
requirements 
Fax: (093. 





ai ANSION 





- W.E. Shepherd: 
2) 351285 Tix: 928368 







RECOVER YOUR 
CAPITAL GAINS TAX 


such asxels fora 


of £250,000 are invited 
1 5 


or more 

coalact: 
Box Ne. P8920, Financial Times, 

{Southwark Bridge, London SEI SH. 


ESTABLISHED U.K. 
MANUFACTURER 


FOOD 
DISTRIBUTION 
EQUIPMENT 


For use by 
Hospitals, Social Services, 
Schools. | Peieoas. etc, secks 
merger wil manufac- 
turing company to take 
advantage of changing market 

ions in 
993 
Write to Box H7853, 
Financial Times. 
One Southwark Bridge, 
London SE1 9H. 


HOTELS 
FOR SALE 


2 Hotels N. Wales 
£3.0m deferred payment 
possible 140 beds 3 star 

and 2 star T/O £900k 
Net £300k + Contact 
Mr Jamal 071-724-0361 


LEEDS TRUST PLC 
Cavendish House, 
St Andrews Court, 


Lecds LS3 ILA 
Tel: 0532 442060 











CONTRACT INVES 








a pew cen al 


‘In-depth Analysis’ of public companies, suitable for use by 

























Sterling and currency 
funds available at fixed, 
or variable rate on 
investments and 
owner-occupied. Low 
start and deferred 
interest schemes 
available. 

JOHN CHARCOL 
COMMERCIAL 
195 Knij isbridee. 
London SW7 IRE 
Tel 071-589 2626 and ask for 
Commercial Department 





CUPATION 
7369, Financial 


ac 
tog 





Available for ventures, 
turarounds and acquisitions. 
No deal too small. 

Call 0222 225418 

in co: 














potential bidders, joint venture parmers or as credit checks, 
undertaken at £2500 + VAT per report. 


100 Park Lane, London WY FAR 


Tes: O71 355 3037 





AMERICAN ARTIST 
SEEKS UK PATRON 


UNIQUE TOP 
QUALITY 
MANUFACTURING 


and Hobbies firm of wortd wide 
repute offers an interesting 













on consignment age 

space 8000 cu ft Excellent 
bank reference. Vim Kathuria, 
Roma international Portsmouth 
Tet; 0705 817482, 
Fax: 0705 872650 









MEDICAL SYRINGES & 
100% DAIRY BUTTER 
USA/USSR Co. seeks medical syrin- 
ges & butter (100% dairy). Prefora 
euppilers with cr prior rela- 
tionship with 

Ministry {proot of approval 
required). 


Call: 212 614 0771 (USA) 
or Fax: 212 614 0772 (USA). 





ADANA (Turkey) 
COSYAPI BUILDING COMPANY 


Seeks Joint venture in the sectors such 33; 


CBC has a very suitable site on the estate in Adana’s most 
important agroindustrial centre in Turkey, and is capable of 
investing half of the total project costs. CBC is ready to discuss in 

Peron wherever the partner 
Partner may only join with its 


Write to: CBC, Tarhan Cemal Beriker Bulv. 50 
Kayhan Apt 1/1 01120 ADANA, TURKEY. 
Fax: (71) 134691 Telex: 62499 eotn fr 





































MORTGAGES 
On Commercial & 
Industrial Properties at 
ptime rates 5/10 years. 
Interest only. Minimum 
loan £500,000. 
Apply to: 
Enrope's leading Finance 
Consultants 

HIRSCH INT (Financial 

ices) LTD 

46 Appleby Hove, 
Londoa 


























Join our retum, visit to The Masters 
$F Auguate ie Apell Experience the 
world. 





Oil Properties 
For Sale - 


USA. 


Fully Managed. 
U.K. Tax Allowances. 
Minimum £5,000. 
Tel: 081-748 9020 







Fax: 081-741 7262 


BUSINESS WANTED 
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ee = and trade mark VIGA. Welland Homes East Ltd Welland Homes West Ltd ‘WSJ Construction Ltd... 
Clannual ee approximately £1 million. Quality house builder based in Quality house builder based in Well éstablished.and respected construction”: 
Order book of approximately £100,000. Market Harborough, Leicestershire Oswestry, Shropshire business based in Osiestry, r 
CIUK customer base includes remil sports shops and major multiples. @ Turnover £14.7m p.a. e Turnover £8.4m p.a. _  @  Turtover'£5.1mpa."- 
For further demils, contact Ted Wetton or alternatively the Joint tan * 1 sites in West Midlands. e 10 ing/4 new 
Administrative Receivers Gurpal Johal and Ralph Preece at the address e 12 sites in East Midlands e 1 ongoi | contracts. 
e Substantial land bank e Substantial land bank - eo Historically profitable 
Toe BE Gon iets) Fas 0532 445580. Welland Projects Lid Craft & Management Training - 
DitTotematona Authorioed by the ineiute of Chartered Accountants Ia Engkand and Wales fo cany on kewestmacnt Suseness, . sn hoskwese (UK) Lta 
based in Market Harborough, Leicestershire Craft & Management Training business running” 
Sa rE f 
e@  ‘Tumover £1.1m p.a. YTS and ET courses based in Wellington, enamide 
e Contracts in progress e Tumover £500,000 p.a. 
e _ Experienced staff e Ongoing Courses 


(in Administrative Receivership) 


offer for sale the goodwill and assets of the above company located on a 
substantial freehold site at Hudds Vale Road, St. George, Bristol 


Oiaes tte ee 
of limousines, the company 


$33 million. 
Main business: 


= Conversion of stretched Volvo cars into funeral hearses, and 
limousines. 


= Vehicle conversions, made to order, based upon Mercedes/Rolls 
chassis. 





Queen Anne House, 69.71 Queen Square, Bristol BSI JP. 
re ‘Tek 0272 211622, Fax: 0272 29280 The Joint Administrators offer for sale 
DRT istemationa! eee a ace newness 





software packages to 26 local 


Viga Sports and Leisure Wear Limited 
(in Admi istrative Receivership} 
‘The business and assets of the above company are offered for sale. 


The Company is engaged in the distribution of its own brand of sports 
and leisure wear under its branded name VIGA. 











Harris Computer Developments Ltd 
_ {In Administrative Receivership) -. . 


The Joint Administrative Receivers, Mr PL. Thurston and Mr AMD. 
Bird, offer for sale the business and assets of the above company, 
which has written and supplied a variety of housing and revenue 


The major asset for sale consists of 5 year licensing agreements 
together with intellectual property rights to the underfying source 
code. These carry a contracted income in excess of £825,000 over 

* the next 5 years. Potential exists for increasing this income by the 
renewal of agreements by customers In the immediate future. 

O Other assets for sale comprise the goodwill of the company, 
together with leasehold premises at Nailsea, Avon, computer 
equipment and all office furniuure, fixtures and fittings. 








Cosmetic Pencil Manufacturer 
sa euoenaiat inistrative Receivership) 


BUSINESSES FOR SALE 







ae: 
‘Following the appointment of Joint Administrative Receivers to > Welland Group: Ple and. subpldfartes 
the following businesses are available for sale: ok 



















































e@ _‘ Training centre in West Milands - 
FOR FURTHER INFORMATION PLEASE CONTACT: 






















Leicestershire: Shropshire: a 
Bob Bailey , Cork Gully, Abacus House, an end CRC 48 Ter Row, 
32 Friar Lane, Leicester LE1 5RA, Birmingham B2 5JT, : 
Tel: 0533 622338 - Fax: 0533 536929 Tel: 021 236 9966 - Fax:-021 200 4040- 





conversions and stretching 
pete en ona aee Cork Gully is authorised in the name of Coopers & Lybrand Deloitte by the Institute of Chartered... 


Accountants in England and Wales to carry on Investment Business 





Smith & Williamson 


Core en en Corpor Finance - . 
fevestment Management « Pensions & Life Assurance * Ace ieuies 


as a going concern the business and assets of 


SHAPE TECHNOLOGY LTD 


Plastic injection moulding division with: 
io eed rel operas eee 
— blue customer base 
- machines 80 vo 400 tonnes 
& Video cassette automatic winding and assembly line. 
% 3.5 inch micro floppy disc assembly line in class 100 clean 


+& Ribbon cartridge assembly line. 
‘90,000 sq ft leasehold premises in Bridgend, Mid-Glamorgan. 
For details, contact Mike Srevenson or Peter Yeldon on 071 637 5377 
~ ar the offices of Smith & Williamson at No. 1 Riding House Screet, 
London WIA 3AS. Fax: 071 323 5683 Telex: 25187. 





authorities throughout the UK, 


FOR SALE 


Site 
Accommodation/ 
Hire Company 
complete with 
4 acre Freehold 
Yard. Situated in 
S.E. England. Good 








































. dining room, 2 further bart, one with food severy* 2 bedrooay 









utilisation and on- Mead ATEAoN: Civ is Ge Wier aes 
going contracts. ere bing nf th ery so Fidel Tal oe 












ners in foe Fegion of 108,000 Rek 314H 









the works forectoot soling castes, © 20 ex-tuite bedrooms 

















ee ee For details write to cover restaurant — Cosma er» Rapa ioe» 
‘Sttks Country Ciub, Brook House Binstead Road Nr Ryde, Isis of Wight. Box H7821, 


Offers in the region of 23.3 million 


On outskirts of Ryde comprising lounge bar, conservatory, disco area. are ht for the folio 23 a for i oe : 
will be considered 


Financial Times, One 









Private Parking. Currently cowed. Southwark Bridge, properties also be 

























Ryane Disco and Club, South Street, Havant 
‘Spacious comer property 2 disco bars, restaurant, 2 kitchens, 3 offices. 
+ bed apartment, £28,000 Rental income from 2 shops. 
Offers in the region of £450,000 Fel: 3174F 
By order of the joint administrators Pi. Copp of Messrs Stoy Hayward 
and Ti. Newnan of Messra TJ. Newnan 
‘The Ocean Hotel, St. Helens Parade, Southsea, Hants 










EUROPEAN 
















William Fdleston, Limited 











Receivers offer for sale the business and «mean rem basiiess suas oped Gear gael geaaa — The Yorkshi sé 

‘Offers in the region of £900,000 Ret: 3174H ire Woollen - a8 

For further detats cestact: Donsid Gil, Drice Hotele & Leleure, company: Limited ao f 

] Freehold and leasehold properties situated on 1} acre site. Manufacturers and distributors of wool | Aap 
million, and fine hair textiles. ; o& 



















The Joint Administrative Recelvers ofter for sal 
the cioth and scarf business and assets. -:.* 
Based at Sowerby Bridge, near Halifax, ‘Weat’ ~ 
Yorkshire, the business had an annual turnover of". 
26.0 mit for year ended 0 September 1980 a 
Principal features are: 
om Qualty product ranges based on lambswool, - 
cashmere and cashgora cloths. 
e Long-established business with international ° e 
customer base, intuding French fashion houses. 
© Modern manufacturing equipment.’ 
e Skilled workforce of 127 employees. : 
© Freehold premises with ready access to M62 
motorway. . 






































PRINCIPALS ONLY, 
please write to: 
Box H7799, Financial Times. 

One Southwark Bridge, London SE1 9HL 


















position — BUCKS. 
Owner relocating in Eu 
Principles ONLY apply im ws wikia 
to: Box H7848, Financial Times 
One Southwark Bridge, 
LONDON SEI 






Interested parties should contact: var 
Price Waterhouse, @ Bond Court, Leeds Le ec. 
Telephone: (asa) 420 Fx: (552) 440. x 







EJ. DUNELL F.CA. 
THE ADMINISTRATOR OF MULTILINK (LEASING) LIMITED 
OFFERS FOR SALE 


” For further information contact A. Brannon at the address below. VEHICLE LEASING BROKERAGE 








' Tegimpany | based in the Noch of Engtand and 
ete The tu Tuimaver fe eoproaching £1 maentaSts Panet 
The Di 


Tek O71 400 7766, Fax O71 $60 6 Pail details swdiabie fom Griffis Wilson Daneil, 7/18 High Strom, Redtond 


gg te ages #R se x . 
at: = Rts ix oe” ta ta = = ye he hs ont af = 
Se ss st REE a er a wath Wark we 


Fax: 0234 360645 ar Fax: O9€2 566116 Glial JAC or 





ye Te A 18 ie 
Vleet o pa ee eS 








FINANCIAL T 
= TIMES TUESDAY JANUARY 8 1991 7 E ee it 


co BOLTON EAGLE 
LIMITED 


IN ADMINISTRATIVE RECEIVERSHIP 


The joint administrative receivers offer for sale 
the business and assets of the’above 
company on a going concer basis. 

























Loess 





er Oe i Gs Ca 






*AND Ele ridal O 

AND sees B utfitters 
: The franchise business and assets are 
offered for sale as a going concem by the 
Joint Administrative Receivers, including:- 

@ Leasehold retail shop in Cuildford. 
@ = Turnover in excess of £200,000 perannum 
@ = Shap fiuings 
s 


















| Business and le of ae : 
ny 
West Highlands of ing gS saitaa aeweiies in 1 the 


SEA FARM (POLLY) 
LIMITED 
(iN RECEIVERSHIP) 


» © One of the three largest hatcheries in Eurape — 


CD 


Subsyantial Tudor style mansion, 
covering: £3,550 sq. ft, 

Sex in 13. acres with planning consent for 67 bedrooms. 
Would suit alternative use. 
















Stack and customer orders 


iicelhes Rar DRAG CAITR ITT Sth Sees 
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Potential production of | million smolts For sale by informal tender sas Monee aa atc tra 
* Halla million smoks. Pe Offers over &750,000 freehold for further information please contact the Tie cornea $ principal activity is high ee 
* 79000 salmon, Fs Contact Ipswich Otice: Tel 0473 256588. Ref 713519 Joint Administrative Receivers of First Retail Stores quality worsted spinning. op 
* 142 tanks with automatic feed * 7 PLC, S}LAdamson, CA & AR Bloom ACA, Becket « Tumover£1im : n 
Matic feeder Systems. ny ¥ Wi uu ipa a 7 
6 Shilled triegement and a . CHRISTIE & 5 House, 1 Lambeth Palace Road, London SET 7EU. » Freehold property of approximately ia 
kforce. io * = Tel: (077) 928 2000, Exe 3320, Fax (077) 928 1345. 08 
° Computer based accounting and fish data systems. “ Businesses for s a G 210,000 sq feet 
ne : Corporate Acquisitions isposals, iu K . oo 
SEA FARM (KERRY) LIMITED a Rating, Rent Reviews & Valuations ‘RNST. & OUNG * Extensive unencumbered plant and con 
(IN RECEIVERSHIP) PsA effices. Untdertahing UK and International business machinery = 
* a ue hatchery with potential production S Anthortsol ee parrot in Rowan’: * Blue chip customer base. ang 
800,000 smoits ns 3 a RECe 5 < 
ea: Pa *»PUBLIC HOUSES © NURSING HOMES For further information please contact: mit 
* Purpose built buildings. R A P James Gieave or John Hail 108 
® Plant and Equipment. PHOTOG HIC Bank House = 
Charlotte Street nev 
© Skilled local workdor 
ee PROCESSORS Manchester M1 4EU 
35 oné or separate trading units. The ne, Hamblin, of One Sion eS Tel: 061-200 0297 wn 
APPLY FOR PARTICULARS TO: dace and goodwill as.a going concern, the company’s business Fax: 0612000343 
Mr David K. Hunter PRODUCTION CLEAN The company is engaged in photographic and screen-printing. i 
© Leasehold premises in Battersea, Oxford Street and Leicester 
STOY HAYWARD ROOM FACILITY cnnmere ditene In 
x US, Federal Srandard 209B Class 10,000. © Blue chip customer base 
: cS ae, de Size 27 x 18 metres (480m*). © Established workforce 
144 WEST GEORGE STREET, GLASGOW G2 2HG. % Original cost £350,000. For further information please contact: 2 U! 
TELEPHONE: 044- % Currently located in leasehold property bur can be Brian Hamblin or Stephen Seabridge close 
ee dismantled and relocated. Pannell Kerr Forster pera 
* Also available, further Class 100 clean room of similar size. Horsefair House eclo 
Kor demails, contact William Chamberlain on 0656 6 Get ed Mike 300m: 
Scevenson on 071 637 5377 at the offices of Smich & Williamson at wide 
House Street, London WIA SAS Bass O71 323 3603 Ton 
‘ {liamson: sd 
ef] The Joint Administrative Receivers offer for Se authored ie 
— sale the business and assets of: shore om 
==. Dorset Boardmills Limited wane’ 
: {in Administrative Receivership) ment 
Y The Joint Administrative Receivers The snes Saatraes Receivers offer for Tok: 0982-78496 Fax 0302 413617 shout 
" . Sale the business and assets of Dorset Baardmitts 
== . JOSEPH SIMONS LIMITED | Offer For Sale The Business and Assets Limited, focated near Wimborne in Dorset. SEAFRONT, FALMOUTH, CORNWALL mi 
of the freehold properties known as: Principal features of the bust : 2 HIGHLY PROFITABLE HOTELS ON MAJOR 35 bead. 
‘CHECHIK LIMITED vow ten pripac hcackahiatet hahelenerd desl ACRE DEVELOPMENT SITE shore 
: aE: © Manufacturing of high quality gloss printing (AVAILABLE AS A WHOLE OR IN LOTS) 

. b The companies manufacture high quality furniture (or _ board and recycled board. ST. MICHAEL'S & FALMOUTH Best HOTELS. \@ up 
A domestic and commercial use. @ The COTACARD and RECARD brand names. .137 en suite bedrooms excellent public roonss isure complex, spart. 
g * Leomneit fear oat Sea oe ° ee relationships with major UK and £612,375 profits on net T/O a 931,122 Ye oc 10.90 under ney: 

* Lease! distril depot of in erham ropean customers. management, 
“Exe * Substantial order book © Twmover of circa £6 million per annum, Associated properties include annexes & former inn. Outline, ag 
* Well known brand names : For further details please contact pinpning permission insludes letting “bedroom, conference 
ar, esas and semi-skilled Sine pando : the Joint Administrative Receiver: PS Padmore eee I apartments & parking. : divi- 
: mnprehensive woodworking pment FCA, Price Waterhouse, The Quay, 30 Channel Way, FOR SALE FREEHOLD rofile 
Ocean Village, Southampton S01 1XF ROBERT BARRY & CO TEL« (0285) 641642 large 
Tel: (0703) 380077. Fax: (0703) 223473. ions. 
i ’ a} plese 
aoa lam Bf: | | DIVERCO = 
aos eee... . ; For further nforrpation plaasé Rae BEACHSIDE IN CORNWALL Sell Companies te ot 
Aitken of Claarereit a Seelam B2 604i HOLIDAY RTE PERMISSION Nationwide 
:_ . emul Wales 09 carry om investment business. - a aly ; — 
- FOR SALE — 
; : ae ° REGIONAL —s 
SEA FARM SaAe HICLIDRHON / ; ne BREWERY WITH con- 
IN PROVISIONAL LIQUIDATI éa. raved, 
eat CI. Caravans Loo. SUBSTANTIAL a 
H . : Ee aa viii Scere position on PUB Feb- , 
wom auc sooo ee ||| eee ee ae. ||| Towtrouo = 
il jon or a V! 
Business and assets of a wading salmon Ash, frm hn the a one for the design, mane a ene ee ‘ull Fousibilicy study available. The complex already Operates Full details box H7851, an j 
Orkney Isles , coniprising: of touring caravaris including brand names as a major resort centre, Financial were | 
shore base ite ~ in i i! ‘kage from: Dept. MG, Domaine Leisure Ltd. One Southwark Bri nged 
© Two sea sites and as Sprite market Jeader in its range, Esprit Brochure pack mee fre aC mene Galval: Pemeanee, a F oled REL prides, ‘ 
© 6 steel cages. and Eccles Elite, for sale as a going concem. Telephone: 0736 66671 Fax: 0736 51219 ne ¢ 
© 3 Polar Citkel Key features include: ART GALLERY ‘was 2 
y 
* 170000 salmon. = Turnover for year ending December } Loman dea ren Sto Eg hon otter Young FOR SALE nited 
o Plant and equipment including workboats. 1989 £15.5 million. Sforingns Gordon Goroge Dulwichig PHONE wae 2 
x and workforce. Ps ? 
© Skilled management i . aan dealer network. MAJOR CAR DEALERSHIP CHICHESTER § : 
APPLY FOR PARTICULARS TO: m — Experienced work force. South London main dealership trading trom 2 acre freehold (0243) 786063 pe 
Me David K. Hunter For further information please contact nearby leasehold site anc 1 
STOY HAYWARD. _ Alan Bloom, Joint Administrator, Est & Young, 136 
ets TA ad ‘ Becket House, 1 Lambeth Palace Road, London oe 
JAMES SELLARS HOUSE. SET 7EU. Tel: 071-928 2000. 28 
144 WEST GEORGE STREET, GLASGOW G2 2G. = 2 
Tavera ovata. Zi] ERNST & YOUNG 3 
Flora, 
« imited , & Anthorized ly The Institute af Chartercd Accountants in England as 
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# ‘The Joint Administrative Receivers CLOSE TO PADDINGTON STATION 
— RNHEATTR TheLindenHotel, 
RN TREATMENTS 58-60 Leinster Square, Bayswater 
. MODE! Lo INDON) LTD 2 50 bedrooms, dining room. | Jenga Kohan sc —= : —— = rc 
Good Nal, i Administrative Receivers the asets 
a Se ere a FREEHOLD FOR SALE KINGSTON CRAFTSMAN GROUP Of COMPaNS, J 
| te: 4,400 3q. ft., 99 year leasehold in Epsom. = Fully equipped leasehold site with an option ta purchase the freehold Ref: RC : Syucurel dber 3 
% Rental £1,100 pa. + Stbetanta! and stabbed customer basa EDWARDSYMMONS ; 
*& 8x5x4 f&. Midland gas furnace. e Two fumaces, sand reclamation plant, Inspection departments and testing Bes he ris Ea to hr a (0D gi oh ge a nd 3 
#3 sir circulating furnaces. equipment. ; & PABTINE De Th row bas ated tm ho si Ha (5.00 i 
: Sauthwerk Street, London Bridge, London 2 3 
: $e Sulfinuz treatment capacity. Assets available for sale include the lease, opto to purchase freehold TekO71-407 0454 Fax:O71-4076423 Telex: 8954348 a re 9 sant fc rd Dann Poca i 
i or Tony Muephy on Of 637 Be LONDON MANCHESTER LIVERPOOL SRISTOL SOUTHAMPTON Compas Ly nw tad i 
ol Chartered Accountants in Engtand and 
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Birmingham B2 SJT. Telephone: 021 236 9966 Telex: 337892 Facsimile: Tne,Jolrt Aciminksolive Receivers oman taco A, 
C220 One came 0 eee anes Z 
Sareea HAT, CAP & HELMET CHESHAM ' 
Manufacturers BECAUSE YOU ONLY SELL 
Freehold Moulding Works in South London producing motorcycle YOUR BUSINESS ONCE. 
FOR SALE sorely heimels riding caps jockey skulls ete All nacassary BS & 3 
~ SPORTS DISTRIBUTION COMPANY TOR Pic, who ee ISTRIBUTION Hee ng kom wecxtey pramisan rovichnguloras onciossar iy And we have the buyers. é 
have decked tn concentrate tholr resources CHESHAM 
number of valuable brand i 
Whiter loss-making in 1990, ine Company ws i old oro, whcl Significant market share. Established and AMALGAMATIONS 3 
mace pads. Tamover dung ropowas expanding European operations. ‘The first name in merger broking. 
nas are able to act swifty, a= opposed 10 PBT +£1.5M. # aciithie psec Loston Adon! sean oul 1RQ. Chest on dephone: OTL ISS7A8 Oe: y 
: Principals only write to Box H7852, Financial Times, Dace PA0r B68 ne P1407 CARS "Telex: 8954948 ep! ee 
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Shape Health Studios and Spa 
(Brighton) Limited 
Shape Heath Studios (Hove) Limited 
in receivership 
Both Trading as 
“Shape Heath Studios” 


The Joint Administrative receivers offer for 

sale the business and assets of the above 

a on a going concern basis which 
ude: 


Freehold property in Bighron 


including swimming pool 
Leasehold property in Hove 
Tumover in excess of £519,000 
Membership in excess of 3,000 
Fully equiped health studios 
Conract Chris Ashurst or John Powell 


Fax: 0273 820901 Chartered Accountants 





MOTOR DEALERSHIP - WEST MIDLANDS 


The Joint Administrative Receivers offer for sale as a 
going concem the business and assets of Caldene 
‘Ausmobiles Limited. an established Nissan and Fiat 
r ip inc ing associ: i 
repair activities. Principal features maciudes 
m2 approximately 3 


within 
leasehold land 


% Franchises in place with Nissan and Fiat togethe Hi 

established used car sales division. ciel 

% Over 20 years as a Nissan dealership. 

2 Experienced management team controlling, 
approximately 60 staff. 

% =Turnover of approximately £10m p.a. 

For further information please contact the Joint 

Administrative Receiver, John Wheatley. 


kPme| Peat Marwick Corporate Recovery 


louse, 2 Comwall Street, Birmingham 
Tel: O21 233 1666 Fax: 021 233 4390 


MANUFACTURER AND DESIGNER 





Offers are invited for the businesses and assets of the companies listed below, which together 


Stormseal (uPVC) Window 


Based in Bury, Lancashire, this company 

manufactures and sells uPVC windows and 

doors directly to the public. 

@ Freehold factory and offices in Bury and 
elsewhere 


@ Direct selling sales force 

@ 30 branches throughout the country 

@ Commercial contract division 

@ Turnover £40 million pa 

For further details contact the Joint 
Administrative Receivers, Allan Griffiths or 
Malcolm Shierson at: Grant Thornton, Heron 


House, Albert Square, 
Tel: 061-834 5414 Fax: 061-832 6042. 







Stirfront Limited 
t/a Stormseal Warmlife 


Based in Witham, Essex, this company 
manufactures and sells aluminium and 
uPVC replacement windows, doors, 

conservatories and greenhouses directly to 


@ Commercial contract division 
@ Turnover £10 million pa 

For further details contact the Joint 
Administrative Receivers, Allan Griffiths or 
Andrew Conquest at: Grant Thornton, 
Crown House, Crown Street, Ipswich, Suffolk 
IP1 3HS Tel: 0473 221491 Fax: 0473 230304 


















(In Receivership) 


comprise the third largest replacement window operation in the UK. 










Based in Doncaster, South Yorkshire, this 
company extrudes uPVC profiles for the 
window industry. 

@ Freehold factory and offices wf 
© Modern automated plant and machinery , 



























































Brite Lite Windows and For further details contact the Joint a 
Conservatories Limited and pag omic micdpail aie Pally 
Fieldhurst Southern Limited 3b Kenwood Park Road, Sheffield 37 1NG 






t/a Brite Lite 

Based near Maidstone, Kent, the business sells 

uPVC and aluminium replacement windows, 

doors and conservatories directly to the public. 

@ Leasehold installation depots and 12 
showrooms 

© Substantial order book in excess of £2 
million 

@ Established telesales operation 

@ Turnover £10 million pa 

For further details contact the Joint 

Administrative Receivers, Allan Griffiths 

or Maurice Withall at: Grant Thornton, 

Grant Thornton House, Melton Street, 

Euston Square, London NW1 2EP 

Tel: 071-383 5100 Fax: 071-383 4715 


Tel: 0742 553371 Fax: 0742 500294 

















, Manchester M2 5HD. 











Danum Windows Limited 


Based in Doncaster, South Yorkshire this 
company manufactures and sells uPVC 

replacement windows and doors directly 
to the public. 

@ Freehold factory in Doncaster : s 
@ Modern automated plant and machinery 

@ 12 branches throughout the country 

@ Turnover £20 million pa’ ad 

For further details contact the Joint ” 
Administrative Receivers, Allan Griffiths 
or Geoffrey Gee at: Grant Thornton, io 
28 Kenwood Park Road, Sheffield S7 1NG . 

Tel: 0742 553371 Fax: 0742500294. 







Grant Thornton & 


The U.K. member firm of Grant Thornton International. 
Authorised by the Institute of Chartered Accountants in 
England and Wales to carry on investment business. 


Cairnarch Limited - 
(Administrators Appointed) 


T/A Coventry Knight Hotel 
> Offers are invited for the above [LO .~ 
2 
















R. Consultancy offers 


0372 469811. . 










LISTED COMPANY SEEKS ACQUISITIONS 
hotel located on the A45 at Ryton | “=> s 

on Dunsmore, Coventry. The hotel 3 0 
~ 



































































briefly comprises: Must be profitable up to £1m He OF Fae OL (+44) (0) 790 SE6SI0 
1} @ 49 Bedrooms = Finance for axpenaion by factoring Specialist 
e | @ 3 Function Suites oo Piease write to Box H7860, Financial Times, gene businemn ri enn So rating | Sind Aneat TE. OF! 20-1104, 
60, 
vl @ oe es ' of One Southwark Bridge, London SEL 9HL 
‘or farther details please 
STi guteanee | = RE ULTANT: = 
Orit rise (4B-201-788811, fax 46-201-785502. chester, i? 
<t,| House, 115 Edrund Street, S CONSULT, Ss ra inet 
© Birmingham B3 2HJ. needed for growth HOTELS & LICENSED PREMISE 
‘Tel: 021 212 4000 9 AN Funds for growth? 
‘2 Fax: 021 212 4014 4 a 
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Grant Thornton & J ae 


by the inatitate of Chartered Accountants ta 
and Wales to earvy oa investment business. 


THE BRADFORD HOTEL 
-CENTRAL LIVERPOOL 


The Joint Administrative Receivers iver of Country © 
established business for sale‘as a going concern:- 






fv The joint administrative receivers 
/ offer for sale: 


Prout roe aisha gtk 
Of piled quay heading 

Capabitity St seeian deus Manufacture of steel structures and pipework 
Cee Cee ean ena 
Cantece drut le, Crk Gly, Th aa. Gecpon Stet Nav 
NR31AG Tel: 0603 619425 Fax; 0603 631060 fl 
Deki by me Luna os Geauel cece hoe 




















Tel: 071 256 9482 
Fax: 071 628 7531 












kebab! peat Marwick Corporate Recovery 


Richmond House, 1 Rumford Place, Liverpool L3 9OY 
Tel; 051-236 5052, Fax: 051-236 1882. . 


















A Soumny in any Geld with CGT. 
enty Lows Compeay reaited sth, coves 
i charges in the regicn of 


‘Write to Box H7850, Financial Ti 
Soulwart Brigg 





BUSINESSES 
zeae a 


‘Tuesdays, Saturdays and 
now FRIDAYS 


The Joint Administrators of 

Parkfield Group Ple 

/ offer for sale the photographic/audio visual 

distribution business, 
ei 











SAVE TIME 


PREERNE IONE SAVE MONEY 


a natdotaamar ane eS 
An unexpected opportunity has to 

= - : arisen to acquire this business, which 
Turnover in excess of a millon pounds during administration 

[Year to 30 Apri! 1990: 
 — Distribution of its own and ather branded products 
 ~— Extansive customer base 
. leasehold property near Didcot, South Oxfordshire 














+e bb SEe 


EXPAND YOUR MARKET 


For further information please 
INCREASE YOUR PROFITS , 





: A.M Integrated accounting sysien of Tata sotware contact 

han Gaby Sta Cot i ieee Gavin Bishop on 071-873 4780 
7DQ Telephone: 071-606 7700 

Fax: 071-606 9857 Tolox: 634790 i OF St: ; 






asquemvmeem [i : 


‘Melanie Miles on 071-873 3308 
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Sane 


An unsung talent 
William Packer on Sheila Fell at the RA 


ee 
@ 


fee ae sec genee eet 


























: WIGMORE HALL 

i sak ‘wo current exhibitions cele- it for themselves, to whom the wor! 
a) Between them, on brate artists who died too or Shelia Fell comes now as a revels 
: and Friday, Angela Hewitt soon and whose work has tion. 

ioe and James Kirby delivered : been largely neglected in the — She was always a landscape . 
te N's OPP, 26 and 27 interval. Sheila Fell: A Retrospective, a but never of the close and objective 
i from 1801. Miss Hewitt touring exhibition organised by the scrutiny and immediate record variety. 
i played the A-flat sonata which South Bank Centre, comes to the Royal Rather it was that her experiance of the 
: constitutes the former, and Academy from its first showing at Sal- landscape was necessarily removed, 
! also the ” sonata ford (until January 20: then on to Ayr, transfigured and distilled in her - 


Kendal, Eastbourne and Jarrow). And A 


quasi una fantasia. op. 
op. 27 no. Hymn to Love: The Art of Jane 





Beaux Arts in the mid 1960s. All 
that, perhaps, was about to cl 


2; Kirby, its very different In 
: companton-piece in B-flat. Urquhart, is at the Cheltenham Art Gal- much a romantic and a sym! asan 
i Yet there were scarcely lery & Museum (until January 26). expressionist. If her working of the sur- 
i apy points of direct Sheila Fell died in 1979 at the age of face of the canvas and, in the imagery, 
Hi comparison between their 48 as the result of an accident at home. her obvious Telerence to the everyday 
: recitals. She had been elected ALA. ten years life of the field and village, might loo! 
‘ Kirby's was his London solo | before and by the time of har death was to Van Gogh in his practical aspect, to 
début — he is just going on already a full Academician of some six Permeke or early Mondrian, the more 
28, though he surfaced in the Years’ standing. Even so, to say she was transcendental and spiritual qualities 
BBC “Young Musician of the exactly well established be a lit- in her work call to mind artists as vari- 
Year” competition in 1982, tle misleading. The Academy apart, she ous as Chagall and Sovtine, Samuel 
and has recently been Was unrepresented by any major Lon- Palmer and Millet and, of course, Van 
studying and performing in don Gallery, indeed had hardly shown Gogh again, the visionary. 
Russia, Obviously his im London since the closure of the This is a big league and we must be 
careful not to exaggerate ber claim, but 


, for 












































Cornet Rilke 


MANHATTAN SCHOOL OF MUSIC 


The Manhattan School 
maintains the standards of 
adventurous, imaginative 

that were set when John 


latest pro- 
duction ~ the American pré- 
miere of Siegfried Matthus's 
The Lay of Cornet Christoph 
Rilke'’s Love and Death - is 
the most exciting thing that 
has happened onstage here 
since City Opera's Moses 





Anoosh Barclay, the sopranos, 
were all fine young singers. 
But the biggest role in the 
opera is that of the chorus — 
which is, in effect, Matthus’s 
main orchestra, composed for 
through a wide range of tex- 
tures and colours, in up to 16 
parts. The Manhattan singers, 
trained by Gary Wedow, sang 
with a security and eloquence 
one had hardly dared to hope 
for. 

in the pit there is an unusual 
eee four Autos, one 

. solo horn (sp! 

Diayed by Sara Della Porta), 
percussionists. Much of the 
time Cornet Rifke is a chamber 
opera; it swells into “grand 
opera” when the chorus is ti 
full_cry. the percussion 
crashes, and mili 7 


A special knapsack edition of 
Rilke’s poem accompanied 
























cuits . He the New Grafton Gallery had lately = an 

Mozart's great A minor shown her, change in any case was comparisons are properly more young Germ: 

Sonata, K. 310, tA in the air - but all too late. than impertinent. Miss Fell made the front insriring them with 
its air of frenatic passion _, To look back now, beth at her work point herself: “One has one’s family of visions of glorious death in 
while respecting the itself and the position she occupied, in artists around one.-The people whose defence of the Fatherland. Mat- 
boundaries of 18th-century the knowledge of the subsequent devel- work one loves. It’s like sitting in the thus sounds all the romance of 
style. His Beethoven was opment of British painting and the kitchen at home, only instead of rela- ducer, simply writing lines of the poem (more fully, I think, 
sharacteriod) oes shifts in critical attitudes towards it, is tives one has the paintings of Cézanne, the poem into the score as they than Frank Martin did in his 
energy. Though he might have | © »¢ Doignantly aware of what might Daumier, Van Gogh, Permeke.” ‘ were stage directions. In eight song-cycle setting), but he 
cared somes might have been. Then she was still, in criti- She was born in 1931 in Aspatria, a pages of very exciting music, finds no “glorification of heroic 
more firmly, hoth sonatas cal terms, a marginal, even parochial village in Cumberland not far from the the Cornet must wake in a death” here — rather, “the 
fairly bristled with lively in the context of the sea bot close under the hills. Though blazing castle, seize his banner, tragedy of a youth 
ideas. and abstract orthodoxies of interna- she moved to London in the late 1940s, make his way through blazing who...runs blindly to his 

In Prokofiev's big, tional painting in the 1970s, and the where she studied, at St Martin's, and hallways, leap to horse, gallop death.” This opera for Dresden 
baiefal Sixth Sonata, Kirby’s awful vapidities of conven! post- based herself there for the rest of her into the fray, be surrounded, begins with another Rilke 
Russian training was an modernist and neo-figurative expres- life, returning only occasionally to fall Linda Brovsky and Miguel poem, from the Buck der 
evident asset: a bola sionism still to burst upon us. Now, Cumberland, it was always the iand- Romero, the lucer aud the Bilder, about a blazing theatre 
spectrum of colour and with that market-led enthusiasm for scape of home, the remembered land- designer, did not attempt to and the destruction of those 
fee! t such heroes as Schnabel Salle, Har- scape of dark hills and lowering skies, show aff this literally, but they within it and then the Cor- 
keyhoard. -attack and contral. ing and Clemente, Penke and Baselitz bleak fields and huddled villages, that caught its sense in an imagina- net's adventures are framed 
He lavished on exposed for the equivocal compliment it was her constant subject. It was some- i recovered. She hardly] tive, economical, and very stri- within a powerful Dies irae. 
Peter Lawson's new “Song of was, rea) pain bas again come into = thing she made entirely peculiar to her- at once real and credible and tof painted at all in her last ten years, the ing production. The Dresden Raid — Mat- 
the Dark Red t ner its own, the contribution of older self, immediately recognisable and the creative imagination. “Ido not want body of her work being concentrated| Matthus divides the title role thus has called it “Germany's 
an addition to a long series British artists at last rightly placed quite unmistakeable. to be thonght of primarily as a - upon the five years or so of her early} between two mezzos, one giv- Hiroshima” - was 45 years 
in which La hus to do high within it. ‘The palette is dark, olive, ochre, grey, scape painter”, she wrote. “I hope that twenties, and some of the more ambi-} ing voice to his words and the ago, but people both British 
far wild orchids of the British The case for such artists as Auer- and the tone pitched low. “Cumberland the nearby community is implicitin my tious symbolic compositions have since to his thoughts. The mys- and German still bear its sears. 
isles what Messiaen has d bach, Freud and Kossoff, each in his is very dark”, she said, “but being dark andscapes...A painter can be rooted been Jost. But what remains of it would| terious, anonymous countess, In a country whose leader 
for birds (and in fr way set in the profound tradition of it is also brilliant.” Figures move in reality, but by his efforts transcend seem to be remarkable, m particular} his first — and last — love, is seems to be trying to prepare 
belted Roabashedly {| european expressionism, has by now through the very paint itself, not so it. Or he can be rooted in his dream but the still lifes of fruit, and dolls tied up| similarly played by two sopra. people to support a new war, 
miler terms). the Valses been well made. But there must be much intruding upon the landscape as _lean out of it towards reality. The great- with string, realised with an almost hal-| nos. The love duet is a raptur- this production of Cornet Rilke 
nobles et sentimentales, many, especially in the rauks of those af {ts very being, as much part of it as__ est artists have both these qualities..." ltucinatory intensity. If 1 get half aj ous stretch of four high voices gained new urgency. It is seri- 
combined where younger British painters who have been the stones themselves. As in the work Jane Urquhart died in 1983 at the age chance to see the show, I shall take it to} entwining. Christine Abraham ous, stirring and beautiful. 
of Ravel’ i with to think have discov- of her friend Lowry, another artist of 36, having suffered a mental break- report ov either satisfied or{ and Lisa Livingston, the 
ee TT Uae ered the figurative image and thick much misrepresented and misrated, the down as a schoolgirl from which she disappoint | mezzos, and Warren and Andrew Porter 
‘This is a pianist wi ee = e 
aa, | Lall of communism throws up culture crisis | Brendel shares his thoughts 
admired as a Back pianist, se c - 3 * ‘s 
and bas alsowonherspurs | Betty Caplan visits the ‘Points East’ festival in Glasgow ‘Aldred’ “wiendsi's® .tatest cette tg ad pot mica 
in Ravel. She likes ion of essays, MUSIC SOUNDED OUT in making somebody in his 
In the past 45 years, Hamlet has become The paternal ghost may. have been a as something of a handmaiden. Donald | and interviews follows an _ by Alfred Brendel audience laugh at the end of 
This time she played almost an in but he did at least consider art a Pirie pointed out that poor translations | almost identical to his Robaon £1695, 158 Beethoven's G major Sonata 
isteni 1976 panthology Musical ven et Op.31 nol should an 
a totally new light, The title of the first essay, 
In summarising faa 6 differ. - Mozart or Gives ii 
ences between Haydn Moz Advice", 
art, or what he identifies as an with the loss of just one word, 
clas- sntieneste between, among to eae book gs a whole For, 
and, ‘other things, instrumentally constantly ‘orm y a 
YHRESS ir and v music, mature str: of sceptic: 
vit PUBL id inspired ‘ain of tical 
Reacts motif and mel g self-doubt and "frequently 
: concen pro’ e 
is compositional and interpreta- 
‘ tive problems in a Haydn, Bee- 
aL: or Schubert Sonata, or 
Teast with Schnabel’ on’ matters of 
ition phrasing, fempo and rhythm, 
ae , @labo- cal — managerial negotiating us to observe at close 
aes in skills, copyright law, author’s Higuts, death of poetry in a country where that pianist - mical in music he argues quarters the complicated 
i pleasure in typography, methods of establishing art has traditionally been revered, Peter | bel (who died in 1951), con- that, whereas Mozart rises thought processes that go into 
smaller, non-bureaucratic structures (as Osizly, Czechoslovakian theatre director, { di by means of an inter- us the expected, it isin a Brendel . 
gone, a,vac- though we had solved all these problems). insisted that was “not constructive. | view with Schnabel’s the surprise of the unexpected He can be provocative and 
‘German play- Prescott, Arts at the Brit- Calture is in! it requires our own } biographer Konrad Wolff. that excels. ___ Severely critical, and not every- 
the ICA ish Council, sald drily, “We can offer you support. The current situation provides us Some of the essays are rigor- Why does classical music body will agree with some of 
ism, with all our tradition ” and with our greatest . ously technical, lavishly illus. lend so readily to comic his conclusions. But, as he 
utopian ideology, Nairne of the Arts Co’ reassured visi- What seems most important of all is to | trated with music examples, Because “it seems to says, his essays are not meant 
Christian dream. tors that “We are as bad at capitalism as remove our own barriers, most us | taking for granted a high me to reflect, in its solid and to be oracles but should be 
equipped to take its you were at communism.” of which is to regard our colleagues in the | of musical know! and per- self-sufficient forms and struc- regarded more as works in 
place, “Theatre: ig a space for dreams. In many countries there is a East as beggars. Richard , - | haps read most profitably with tures, the trust of the Enlight- progress, which, like musical 
Comminnigm has been discredited for gen- need for books and information and it is burgh gallery director and for many years | the relevant scores to hand. enment in rational structures performances, continuously 
erations. People who don't dream go mad," hardly surprising that a somewhat explo- a iy promotor of art from Eastern | But just as Brendel never that rule the universe’, And call for fresh insights and 
warned sive sexual revolution seems to be Europe, emphasised that it was necessary | underestimates the ability of wing on ere, exam- improvements, as is a 
he ii followi from thi ts, And as he is 
fronies abound. Now that artists no lon- place alongside the economic and political to “resist Western European methods of | his readers to follow and ples from Haydn, Mozart and man of uncommonly wide 
ger need to speak in’ code and are free to changes. A new European theatre art promotion and selling which reduce all | absorb the most complex, Beethoven are analysedincun- interests, those insights and 
shout in the streets, perhaps no-one wants erly edited in Ljubliana recently invited art works to marketable objects.” Our own | strictly musical arguments, so ning detail to illustrate the suddenly revealing analogies 
to listen. Janus Marchk of the Studio Arts me to write about sex on the English funding policies need to be restructured in | even at their most technical proposition that the comical might just as often be drawn 
Centre in Warsaw said, “The arts have lost stage. “People taking their clothes off, that order to encourage risk-taking, experi- | his explorations are u and grotesque in music are the from literature, painting or 
function and social importance. kind of thing. it's unheard of here!”. ments and the development of spiritual | with flashes of illumi- product of a deliberate breach- architecture as from music 
: 3° changed yet. One of the key needs in the immediate dimensions. We could nation which not only set the ing of firmly established order itself. 
i class, which future will be for first-rate transla — where art flourished within a system | mind thinking but which pres- and instantly recognisable con- Robert Hende 
of culture.” an art which has hitherto been regarded which did not insist on the profit motive | ent seemingly familiar ideasin ventions. Any pianist, he rson 
 Schaubuhne 19.30 The Winter's formance of Daphne conducted | Darcey Bussell and Stuart Cassidy | ———_——_——___—nememeees | THEATRE 
: . ("Tale directed by Luc Bondy, by Christian fhiclesnanrc with Lucia | in principal roles, Also Thurs NEW YORK Comedie Francaise 20.90 Le European Cable and 
INTERNATIONAL . . designed by Erich Wonder. Also Popp in the title role, Paul Frey (2401066) ; : Barbier de Sevitie by Satellite Business TV 
—_—————— Wed, Fri, Sat (890023) as Apoilo and Claes Ahnsjo as Royal Festival Hall 19.30 English DANCE Beaumarchais (4366 4360) {all times CET) 
Y Schiller ‘Theater 20.00 Liebe Macht Leukippos. Also Thurs and Sat National Ballet production of The New York State Theatre 20.00 New 
. ARI 'S -Hfl {Ted, adaptation of Romeo and (212311) Nutcracker. Runs till Sat (828 8800) | York ity Ballet programme on 
- “J e Juli ‘Thomas Brasch THEATRE inclu ur % 
“ANS ae : ies This week's shows include: Pinter’s | Balanchine's Mozertiana (670 5570) | @ ROME 0600-0630 international Susi- 
: mw HAMBURG The Hamecoming directed by Peter | MUSIC Teatro dell‘Opera 20.00 Tosca ness report 
iitan 20.00 Thomas conducted by Daniel Oren, with 





Hall, with Warren Mitchell and Metropol Qpera 

Fulton conducts Faust with Cheryl 
Studer, Gino Quilico, James Morris 
and Neil Rosenshein. Also Sun 






Phitharmente 20.00 Nevitle 
Marriner conducts Hamburg State 
Phiiharmonic Orchestra in Mozart’s 
Symphony No 32 and Elgar's 


m@ BRUSSELS" 
Palais des Beaux Arts 20.00 Les 


Cherie Lunghi (Comedy. previews). 
Also The Wind in the Willows 
directed by Nicholas Hytner and 





Violons du Roy play symphonies z 
concertes by Mozart (507 8200} | Enigma Variations, with Christian Brian Cox as King Lear (National), {352 6000) 
fos tesa errant Zacharias soloist in Mozart’s Plano | Ingmar Bergman's Scenes from THEATRE : 
7 This week's shows include: 


Concerto No 16 (351555) a Marriage (Wyndham’s), Vanessa, 





a ‘ml COLOGNE, Staatsoper 19.00 Hanse! und Lynn and Jemma Redgrave in Assassins, new musical by Stephen 
aB ARCELONA: Be *. | MUSIC ae : Gretel, also tomorrow and Fri Three Sisters (Queens). Anoullh’s Sondheim (Playwrights Horizons), 
eee : je Shag TP Phitharmonle 20.00 Jirl Betohlavek (851555) The Rehearsal (Garrick), Joan City of Angels, musica{ about 


PRP ago ous Oe ain de ‘ Maus 19.30 Collins in Private Li Aldwych), | Hollywood in the 1940s by Larry 
Gran Teaire def Licett 21.00 Theo | conducts music by Lubos Fiser, ins in ives ( ), |} Hollywo (Virginia), Black and Blue, 


Raina Kabalvanska In the title role. 
Also Fri and Sun (463641) 





@ VIENNA 


17.30 Tristan und tsolde 


conducted by Peter Schneider, 

with Hildegard Behrens and 
Willtam Johns. 

Fri: Rene Kollo sings Tristan (51444 



















jeantara. 4 : Mozart ith the First German staging of Miss Saigon (Drury Lane}, Andrew Bla 
> SE a Ee and — 7 re ich Orchestra (2001) Ayekbourn's Man of the Moment, Lloyd Webber's Starlight Express, an evening of classic jazz and 2960) 
dose. i’ via Eaqiziaca: with 19.30 Offenbach’'s Rittar | also tomorrow and Thurs (248713} Aspects of Love and Phantom of blues with tap dancing (Minskoff), Volksoper 19.00 Der Graf von 
Respighi’s Maria Egiziaca wi Blaubart (221 8400) nee | the Opera, Ayckbourn’s Man of Monster In a Box, one-man show Luxemburg (51444 3318) 
Monserrat Caballe (412 1466) | TE ATRE the Moment (Globe, closes Sat) by Spalding Gray {Lincoln Genter) 
nara Schausplethaus 19.30 Teatro del m LONDON and Absurd Person Singular and Six Degrees of Separation, Telephone sales of tickets for the 
m BERLIN: a Garretto, Lucca, in Halian-language | MUSIC (Whitehall). new play by John Guare (Lincoin | Staatsoper and Volksoper are 
Be a staged version of Homer's Iliade. Coliseum 19.30 Graham Vick's Center). Ticketron (239 6200) available worldwide for holders 

MUSIC t Inden 19.30 Runs I} Sat (221 8400) production of Madam Butterfly, Phone Theatreline for seat answers inquiries and selts tickets | of credit cards by ringing Vienna 

Teolare tie luetigen Weller von | with Arthur Davies as Pinkerton —_| availability: Plays 0335 430359 neem | 5131 513 

Nicolal’s Die lustigen W mwooonnenes | and Alan Opie 2s Sharpless. Also Musicals 0836 430960 Comedies @ PARIS a 
Windsor (2004 762). Fri (636 3161) 0896 430961 Thrillers 0836 430962 uw WASHINGTON 
Kamtache Oper 19.00 Harry aging | i DRESDEN Queen Elizabeth Hail 18.00 The ener mesemecmens | MUSIC ‘ 
Kupter's German-language staging |. 149.00 Der filegende Ring Saga Part One, reduced MUNICH Opera Bastille 19.30 Gabriele Ferro | Elsenhower Theater This month's 
of Coal fan julte (2202 S55) *- . Hollander (4842 731) version of Wagner's Tetralogy by a conducts Le nozze di Figaro with performances of King Arthur and 
DANCE °° den Gity of Birmingham Touring Opera. } MUSIC a cast led by Ferrucio Furlanatto Die Zauberfldte are sold out 
Pega Ides 18.00 iy beutsohe aeeenenens | Part Two on Thurs (928 8800) . | Staatsoper 19.00 ms os in ? a pee Swenson. Also Fri 

ing, joint praduction : 5 Barbican Centre 19.45 London maschera with Aprile Milla an 
Oper and Béjart Ballet Lausanne, | gy FRANKFURT Philharmonic conducted by Leon Peter Dvorsky. Also Thurs (221316) | Théatre des Champs-Elysées 19.30 mBZURICH ; 
Wagner's music choreog! Welssirauenkirche 20.00 Music Botstein give UK premiere of Phitharmanle 20.00 Munich Leningrad’s Maly Theatre in Opernhaus 19.30 La Syiphide 
by Maurice Béjert. Repeated by Rheinsberger, Handel and Richard Wilson's First Symphony, | Phitharmonic Orchestra conducted | Fimsky-Korsakov's The Golden choreographed by Pater Schaufuss 
tomorrow (3410 249) Holler sung and played by also Brahms First Symphony and | by Uros Lajovic play Mahler's First | Cockerel (4720 3637) {251 D909) 
THEATRE || axe members of the Frankfurt Opera Joachim's Violin Concerto (638 Ss and Tchaikovsky's Violin | TMP-Chatelet 19.00 Hermann Prey | Tonhatle 20.15 Claus Pater Flor 
Berliner Ensemble 19.00 An ensemble (236061) 8891} Concerto (48098 674} sings Schubert (4028 2840) conducts Tonhalle Orchestra in 
sre oe ooo eae peeps 20.00 Thédire de ta Ville 20.307 1d Mendelssohn, with Martha 
Deutsches Theater 72. . Covent Garden 19.30 Roya! Ballet | Prinzregententheater 20. Theatre le riton, and Me: n, wi f 
Lohndrucker by. radical aast mGENEVA production of The Nutcracker Moliere’s L'ecole des temmes new ballet by Philippe Decoufle Argerich. Also Wed, Thurs, Fri (201 
Geomen.p playwright Heiner Muller. _|- Theatre 20.00 Concert conducted by Mark Ermier, with | (225754) Company till Sat (4274 2277) 1580) 





0500-0530 Moneyline 
0800-0830 Moneyline 
1230-1200 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business 
Tonight - a joint FT/CNN pro- 
duction with a review of the 
day’s major business stortes. 
2300-2330 World Business 
Tonight 

0100-0130 Moneyline 













0700-0830 Financial Times 
Business Report 

A five minute business brief- 
ing broadcast three times 
between 0700 and 0800 

2180 (Wed only) Financial 
Times Business Weekly - the 
latest business round-up. 














0900-0930 World Business 
Tonight - a joint FI/CNN pro- 
duction. 

1540-1610 Mi 

1900-1930 World Business 
This Week 

2110-2140 Your Money 
SUNDAY 

Superchannei 

1800-1830 FT Susiness 
Weekly 

CNN 

0710-0740 

1540-1610 Your Money 
1900-1940 

0040-0110 Inside Business 













~ 


pee"S SBEGo B4y ike 


sae 


gt pase 


B pee 


BESSEcSkgea Feskea BREA 


—e 


SEne Bo] 


vv 
gs 
=B 


ly BeSesegs 29 


35 88 S8 Gr oe ee an GF 


2 
™ 
2 
% 
2 
88 
8 
y 
9 
6 
13 
xn 
* 
Ey 
n 
2 
a 
a 
= 
2 
5 
30 
7s 
06 
35 
as 
25 
2s 
2 
mm 
a 
= 
5 
3 
4 
3B 
5 
ua 





woe 
me wanes enna 


n-SneNS BER REIIESS 


FINANCIAL TIMES 


NUMBER ONE SOUTHWARK BRIDGE, LONDON SE1 SHL 
Telephone: 071-873 3000 Telex: 922186 Fax: 071-407 5700 


The politics 
of the Gulf 





PRESIDENT Saddam_ is they do not wish to be too 





feeling of optimism is 
beginning to emerge among 
Aids researchers and 
patients, after four years of 


gioom during which not a single new 
drug was approved as a primary treat- 
ment for the disease. 

During the past few weeks several 
pharmaceutical companies have said 
publicly that they have developed 
promising drugs to fight HIV. the 
virus that causes Aids. The most sig- 
nificant news came before Christmas 
-| from Boehringer Ingelheim, of Ger- 
many, and Merck of the US, the 
world's largest drug company. 

Such announcements are always 
cloaked in words of extreme caution. 
Companies are desperate 2 eve 
arousing premature hopes for aq) 
drug before it has completed clinical 
trials, and the dangers are probably 


















Clive Cookson looks at recent advances by — 
pharmaceutical companies in the fight — 34 
against HIV, the virus that causes Aids 


Hopes centre on 
control, not cure = 


Kuwait while he believes that president. This period of hav- | greater with Aids — which is aE 

he can survive without doing i their cake and eating it fatal and highly charged politically — ee : Pe cae 5 

so. This is the logic oe may come to an et quite | than with any other category of dis- < —C > ra _ 
ease. : 


. So 
many, Chancellor KéhI and Kinnock, the Labour leader, 
President Gerald 


Mitterrand both sup- and Mr 
port the United Nations resolu- 


shadow foreign secretary. 
tions on the Gulf, but not nec- stoutly defended the UN reso- 


essarily the US strategy for lutions. They have taken 
implementing them. This is a decision, courageous in 
pay: To the extent that they nal Labour terms, necessary 
i the Iraqi president’s the run-up to a general 
apprehensions, or feed his tion, that they will not be 


hopes, talk in Bonn or Paris of paigners for peace, but support 


this or that subtle inducement the use of force if 
increases i 


| 


Aids 
“We find more grounds for hope now 
than for a jong time,” said Mr John 
James, editor of Aids Treatment 
News, a San Francisco newsletter. 
“Good candidate drugs are coming 
out of laboratories faster today than 
ever before. And some potential treat- 
ments which have been in process (or 
in limbo) for years may now be ready 
to advance toward usefulness in the 
Torespeable future ) 

very large international pharma- 
ceutical manufacturer has an Aids 
research programme - though not 
every company has come up with any- 
thing worthy of a public announce- 
ment — and the industry as a whole 
is pouring hundreds of millions of dol- 
lars into Aids R&D. The most recent 
statistics from the US Pharmaceutical 
Manufacturers Association show a 
total of 77 research projects involving 
62 medicines being developed by 40 


companies, 

The prospect of large revenues from 
a successful Aids treatment is, of 
course, one incentive. Wellcome of the 















































proposed by some 
Democrats in the US. The UN texts. 
doves have argued on two b 
grounds: that President Bush showing signs of strain. Its nat- 
cannot declare war without ural inclination is to recoil at 


bution to Wellcome's 1990 profits. 
However, an equally powerful 
incentive for the industry is to be 
seen to be doing as much as possible 
to combat what many politicians and 
medical experts have called the 
= greatest public health chal- 


The waves of public panic that 
greeted the emergence of Aids in the 







argument is without merit, but survived the Christmas break, 
to the extent that either seems _ but it is in need of patching up. 
likely to act as a constraint on This may explain the decision 
the use of force, the Bush- by Mr Kaufman to suggest in 
Baker strategy of trying to an article i Guard- 





frighten Mr Saddam out of ian, that “five months and 13 
damaged. 


Kuwait is 


. as 
Domestic politics be to be the maximum | tions of the mid 1980s had the London stockbroking firm, esti- other chronic therapies,” Mr Culver- she was fed up with the political pres- 
This is appreciated by a time for sanctions to be given a | but the stat are siemning. mates that annual sales of anti-HIV well says. “But DDi and DDC could approval of Aids 
number ts, chance”. The Labour spokes. The World Health O isation will reach £1bn in five years, come out at a significantly lower price it is not yet clear wi 
ball of then bave Deen Bree: man said nothing new; he can | estimates that 1.2m cases of Aids with Wellcome’s AZT (brand name than tg will hasten or delay the 
cupied by domestic politics. rely on a trail of texts and} occurred — a third in children Retrovir) still holding half to two- DDI, developed by Bristol-Myers bservers predict that 
‘They do not want to be seen to speeches laid with great care | infected from their mothers — since thirds of the total market. Squibb of the US, and DDC, iC will receive FDA 
support a venture that could over the few months. But | the pandemic a decade The An BIV drug market of £1bn a year by Hotmanty La Rocke, Us sibel 
go wrong. when parliament resumes the | number of infected the -—- as close as to a consensus she Seiss Teche pup, ey See ‘Although there is no conclusive 
They have any opposition’s Conservatives may virus but not yet showing forecast for the to late 1990s - advanced of the anti-HIV strong reasons to 
Tight to say what they please; seek to call Labour’s bluff, of the is 10m would be a relatively small part of the drugs in R&D. Both have or both of these 
have used it to that ask them to show by their | now and likely to be 25m to 90m by world pharmaceutical industry's fotal extensive clinical in important in medical 
diplomacy and sanctions be votes just what the party does | 2000. “Of the 10m or more children annual sales of £80bn. Compares, North America. Ind DDI has been physicians could save 
given time in which to effect a support, Labour is as anxious expected to be infected, the vast for example, to asthma of given to 15,000 people many more lives with these drugs in 
peaceful resolution of the cri- as the Democrats to demon- jority will have geveloped Aids and £2.3bn a year.) The potential market government’s “expanded access” pro- than with -AZT 
sis. are the inva- strate its patriotic credentials. organisa- is not as large as world stockmarket gramme for experiment plone, | gays Mr James. rhe problem 


died by the year 2000,” 
tion 





although pharmaceutical analysts are 
working on market projections. Mr 
James Culverwell of Hoare Govett, 


reductions and price cuts since AZT's 























sion of Kuwait, of course, but Let the prevaricators squirm. says. reports indicate, where rumours or Aids activists in the US spent last that despite the weight of 
In the African countries most seri- announcements of new Aids drugs year fighting the Food and Drug that the drugs do 
ously ravaged by Aids, such as _ feature regularly as reasons for phar- Administration over its refusal to single stack of paper 
Uganda and Zaire, it is a disease of maceutical share price movements, approve DDI and DDC as prescription less academic case 
ora aZar men, women and chil- One of the greatest uncertainties in medicines. They cannot understand 
dren. In the industrialised West, most ing the market is the cost of why the licensing procedures for im reasons why AZT & 
e Aids victims are still homosexual men new Aids drugs and the extent to alternative drugs have been so approved so quickly in 1886-87 is 
but the number of women and chil- which new competition might force in comparison to AZT’s swift approval patients then had no treat- 
in Cw nh an dren infected is increasing fast; 11 per Wellcome to reduce further the price four years ago. Little more than two process is slower 
cent of Americans diagnosed with of Retrovir. After recommended dose years the discovery two main reasons. One is 


New England at the weekend 
had been anticipated for so 
long that the event itself 
caused few ripples, either in 
the markets or among deposi- 
tors. That must be precisely 
what the authorities wanted. 
The US banking 





bad habits bred by excessive 
official protection are the 
result of a well-known trap, 
known as “moral hazard”, 
which is the incentive for irre- 


tlanta. 
What the statistics mean for sales 
of Aids drugs is not at all clear, 


Mr Major’s 


launch at Oe beginning a aa 
(forced partly pressure from 

Aids activists who accused Wellcome 
of exploiting unfairly its monopoly 
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ularly in New England, is so ard by opting for a comprehen- 
fragile that the failure of any sive rescue, a German mark 
institution could cause wide- justifiable only on the grounds 
spread damage. bank is that a ing bank poses a | ™ Chancellor Helmut Kohl has 
now in the hands of the US threat to the country’s finan- | taken quite a shine to John 
government, and the deposi- cial Despite the impor- | Major. The prime minister's 
The iatereaatons effi. England to the loca couse re to pleabe the 
was * economy, | cageress 
ciently handled, None the less, its demise posed no such Germans over E 
the methods used by govern- threat. It is highly unfortunate | integration have 
ment do not bode well at a that regional considerations | Britain's cause in the corcidora 5 
time when W; have now been added to the | of the Bonn , ‘ 
embarked on its potentially growing list of concerns which Thatcher's f 
histo: about seem to justify expensive inter- | well-broadcast fears about : 
reform. The authoritles ara not vention from Was In | Teutonic domination of Europe 
only paying out insured ; this way the threshold of | bad started to grate on the 
tors up to the $100,000 banks “too big to fail” has been | nerves of even the 
limit, but also the uninsured lowered to include the coun- | civilised of Kohl's diplomats, 
depositors with balances above try’s Sard largest institution. No one in Bonn thinks that 
this level. This additional act Major will give up in a hurry symbolic gesture of 
of generosity, which will cost of fail Britain's refusal to j reconciliation - something the 
the taxpayer $23bn, is being Cost ore sovereignty over European Germans love - in the city still 
by the need to protect ‘The authorities no doubt { Monetary Union. bearing the scars of 
the stability of the banking believed they were serving the But the Germans are also Anglo-American bombing in 
system and spare the hard- public's best interest in acting | not keen ona quick march to February, 1945. 
Pressed New England economy as they did, but this view may | Emu, as long as questions, like 
any further § strain. et tha well sure bat to be short- mnce of the future 
While anxieties sighted. allowing | European central bank, have 
banking regulators are under- the Bank of New England to | not been solved. So Major's Replay ) 
standable, fies fail — though considerable — | new friendly style could herald | m@ Not all those associated with | 
in face of the debate about would almost certainly have | considerable meeting of minds { the group lost their 3 
need for 4 more rigorous been smaller and more local- | between and Bonn. shirts. The fafled financial ser- | 
form of deposit insurance in ised than the damage which | _ One high German vices received some 
the US. It was only through the the rescue will now do to disci- } diplomat says of free on 
markets’  self-evidently pline in the banking industry | Major: "He is of the new when the brave lads of Barnet 
well-founded expectations of a and to depositor atti- ‘minded, FC trotted out in front of the 
total bail-out that the Bank of tudes at a national level. a listener - Match of Day cameras with 
New England managed to sur- As Congress considers ways } you can do business with him.” | the Levitt name 
care nene ps St Mid. ‘Those ot efor banking regula- Thatcher, he adds on 
we now been it i it | regretfally, was still influenced Disgruntled investors may 
rela to fhe Ranatit of should seek systems which | by “cliches” about fee ame the 
other weak banks, encourage ¢ Barnet were thrashed 
departure from an overpopu- discipline. This could be done Although Kohi does not five-nil at home. 
lated and stricken industry by i to | know much more about Britain 
Would almost certainty be in greater risk (for example by | than Mrs Thatcher does of 
public interest. Partial insurance) | Germany, he is fascinated by ECU quiz 
Buy On bane ments ‘Chancellor gWeice wae ‘Trea- 
=. ive ‘s 
Incentive removed (by linking the cost of a bank’s one of his speech-writers a” sury Presents its for 
depoatt Toreranre Ine Titers eaujence premiums more | copy of tee ooudoas EGU today, tts a racing ¢ ONE 
a clos its performance). it is a cer- issi i NAL’ ’ yn 
considerable part in bringing Unfortunately, it ance). troversial right-wing tainty that it will have forgot- is, i AL DIVERTS W. . 
: crisis tts pres- unlikely such as }| author David Irving. A chance ten to invent a snappy title. a aoe GO MIN NOTCHED 
tors with tn protection Hdesatian bee Inuow each other better chen the hearts sud ssinds of Bare PROTECTED SCH! MCROWN, 365, 
against loss, it removes any of total insurance is deeply | come within the next month Peans it will need one. beatae nee 
incentive for them to form roated in the US or so - Gulf crisis permitting Michael Prideaux, BATs 
Judgments about the creditwore tem — as this weekend's | - when the Prime Minister is public affairs director, has 
scheduled to make his first already risen te the challenge. : 
geen, Congress niust be visit to Bonn for a UK-German Be Wes inree names oni bis é FOR FURTHER INFORMATION 
there dire t con: eghort resham, on. ONTACT YOUR OMEGA JEWELLER TELEPHONE 
nection between these atti- In addition, the Germans the basis that good money = Pee 
the are keen to Major Grives out bad; the Major, se 
to putina appearance | a sop to the man who invented ‘ 
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than to the character of the on the line to Ascot is a good 
elections. In the first place, example. Delays of approxi- 
government elections mately 60 minutes were caused 
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os . é % ith week would cheap 
paige : State-owned electricity industry views aspects of its control W wee te Clad FOREIGN AFFAIRS oil oF for the imerests of US 
s = . — . ations deadline oil Those 
; g£overument as a growing hindrance, writes William Dawkins expires, the attention of the would have been better served i 
e ‘. 7 world community is focused on by allowing Mr Saddam to 
the Gulf. Rightly so, no doubt, keep Kuwait in which case be 
an but that very absorption brings ar more would have acquired the same e 
; with it additional dangers. interest that Kuwait had in 
: ; 7 In 1956 the crisis over the Keeping oil prices competitive 
. Anglo-French invasion of over the lang term. One of its 
PTlrance’s nuclear giant is < : . nee = Egypt muted worid reaction to objectives would indeed be to 
Fee: at its govern, eon Sisk moment,” says Mr Pierre Dela-} the Soviet invasion of Hun- stake than revent milli force from 
ment creator's leash — ae oe ana gary. Let us hope that Presi- being used to ictate policy tre 
and fhe spectacle has begun to hee aine losses the | dent Mikhal! Gorbachev, or throughout the world’s main it 
send tremors of anxiety ae jebts built np as a remult some of the hard-Hners with e oit-producing region. But the ba 
some other = Of a politeal whom he is now surrounded, overriding objechve would be se 
power suppliers, nd . a a do not choose crunch week in to make clear that miliary T 
‘The privatisation and Red its FF; problem.) the Guif as the opportune force cannot be used simply to = 
break-up of Britain's electrictty u ucing 2 Ferenn borrow. moment for a crackdown in the wipe a state off the face of the Py 
__ tnluntry leaves stateee ee aed gs is one EdF's priorities, { Baltic states, calculating that Ed d Mi rtim 1 | h 
‘ . Ws Hlectricité de France (EdF) as Jet Mts managers point out that | the west will tum a blind eye. war oO er explains what if you say this at dinner pare sa 
S rj "the only monoply in Europe debts have never been so low | | Qne reason why we face biecti uld be ed if ties, people look at you pity- 
Seoul oe ok eee in relation to EdP's FFrl47on such a grave criss in the Gulf ODjCCliVes WO SCTVEd 15 @ ingly as if you were hopelesaly o 
tricity system, from 3 turnov compare favoura- in weeks before : 7 native. Since they 
eration, to the network ay bly, with American uiiliten, Iran's seizure of Kuwait senior war has to be fought in the Gulf has the US Reet coi sont = 
ir Leon Com-]} policymakers in Washington : cerned about inte 
Yet Ed's petition Commissioner] asks | and other western capitals -secured by meens other than forcing him out of Kuwait by aw? What about Grenier a 
me how we can claim that | were absorbed in east-west allont military attack? Many the threat, and failing that, the Panama? I do not rpit 
et ee ae ad | issues. Consequently they paid of us thought &0. Iraq's econ- use, of milltary action, defend those actions but I do at 
Goode for Ed, ake &| insufficient attention to the omy is acutely importdepen- | Whether that decision was think there is a difference 
ce is absolutely right.” warning signals from Iraq, and dent, and its ability to firance right or wrong, it is too late to os 
te Mr Bergougnoux, who failed to send back to Baghdad imports derives almost exclu- change it now. My guess, and the government, especially a bape 
pote EdF any clear message of the way ‘sively from its position as an my fervent hope, is still that ft that has installed 
Tecelved no government sub-| they would react if Kuwait il exporter. Asfarasisknown Mr Satdam will blink first. and maintained itself in power me 
sidy for 10 years. “What we! were invaded. The shame of Iraq has not beet able to He does not in fact have to by vi ing to 
need is a pricing policy. that that gross blunder will be dou- export any oi] since August 2. carry out a complete with- abolish the state alt ; — 
allows oe Drone bled if the same mistake fs now People in are not starving, drawal by next week in order Anyone who is willing to let 
company fie pave made in reverse. and if babies died, as the to avoid war. A US-led military iraq get away with annexing 
babenres accoants 8 In that, Iam not seek- regime keeps claiming, that is offensive, already very prob- Kuwait has no leg to stand on 
perce oe =" | ing to the issue of war or ffs fault, not that of the sanc- Jematical in terms of domestic in opposing US action in Gren- e 
satety record means i gov- Bie ren to But Iraq's economic develop- become politically possible it oS argument nH 
» me G i im) ti 
Cmment is keen to keep the Say anything original on that ment, on which Mr Saddam’s iraq appears to be in the pro- over not nce 
poy. Solan its eb, only j subject when so much has claims to legitimacy largely cess of withdrawing, or if it the Golan and the West 
tity reen party. already been said would hardly depend, has come to a dead has withdrawn from the inhab- Bank (including east Jerusa- 
pelea a been scoring brad be realistic, and to expect that stop. The longer the present ited part of Kuwait. The crisis lem). When those territories et 
t opinion polls. anything I said could influence situation goes on, the greater would go on, but if it reverted were first occupied Israel had a clo. 
sca a trying | the outcome would be pre- the hardship and frustration. to being a crisis about acouple credible justification in self-de- iper 
 regalr ont 's confl-} sumptuous in the extreme. But This could have been exploited of islands and part of an oil- fence, as Iraq certainty did not ecl 
y publishing every | it is one of those moments such as field, full-scale war aga means have in Kuwait; and again, alls 
on ssc ee oe 7 a those which have come of settling it would become has not actually snp- 300 
ness scale from responsibili make unthinkal 
inset am, ines BAF plan to sat-| where they stand im Even Moroccan in western 7 
tions are gate, improve in is that the decision wage The argument is not about right, but the ‘Timor have not done that: they od 
realty, OF iis service and per. bain F ges oi feasibility of the operation, and the lengths moved in in time to 
—_ a agonising, was hi ‘s a independent state being nw 
mpeting fairly? to play | 2kem long ago by President to w ich military action should be taken sho: 
on honesty, recent teas Secdama Busse i bhaself. in TA er IR TEE ITT IE, ‘ce [ike Bal 
have prompted BAF to tighten attempt to settle his differ- a united front, and wil] be | There are those, of course, a genuine self- - me 
UP on, inspection repair] ences with Iran. Iran was holding a conference in Lon- who think we should have a_ tion of the inhabitants of the pho 
Procedi qures. e utility also | guilty of provocation, but even ‘don later this month on war with Iraq irrespective of territortes in question. But it ts 
tea make general manage So was entitled to the su; “human rights and democracy what happens to Kuwait, and pure self-delusion to suppose mp 
ment o! power distribution | of the world community in in Iraq”. It is strange that that even a fall Iragi with- this ever be achieved by a ime | 
ee eae yy removing 2 | resisting aggression. Regretta- have given drawal without war would bea world which no action hea 
layer of regional management bly it did not get it. so little encouragement or “nightmare scenario”. I cannot when faced with the even more sho: 
chee youre: 420. are: 200 ent 120 Mr Saddam repeated even ity in the west. go along with that. Full with- flagrant challenge of Iraq's sei- 
partm: (boss offence. This time there time, the Ba’ath drawal without war would bea ure of Kuwait. tg it 
report direct to central reas Was no provocation, unless we might have cracked. Bui great victory for world order In fact the anly other case I *pa 
agement in Paris, are | accept as such Kuwait's failure early November President and, however he might choose can recall in recent history of nth 
mance min: directly accountable for their } to respect its oi} production 8B e rea to present it, a humiliating states being forcibly abolished sta 
— ps own costs, quality and sales, quota, or its refusal to hand the conclusion that interna- defeat for Mr Saddam. After it, when they were recognised as afb 
support a rEOUgNONE, over money and on tional solidarity Mr his political future should be fully sovereign by everyone it ! 
an question is how long ‘io gov- | demand. The resort to 7 decided by not by out- (including the powerfal neigh- 
derision ernment can sustain its tough force was entire! Traq’s decision which he then siders. As for weapons of bour that invaded them), and dis 
con- price policy. “European compe- . The international an extra mass destruction, they should which are still waiting to have rofl 
allow- tition will im the end have its | community is entit and 150,000 American troops to the be the subject of regional arms their sovereignty restored, larg 
was effect. Brussels will remind the | an in region, by the contral ne; tions — in involves the three Baltic repub- tte 
franc government that the electricity | kind. The argument is not of the January 15 deadline, which Israel would have to lics in 1940. This is one more fon 
for- Market must conform to com- about right, but about the fea- effectively locked us all into a take part. reason why we should make ‘vist 
ts, we petition rules.” Could it be that | sibility of the operation, and timetable too short for thereto | But if Mr Saddam does not sure that the effort to reverse 
oa, the Sir Lean is Ed¥’'s best ally? Mr | about the ip which mi be much hope of Mr Saddam blink there will be war, im Mr Saddam's crime does not ate 
cannot quite | itary action taken. being removed internal which case we should be clear serve as a cover perpet- 
for a bring himself to deny it. Could the objective be process, and into a strategy of what we are fighting for. It uation of Stalin's. oe 
rt 
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by giving every figure a ranking. 
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Bank think-tank calls for innovation in trade finance 


By Stephen Fidler, Euromarkets Correspondent, in London 


BANES are increasingly debt or embarked on a debt 
shying away from providing reduction 
trade finance to developing 


countries and significant often require that immediate 
efforts are ired to reverse visions are set aside by 
this devel banks, while there is a 


This opinion comes in @ 
report published the 
Institute of International 
Finance, a Washington-based 
research body funded by inter- 


tional - means it is 
“Governments working 


to increase trade lending. 

_ The report speaks of two big 

incentives that would encout- 

age banks to increase trade 

and investment finance: a 
Hi ht 


to 

middle-income countries and 
greater from the official 
sector — the international 
c financial institutions and 
1989 national income per head export credit i 

Problems 
because export credit 
provide funds for only 8 per 
cent of the transaction and 


agencies, 
have arisen 
it says banks are unhappy 
about new trade lending to 
those which have rescheduled 
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Softening of heart towards the hard Ecu 


Peter Marsh discusses British proposals for a new European common currency 


RIT. for 2 particular, are pre- 

Bie Ecu currency, to the UK’s insis- 
Z ¥ achorus of tence that a new European 
disdain when it was first pro. M Federation would 
posed last summer, may be have to be established to 
taking on a new lease of life. i 

Today the UK Treasury is Instead, this job could be 
publishing of how the 
hard Ecu - a concept for a 
new common currency for 
Europe that wi be used in 
conj cur- 
rencles — could be created and 
managed by a new pan-Euro- 

Britain says the hard Ecu 
It could reduce business 
across 


inflation. 
The scheme is 2 central pz 
of Britain’s stance on Euro- 
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much of the rest is sought from 
commercial banks, the report 


says. 

Many trade transactions 
have been aborted because 
buyers and sellers have been 
unable to find a commercial 
bank lender. Thus, flex- 
ibility on down-payment 
requirements is needed. 

Special efforts should be 
made for countries which have 
restructured 


their debts but 
are now nearing the point of 
creditworthiness. 


the document could apply 
just as well +0 te ea 


: CCORDING to UK 
plans, hard Ecus would 
be issued by a new 

, eal the EMF or 
the ESCB, in exchange for set 


amounts of 


financial unit would be a mem- 
ber of the European Monetary 
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so. ' By Quentin Peel in Moscow 
once THOUSANDS OF Soviet try statement said, and it con- 
Jam paratroops are to be deployed firmed that “contingents” of 
ther in the dissident Baltic repub- paratroops would be involved. 
Tues lics, as well as in nationalist The move was immediately 
out. troublespots in the Ukraine, condemned by nationalist poli- 
ix Moldavia and Transcaucasia, ticians as a step towards mili 
Bead to enforce conscription in the tary control of the rebellious 
secre face of a massive draft-dodging republics. 
real campaign, the Soviet Defence Mr Dainis Ivans, former 
dam 2 the Latvian Popular 
stan The move was with Front and now vice-president 
ous." consternation in the Baltic of the republican parliament, 
Th republics, where officials said it was deli ely timed 
reinf warned that it would greatly to coincide with the rising ten- 
mini: aggravate tensions between sion in the Gulf 
state civilians and the Soviet mili- “[ think they want to pre- 
firm bs tary units there. pare for January 15, and after 
Whit e Pa te Pr SAL ns It comes only days after Gen- January 15 to introduce in the 
mass Roger Lafontant = re failed cS za cred : ae on eae are chief of the soviet get val whole Soret AMMA the world 
man, i chief o oviet gene! regime,” id.” ‘wor! 
rs on as me > gave 8 categat ce’ Soviet will be looking at the Ot viet ‘There are three disturbing © All the same, it is becoming t 
ance , the of is not looking a e Sovi FDL 
=, Rebel leader wounded as troops | tr: seg, omer Ws. viet | sepa of the muse epgoe, erensingy Got i 
essal troops would be sent to the In ja, the situation in| j¢ 4s the | eS of consumers aS 
ed e H e,e Tobetllons 3 republics of South Ossetia is already a strategic Tae is confident - ¥ 4 
A rt ithuania, Jooking very ugly, repo! ° : 
@ crush attempted coup in Haltl | "mei. ceine gilt tal ee ee 
appr pitimatam from President Mik- one, if not three people had | neatly on Hill Sam e lovember Esti thar Potstied 
hope’ By Canute James in Kingston hail Gorbachev to the Georgian been shot dead in clashes | veer inte ‘ however Sad wants ae Pathe eyele, retall TG 50) 
to 40 republic, ordering all armed between Tie mninory mac ot the blame Hes volume over a three month : 
todo LOYAL HAITIAN troops _ Some reports said that at associate of former dictator | units except Soviet Interior group, and Georgian militants | MAPS tee tiny me oe fallen marginally | aah 
the li stormed the presidential palace least 36 people had been killed Jean-Claude " Ministry troops to leave the and republican militia. TSB ‘ive ae Petow of the previous ec 
Th in the capital Port-au-Prince in a wave of Mfolence stemming lier, who fled to exile In 1986, | region of South Ossetia after Mr Gorbachev's decree nearly five years ago that ania te middle ‘The 
varie yesterday and crushed a coup from the attempted coup, and of his father, the late Fran- Clashes there left at least one orders all republican militia | Fe avercapitatised ion year, Since 7 growth fora UK | Racal’s 
Dem attempt by former interior including at least seven sus gois “Papa Doc” Duvalier. He | dead and several wounded. out of the region, and says that i er gets hile ved beet year-on-year at. it ‘grand govern- 
dove “2D Me Roger Lafontant, pected Duvalier agents who claimed in a radio broa The three Baltic republics within three days it must Ea ty & Law get Target and been spproxinately Oe & mente network 
grout ess than 12 hours after he sai were said to have been lynched after his attempt to seize power | and ia are now controlled handed over to Soviet Interior sales neta a a oe only | the has comes tricky time 
cann he had seized power. by protesters. that last month’s elections } by nationslist-dominated par- Ministry troops. A 12-hour cur- One hk 5 ee tart _ m that trend proposed A bayout Bacal leg. 
first Mr Lafontant, former head of A further 26 died in a shoot- were fraudulent, and that | laments, and are committed to few from 7 p.m. is already in n of its forther ectualiy been, ae filk gee we valae Pro} 
Cong the feared Tontons Macoutes out at the headquarters of the Father Aristide had obtained king outright independence force, but the region is report- write-offs commercial | curren! oem : aoe ne ver made tf explicit, 
have private militia of the Duvalier Union for National Reconcilia- only a minority of the votes. from the Soviet Union. edly suffering a complete eco- ae i Joans. feature ig ing indlation 3 may aT indeed - Ie ever anaie 
time family dictatorship which tion, the Duvalierist party Electoral officials said last Conscription for the Soviet nomic embargo from the rest Te ture a average ince But clear am ae om fom 
argur country for 30 years, headed by Mr Lafontant. week that Father Aristide had | army has slumped in all those of Georgia. ; § a is a ‘ bh faster a nat Foe c part. — Harrison's  § 
to the was apparently wounded in the t, forced received two thirds of the areas, a8 well as in the western Reuter adds from Washing {| business and oy ne wee ageregate, © otteet, new empire comeiarel 
likely arm in a 30-minute gun battle during her captivity to make a votes, while hundreds of for- | Ukraine and Armenia, where ton: Mr Jack Matlock, US | into a tailspin w is by unensploy poy oan i ret ‘Telecom. Fi way, 
the t  pefore his arrest. relinquishing power, eign observers had concluded nationalist forces are also pre- ambassador in Moscow, met says about the current state of cake et aS eee was touted as the next big 
Bake The ‘on. was later restored as president. that the voting, although dominant. Mr Eduard Shevardnadze, the the life assurance savings ratio, this : | growth —— after ne ent 4 
frigh’ tong Macoutes remnants and Officials said the coup marred i prob- | ‘The Ministry said only 10 per Soviet Foreign Minister, lot of Target's problems, ace ba ts ee m spending: Hy 4 ? Bhowies, 7 romp the busi- 
Kuwa — Duvalier the attempt would not disrupt lems, was free and fair. cent of conscripts had signed day and expressed concern as a very high propor: tals e ee t ness will have a ess attractive - 
presidential palace yes- plans for her to hand over ‘The army condemned the | on in Georgia, 125 per cent in about Kremlin plans to des- lapsed policies some dodey couple years, retailing longterm future lagenty od 
Don terday after nearly two hours wer on February 7 to Father coup indicated | Lithuania, 24.5 per cent jn patch troops to the Baltic intermediaries, may ve beet and consumer service ae a the short term the: te 
of shooting, taking several hos- Jean-Bertrand Aristide, the that the former minister did | Estonia and 28.1 per cent in republics, the State Depart- specific to the company. generally have ; soins will doubtless 
Thi Pas- left-wing priest who won not have army support. Armenia. may also be that much of the fered the consequences improved -by' removing the 
pomb ei trouillot, the country’s dential elections last Death knell for Haiti's far “Such a situation cannot be Estonia starts search for joint- | business written by UK life f how fast ons costs of ne Ek 
cuple t. Mr Lafontant was a close right, Page 4 tolerated”, the Defence Minis- venture models, Page 4 capa, boom ae me iit a ries. may explain 
ey 
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measures need to be consid- 
ered, the 


rather than see private insur- 
ers as competition. 
suggests an ing of 


port private insurers. 

In view of the limited avail- 
ability of private insurance for 
maturities beyond three years, 
export agencies could, for 
example, provide cover for out- 
lying years. / 

The concedes that pri- 
vate sector insurance is not 
regarded by banks as com- 
pletely off-setting country risk. 

It also suggests expanded 
use of the cofinancing 
operations of the World Bank. 
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A farther suggestion 
export credit agencies to swap 
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The November figures for 

tain countries. credit business are a salutary 
‘The report says pricing of | reminder of how remarkably 

many trade transactions does the UK consumer 

not provide banks with ade- 

quate returns. It suggests that 

the jes, bank (tors 


agencies, bank regula 
and tax authorities could all 
take steps to increase these 
returns. For example, agencies 
to make it 
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BIS report, Page 3 


and a devaluation of their own 


rency. 
in return some of its own, 
devalued money. 


HAT would effectively 


inflation and, so the UK 
hopes, help to brake ri 
Prices across pe. 
Despite the scheme’s prog- 
Tess in recent weeks rest 
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Snecma invests in GE =f 
jet engine project By Nikid Tait in New York 
Snecma, France's state- THE GRIM financial condition of upgrades again in the current debt defaults reached $14bn, That transaction loans. S&P noted that Tn addition, the agency Municipal credit quality also con 
controled aero-engine America’s corporate sector was year as the effects of the 1990s with an average annual in the early-Eighties there were that continued pressure fell sharply, with 474 ratings low- can 
maker, has intensified ted graphically yester- borrowing spree continue to be figure of about $3bn in the previ- 15 US banks with triple-A rat- on premiums might threaten the ered on $48-2bn of debt, and only 52m). 
its longstanding relation- day when Standard & Poor's, one felt. But they stressed that the ons four years, it $lbn of ings; today, J.P. Morgan is ding of some large 131 ratings raised on $15.6bn of ange 
ship with General Elec- largest US ratings agen- downgradings would centre on defaults a year in the first half of only one. and casualty insurers. However, debt. 
tric of the US in the field cies, revealed that it had down- — which are already tagged the decade. added, however, that it did it stressed that these were still tpital 
of commercial jet graded long-term corporate credit speculative. Last year’s increase in down- not expect the Bank of New expected “to retain solid invest- situation in the Gulf could pose it to 
@ngines. The French ratings i in 768 instances last year, v siavestment grade credits gradings was most marked for ! affect cur- ment grade ratings”. risk 08 a 
company is to take a 20 record figure, up relatively well," financial instirations, where the rent rating levels since problems On the industrial front, S&P picture this year. .es05, 
Per cent share in GE's * This was double the number of sae Mir Leo ONeill, chiet ratings Tevel more than doubled from 128 there were already ‘known. § noted tbat sectors most at risk “An outbreak of armed i and 
latest heavy thrust downgradings made in 1988. Stan- officer, to 411. By contrast, upgradings Within the financial sector, during the current year would be likely to... deepen the new 
engine, the GF6-80E1, which -will power the dard & Poors also reported that Nevertheless, S&P still predicts fell from 70 to 44. S&P also cited the potential retailing, cars, airlines and casi- ion,” said Mr O'Neill. 
new Airbus A330 widebody twin engine air- a were just 189 upgrades last that there could be defaults on This partly reflected problems impact of anos problems on US nos. There were 299 downgrades “As a result, creditworthiness 
craft. oe aald Yesterday Snecma would be s weer ‘aa nalysts warne ed. they pisba sone of f-ecrporate | debt in Pe commmteretal i life ores It said that aa most of for industrial companies as in 1990, could Agtetiorate beyond Stan. oe 
responsible for inal assembly of iy US! mpa- in particular, i are to insur- compared wil revi- dard ‘oor'’s current expecta: 
engine. Paul Batts reports. Page 16 the new expected downgrades to exceed nies in 1991. Last year, corporate Cente property and Te leveraged ance industry involved life com- ous year. R tions,” 
e 
Carclo advances 9% In 
Seaeevecen| Lifeboat rushes in to New England storm 
neering group, has posted a 9 per cent gain in 
tN pretax Profits from £3.96m to £4.31m 
y a turnround in its net interest posi- ‘cues 
ton, However, oborating profs fll ram Peter Riddell and Alan Friedman report on the bailing out of the Bank of New England by Federal authorities close 
£4m id trading spera- 
conditions had deteriorated since the end of he Sunday night rescue by The most controversfal aspect to sell of assets and to eclo- 
the half-year period. Carclo lifted its interim federal regulators of the of the rescue is that all dopentte; Zoordinate ail, decisions with alisa- 
dividend to 1.71p trom 1.55p. Page 25 Bank of New just those up to the insurance Washington under the new lead- 300m 
. the big regional bank that gelling of $100,000, are being pro- ership of Mr Lawrence Fish, an wide 
became insolvent wi commer- tected. Mr Wi Seidman, able man who inherited the mess from 
Earnings fall at Ferri cial | ty loan wiped FDIC chairman, said this was when he was named chairman 
Ferri, the French stockbroking firm, yesterday out its capital base — is more necessary because of financial last March. to 
became the latest on the Paris Bourse to than just one of the biggest bank conditions in the region. This is Mr Fish said yesterday com- 
report an earnings decline and a reduction in failures in US history. The cole in contrast with its decision a BNE “was a classic lesson in the n the 
staff, Alain Ferri, group chairman, estimated lapse evidence of a couple of months to failure to diversify risk”. The shore 
that operating profits fel! from FFr35m in 1989 shake-out caused by America’s only 50 cents in the dollar on all he said, “lent too much, too Bah- 
to between FFr5m and FFriOm fast year. The property » Spreading accounts i 000 in p q » for a ases 
group, Which used to have the largest work- and ned banking sys the Freedom National Bank of number of years”. ment 
force of any French stockbroking firm, has tem. It also reflects the New York in Harlem. ; Thursday the bank's pre shout 
reduoed its workforce from 240 in June to 212, stump in the economy of New t in the New England case carious position became unsus- 
all through natural wastage. Page 18 Mr Seidman said, “any abrupt tainable when its §255m cay mply 
The depressed state of US action at this time in this area base was wiped out by the proj- tue to 
banking has already seen big was judged to be unwise”. The ected $450m fourth-quarter loss, head- 
Optical oddity New York such fear was that if depositors Mr Fish went to Washington, cap shore 
. \ corp, Chase Manhattan and had not been fully protected, or 
Leica,the optical instru- Chemical Bank slas divi- there had been uncertainty, then Clarke, the Comp- ig Up 
ments group which dends, laying off thousands of money might have been with- troller of the Currency, said the spaxt- 
came to the Unlisted workers and piling up bi drawn on a scale from him they could no ntly, 
Securities Market last dollars of non-performi troubled banks in the region. longer “push this rock up the : staff 
year, remains something { ft is likely that a sizeable bank Flowever, the decision to pro- after 
of an anomaly in the UK merger will occur within the next tect all depositors reflects the Wi haa dt in 
stock market. Following year as events rationalisa- of regulators Con- the bank’s troubles and acted 
its merger with the in considering reform of BNR’s share price divi- 
acquisitive high-tech Bank of New England deposit insurance. ere = it stood at tofile 
(BNE), with $22bn of has much talk $23 in late 1989 and was large 
operating banks in Massachu- the number of accounts of yesterday at 50 cents, t few 
setts, has or wi are pro- The bank's bondholders, who ions. 
been by tected, in reality the circum- attempted a last-ditch debt-for-eq- viser 
of £110m, Yet, 81 per cent of the company’s agency, the Federal Deposit n forces a uity rescue before Washington and 
shares are owned by ona man — Stephan Insurance Corporation (FDIC), tee to be offered insolvency on Sunday, elter. 
Schmidheiny (above), a Swiss businessman which itself is strapped for cash to ensure continued confidence meanwhile watched BNE paper aised 
who controls, with his brother, strategic stakes as it faces $9bn of bail-out related in the idea that some trade at about two cents on the ts of 
in Asea Brown Boveri and Swiss watch group Josses in the 1990-91 period. banks are “too big to fail” may be r the 
SMH. Richard Gourlay charts Leica’s tranetor- BNE involves a cash disavoa' in ‘but it is fol- hopes the banks 
maT Toe oe ; injection of $750m, part of a total lowed in can be sold before long and he- — 
2 ; . : Price of at least The announcement by the has of having two active 
ie .8bn, and ranks close to the Bank of New England that it over the-weekend, involving the potentially saleable institutions, like wild abandon. In part, potential bidders, a transac- a 
‘ ed mim Go judi costs of the 1084 rescue of Conti- expected fourth-quarter losses of DIG, he Complraler ofthe Cur bridge banks have been set it was a victim of manage- tion expected to be announced — 
When Asaisu, one of the leading Japanese — ; nental Jllincis and the 1988 bail- up to $450m “substan- rency, Treasury and the Fed- up to take over from the previous ment. the of Mr soon. 
advertising agericies, announced tts intention out of First Republic Bank of tal deposit out ” — of about eral and these were Walter Coi , the chairman However, the FDIC will kave ta — 
go public three years ago, the other agen- Texas. $ibn ~ on Friday and Saturday. ‘The need for speed, and to offer offering fall se who was 2 ths take over $5bn to $6bn nom-per- con. 
Gee in Tole end Onaka were axionishod ‘The Federal authorities acted The bank has been teetering on a broader message of reassur- This ws the BNE a fundamental forming assets, out of a of rared 
‘by Asatsu's resounding success, eae toons aoe oe Se the brink of for a ance, 4 affected the method of injection and assur- tae nearly $7 per eng apf Mag Sr td in 
pare are now eager to follow suit; attracted of the banking system, year, ever since it disclosed ances that the Federal cent of its tonal loan book to be tive. This will ve estimated Feb- 
as much by the lure of enhanced public pres while helping the economy of the $1.2bn of fourth-quarter 1989 none, option ought 1 have been system will, through its discount concentrated in commercial prop- losses to the deposit insurance vular. 
tige as by the additional capital It would losses and faced its run on the bank, as , lend any fund of around $2.3bn, but under only 
vide for overseas expansion. But some ekyo s ballot, among the i'with Co Continental Ilin- to meet liquidt needs. But “third of BNE's $6.3bn of its accounting procedures for than 
stock. exchange regulations — particularly est ever bank rescues, impli- well-pnblicised. the h «6ois in 1984, Another approach equity and id holders in the joan lio is now in anticipating iosses, such an 3 1m 
those governing the relationship between par- cations both for further efforts problems of node offered by the holding company’s ove company are not default and the bank may eventu- amount in bate} 
ent companies and subsidiaries — have Bikely to be needed to assist trou- Island banks and credit unions, bondholders would have involved ally have to declare up to $6bn of of $4bn for 1990. ged 
nn a nce Rawdon Tapers, Page 20 {he deposit inguranse ayeista dus Fousral reguintore nad ( ect lswiend, ths regulators class a ambitions ‘nnd etpansive “rupet acceding to Mx Seid seers, Seidanng's all Sor an enrly seca. —— 
insurance ‘el re rs act a “super. "8 an early recap- | 
* to be unveiled by the Bush method designed to protect Seat ael” bank thet piled into the Federal wnulators forced the italisation of the fand by the wat 
administration later this month. There was a series of meetings depositors and keep the banks as 1980s property boom with some- bank to sign a consent order last ‘ was, 
us. drive. Into European waste nied. 
Waste bar peel the b d e ] d was 
leading waste han- z 
; eiing re. nereareee Murdoch on yle Ss surge These securities having been sold, this announcement appears as a matter of record only. $3 
4 yy rive 1 . t 
: a market wnieh chair. e Jan: 1991 = ‘ 
: man in Buntrock says wary, Bl 
i is up to a decade behind d d bt t ik > 
cupwadecad boing | QING CONCermm On de aiKks 8 
: watse disposal aware- : wb 
mersawreronecs | merganATiona. we Canadian $1,250,000,000 i 
manageme! ' 
and further environmental regutation, WM's net | Pet eee TE eantiet ase more stakes ' edie roe peared anadian ’ ? ’ ' 2 ‘ 
income has expanded at an extremely fast yrelding up to 47 per cent, as son in the equity markets. iB! 
Gonipotlnd. tate of 20 per cont Gver Se Pant tive display growing con- sts estimate that between ig? 
years. Barbara Durr reports. Page cern at the prolonged debt a third and a half of ' @ 4 
z restructuring i i have now been converted into 1% 
between Mr Rupert Mur- shares, leaving perhaps $500m ‘ey 
Market Statistics Dah aMela moire anit is outstanding. 12 y 
traded 2B bankers. ovTraders in Europe said that 3° 
Bese en brared an nacht ‘onions. 4 News Corporation has bor- News Corporation ae yields ‘ 
fund service |=. 90-93 rowed heavily on capital markets had been rising uring 
i “ and such high yields raise doubts the past month as the debt 
Financial 2 about the group's ability to cturing dragged 5 
Foreign 2 the markets at on. For example, Newscorp P : ; 
= | PL etn avon tot uta nH a Ontario Hydro 
uy ind issue mat mn was 
é ie ihe trading at 35% per cent of face . y' 
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Murdoch: talks drag on 


Antilles and News Publishers 
Finance. 


In addition to straight Euro- 
bends, News Corporation has 
issued almost $ibn of preference 
phere which pt > exchangeable 

to the shares of Reuters and 
Pearson, owner of the Financial 


value yesterday, against 40% per 
cent early last week. This pro- 
duces a yield of 47 per cent. 

Representatives of News Cor- 
poration were in Geneva shortly 
before Christmas making presen- 
tations to the investment commu- 
nity, although it is not known 
whether existing bond issues 
were discussed. 

Dealers in London reported 
very little trade in News Corpora- 
tion paper over the past month. 


TSB sells insurer to Axa-Midi 


By David Sarchard in London 


results due om ‘Thureday. 
Not only will payment by 
Law for TSB's stake in 
deferred, but TSB 


yesterday 
expect to exceed the sale price, 
though he he declined to disclose 
any of the figures involved. 
TSB's possible losses on the 
deal will not end there. It has 


OreD's stake in Target was 
worth £55m in October 1989 but 
since then it has dwindled rap- 
idly. In the first haif of last year, 
it made a loss of £27m. 

Target’s poor performance is 
attributed by stockbrokers’ ana- 


Jysts in to an unusually 
high rate of policy lapses. They 
said these hit its balance sheet 





with severity since it switched 
two years ago to using the 
embedded value method of calcu- 
lating its profits. 

The sale will bring Equity & 
Law a sales force of 180, along 
with 500 appointed representa- 
tives. At At present the company 
has no sales force of its own and 
ane only through tied agen- 


Mr Duncan Kerr, Equity & Law 
chief actuary, said yesterday that 
the purchase would increase the 
company's representative sales- 
force by over 50 per cent and 
open up new business opportuni- 
eee through a specialist broker 





107s per cent. Global Bonds Due 1996 


Irrevocably and unconditionally guaranteed by 


Province of Ontario 
(Canada) 


Merrill Lynch & Co. Nomura International ScotiaMcLeod Inc. 


RBC Dominion Securities Inc. 

BMO Nesbitt Thomson Limited 

Goldman Sachs international Limited 

J.P. Morgan Securities Lid. 

Salomon Brothers International Limited UBS Phillips & Drew Securities Limited 
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Eagle-Picher forced to Racal fails |Snecma to take share innew GE engine | 
° ° TO ARE CE: OND | tat vats Meroerces rete a OS al oe 
seek creditor protection |priceto [S232 Sarees: Beer | 


supply GTS |Se@acchaerme merece cue Stas nae 2 Sema 











By Karen Zagor in Naw York oa 7 and Airbas 
field hy. taking 4 20 per body. aircraft, larger CF6-90C2. intensifies the tion between 
EAGLE-PICHER Industries, a stein approved the consolida- and professional fees. But Ri t share in a new heavy-thrust GE and the planned new GESO hig thrnst Snecma and GE in the comercial Jet 
US manufacturer whose prod- tion of ali present and future attorneys for the plaintiffs | BY Richard Gourlay engine, f engine programme, ; ; cio... engine ‘sector, Snecma coatirmes Te 
ucts once included asbestos, asbestos injury claims against against Judge Wein- | in London new CF¢-S0E1 is the latest and Snecma 2 15 pew cont Jectection < dic tint it tens evoking perenecen ls 
for protection Eagle-Picher into a nationwide, stein's decision, to : most powerful version of GE's CFC-80 share in the CF¢-60C2 engine bat is dou- inamifacturers in other aero-engine 
from creditors under Chapter mandatory class action. have him removed from the | RACAL Electronics, the UK | commercial jet engine family aud will ition ‘in shave 40 30 par cont in the new: ‘fielis- ye 
M1 of the Federal Bankrupicy In the case of Manville, the case. electronics group, has failed to} power the new Airbus A320 widebody, more powerful, derivative... - Snecma is-discussing with Rolls-Royce oe 
Code in an effort to resolve the US industrial group forced into | Attorneys for the victims | 88Tee on @ price to supply | twin-engine aircraft. en a oe eee ee the development of power Hants for the fA 
company’s ashestos liability. Chapter 11 in the early 19808 tried to force the company into Whitehall departments with 2 Snecma said the new engine will have be for all fiusl assembly of the next generation of itary aircraft. Ithas 6777" 
The had hoped to by claims from asbestos vic- involuntary bankruptcy in government telephone system | 73,000ibs of thrust and will come into new engine. The French group is also also agreed to co-operate with RolisRoyce eG af 
having ams, a eetabiia hed fo» male “di responded by te omncne revenues of { far airlines have meee si S epoay ow pense copa ten cece aaeacn racietion scpereonlc peinenger 
ing tentatively ayrecd. in eat i nid December ener Infie 2 lof sree tia high Ps Se oe 
Novem r to settle Rigation perp eco Mier erg reaped qnce and. Cosmunt Organise, £1.5bn ($2.85bn) years. | A330s to be powered hy GE engines. ‘The US group said MTU of Germany, atreraft to repiace Concorde. 
victima by pay- pany experienced a severe tions (Rico) sult against three | , Racal said the two sides had ; ie oo ae PIE Satins ; / 
ia $70 over 20 years. Ib ls shortfall of funda. Unless  pro- prominent attorneys, alleging felled tp iseroe on several cont: ° age a : e : e 
icing about tstanding posed package settle. “malicious prosecution”. mercial matters, hich ‘ . : wn, 1 | di 
injury claims so far. ment of a class action suit is In of the was price, While the govern- A 1 t £ d . ful 
Mr Thomas Pey, chairman approved by the courts, vic’ protection procedures, “the | ment sald Bacal had. been as In, an success . a : 1anc 
of the Ohio company, tims may be forced to wait as to mable to offer the kind of ser- : A . 
said: “The liquidity crisis long as 20 years before receiv. ate as usual. Eagle Picher vice in terms of value NECMA, the French 3 , P ee and over 7,000 firm orders 
which precipitated the ing compensation. expects to turn in operati for stat trolied i ul Be looks bean placed for, these. engines 
resulted to sal — Judge Weinsteln’s Eagle. income of about 3am for the (GDN) con- gine company has been Pa tts looks with the number rising, to 
isfy the company’s immediate Picher decision was aimed at year ended November 30. In | ‘racts with Racal would be | inexorably bound to General at the 20-year 10,000 if options are incl 
asbestos litigation liability addressing some of the prob- 1989, it had sales of $729.9m. the Electric af the US for the past Eeeuey Production oe ree of 6s 
through the sale of operating lems which have its shares are still trading in two decades. The French com- association rently running at a eit ti 
assets, and was by asbestos litigation. He hoped to New York, where they plunged The loss of the contract fur- pany's agrecinent yesterday £0 engines a manth and tise 
the fatlare of the buyers for the reduce the time victims must $1 yesterday to $1%. At mid- | ther muddies the waters as fn 2.20 por cent stake in between Snecma, +? 100 a month ix 1902, 
Eagie-Picher Mat division to wait to be paid, relieve courts day, the New York Stock | Racal moves towards a pro- | tha prodnotion of a new highar “ On average, an soa =e 
Federal er 7 ing indi indicated it might ment, buy-out oe ee large engine tye. x the aero-engine takes off every 17 second some- 
dodge eck Wein. and cut: the exorbitant:] delist the company's issues. Harrison, the Racal chairman, the new Airbus ASO widebody ° Sf company, and where in the word. fn three dp 
Sprang on a surprised City aircraft, further strengthens a a 
Ferri cuts staff as earnings fall | "oii terpeainenea| finn Hr ames Se oe acd. Ea} 
z Telerom -subaias te wick ae ais Snes Ss cg craft wae will be pow- 
fam Dawkins operat - there are also increasing ’ ered CFM58. 
oe in Faris fone cella network adi 6 signs that under its new chatr Seber aa the "as Snecma starts to earn 
ERRI, th F: per cent-owned by Racal man, dont ‘ind CFMS6 over next 
RI as e rench me rere plans fo take 20 However, Mr Ferr! claims bis t 1d be distrit a intend _Louls Gallia, Snecma d etion of - ere rc fo aoe a 
hevamte the ites! Gute Fae Like the five other indepen- decline in bro smaller | pocal Electronics shareholders | pendent approach and seek produ I years, our biggest problem will 
to an dent brokers left on the Parig than the average for the and Racal Chubb, the security {| new partnerships with other new version of be how to spend this money to 
decline and a reduction in market, Ferri has been affected group, would be floated. international companies in become a major aero-engine 
Mr Alain Ferri, group chair- by ix betsy Peat wertts commission income uate lest meedl est ot Its 20-year-old association GE s CF6 engin cy lois. After two airioade 
ton share dealing fel by 28 Der | the Racal _bust- | with radically trans- strengthens the Years, when it lost Ferse7m in 


man, estimated that operating tionally owned firms which cent to FFrs0.2m, while its bro- remaining R 
nesses ~— which include the } formed the French company. It 
profits fell from FFr35in in 1689 appear more secure. Kerage on the futures, market government data network and | has also prompted GE's Ameri- 











to between Flom ($980,000) | The general squeeze on com- rose by 40 per cent to F¥r19.5m 2 8: 
and FFr10m last year. missions commission dealings would have included the supe- | can rival, Pratt & Whitney, to 1969. In the first of last 

The group, which used to vollnene cf Tait ee asian fc tha pties tometer dor telephone network. seek a similar alliance a two groups. year, the Snecma engine com- 
have the largest staff of any another independent broker, 70 per cant to FFr17.5m. Racal Electronics shares fell by negotia- Pany, the main camponant of 
French stockbroking firm, has which has since been taken The to remain | 5P_to 169p with City analysts | ting a | group, saw its net earnings 
reduced its workforce from 240 over by an affshoot of Crédit profi in the current year, differing as to how great a loss | ship with Motoren Und Tur- Snecma would undertake on rise to FFr6im from a profit of 
in Jone tp 212, all through nat- Lyonnais, the state-controlled even if stock 5 | if 38 to Racal and how it effects | bine Union (MTU), its = EF rain for the first sit months 

wastage. this, bank. chances of leading mani ‘ -“The future is in co-opera- 1989, : 
ee ae eo pet an MBO, “It appointing | of the Daimler-Bens group. tion.” he jemmbasised. A Snecina’'s remain 
because there was a pe | Before entering into wi confirmed cautiously confident * 

7 -Gei + value attached to the govern- {| has become one of the most the French company's prelimi- D jet 
Ciba igy and Teledyne income takes ment contract," sald Mr Adam | successful and lasting indus- tary iiscascions on tatere mit will Teuain, sustsived i the 
Olin Corp to set Quinton, broker at Phillips & | trial alliances between a US itary engines with RollsRoyce,. longer term, despite the cur- ‘ 

: dive in fourth quarter Br iste: neinedl:tosets: toc | Gee macmes e Reeey ut it 16 the partnership. ton iwiustry accelerated ty ¢P 
‘oup, Snecma was . ton : ‘ 
en q enpoenmen gm | epee cn he LY Bete sree i ees ote Gatco 
year, | engine 3s Ww com- on - 

By William By Karen Zagor are likely to fall from anticl- goeounted for as much as two- mercial jet engines which is eral economic slowdown. = 

CIBA-GEIGY, Switzerland's pated levels in the year ending | thirds of its sales. , the Ikely to remain the dominant. . The jower dollar against the 

icals group, is | TELEDYNE, the California sales of $3.53bn in 1989. | March 1992 as Racal no longer factor in shaping Snecma’s lon- ' French franc. was putting addi- 
investing $70m in a joint ven- which last year It said its operating profit { has to finance the installation { reversed with commercial ‘‘ger-term strategy, especially tional strain on the French 
tare on mi 2 spun off its finance ‘and before taxes in 1990 was hurt | of switches. 7 engines represent 75 per now that Snecma {s beginning company Mr Gallois said. He 
rials with Olin Corporation of | insurance subsidiaries, by about $90m due to Some brokers said the value | cent of Snecma’s 5b to eam a return from the joint also wacnod the possilitity of 

Stamford, Connecticut, in the yes tured in sharply “provisions for losses from the | Of the government contracts | ($2.64bn) ann CFM56 engine programme with drop in civil ‘Was a par. 

ower fourth-quarter met performance of development } had fallen from over £250m to ‘. GE. Even by commercial aire . manent risk. 

Bach company will havea 50} income, in line with and initial production { £100m, representing a loss{ But althou Suecma craft engine standards, the To spread risks, Snecma 
per cent stake in OCG Micro- fixed-price contracts. About | equivalent to 15p per share. | remains tied to GE in its main- . pay-off has been long to come. needs expand its product 
electronic Materiala, which the three months ended  $85m of this was | Others estimated the value of | stream commercial jet GE and Snecma agreed to range, Mr explained. 
will combine their $1, Teledyne had net recorded i the arth }| the contracts had been halved Mr Gallois he Fork together on the engine in ‘This would esseutially involve 

t, luction and | profits of $800,000, or 1 cent a” quarter.” ~ to around £50m. = * - ~ ‘was to links .:1970. Snecma. had alao increasing the number of new 
of and $38.8m. ‘The attributed the One option the Racal board | with other in_ other — “ ahpredthed Pratt & Whitey, engine programmes over the 
polyimides used in making ($1.14) it the: Geterioration of its earnings to | Wes-believed to be considering “the military. : for 79 per cent of our activity couipatiy ‘United - faw years to.six or seven. 
advanced semiconductors. La geet earlier. the a ee oe ree sector and of-- because military sales since ' ‘then ‘qwned a 12 G&, the French group is 

The world market for photo- 'S where boosted by steel and automotive | contracts to Telecom | anew engine to power the next 1980 have remained stable per cent. stake in the French expanding and modernising 
resists is valued at $250m a or 44 cents a share, by estimated losses on | after ther demerger. This while commercial sales Pratt at the time was the. CFM56 family with the 
year and has been growing ata {| income from discontinued the disposal of certain | Would not place them in a { ger aircraft. have grown sharply. think 25 tne dominant ecmmercial Jet development of two new 

rate of 8 to 10 cent. | operations. operating companies, | part of the group Snecma is holding discus- per cent military is pot enough engine manufacturer control- engines. Snecma agreed last 

wide sales of poly Sales in the 1990 fourth settlements for aircraft where they would sit more! sions with ou the and J would like to see eventu- ling about 80 per cent of the Your to take a 25 per cent stake 
mides, used mainly as quarter were $8304m, against liabilities and s at comfortably: tut” would also joint development of power ally the military side account world market and was not GE's $1.5bn to # 
communicating materials | $883.4m a year ago. some engine manufacturing | belp cut level of debt} plants for the future genera: for about 35 per cent sales.” interested in developing acom- develop a new thrust 
between chips in circuit The company said in sites. remaining in the Racal Elec-{ ton of military aircraft. ft also But i is au expensive busi- poting cugine. Rolle Royce, for engine, the GE90, to power the 
boards, were between $50m | December that its The 1989 figures were | tronics “rump”. recently entered a partnership ness. Snecma is funding, out of part, was pong benkrgt new generation of widebody 
and $60m in 1990. The market | fourth-quarter earnings would restated to reflect the | The government invited} with the UK aero-engine maker its own resources, between This left GE which, alreraft now under Sevelop, 
has been growing yearly by | “about break even". company’s former insurance | Racal to talks on the proposed| to study the joint development FFr3bn and FFrébn ofthe over- Snecma, was anxious to ment by , McDo 
between 15 and 20 per cent, For the whole of 1990, and finance subsidiarles as of a propulsion system for a ail F¥rl0tm development costs develop a new civil jet engine. Douglas and Airbus. 

OCG’s sales ara expected to | Teledyne posted net income af discontinued operations, and | J2st February after nearly a] new supersonic. commercial of the Rafale power plant. With But it was not 1982 that GE and Snecma are also 
be initially 60 per cent US, 40 | $94.8m, or $1.71 a share, on were adjusted for a 5-for-1 | year of studying its needs, Indi-| aircraft for a second-generation ae ees defence the first CFM56 entered into examining the development of 
per cent Europe. Photoresists | sales of This compared common stock split. vidual are likely} Concorde. market a profound service. Since then it has been a smailer engine to power new 
will be sold in Japan and | with net income of $256.9m, or Teledyne’s shares were | to examine their needs and In the defence sector, evolution as a result of east- a remarkable commercial suc 100-seater regional jet aircraft 
south-east Asia through Fuji- a share, which included unchanged at $16% at contract individually with Brit-] Snecma and GE are consider- west detente, Mr Gallois said cess story. programmes under consider- 
Hunt Electronics, of which | $108.6m of income from midsession yesterday on the | ish Telecom or Mercury. ing developing & miliary ver the Rafale engine would be the More than 3500 CFM58_ ation by a mumber of aircraft 
OCG will own 49 per cent. discontinued operations, on New York Stock Exchange. Lex, Page 16 sion of joint CFM engine last military programme engines are today in service manufacturers. 

ices aaees | viiccecemscasoeeaes Profits.at Luxembourg 
tf e o 
DEUTSCHLAND INVESTMENT EQUITALIA banks decline by 15°% 
! a By David Buchan in Luxembourg 
businesa oy sharper capital control i 
enzrants isnvod by Deveschland lnvestsent Corporation Ise. sro lizied on The Inverasticua! Stock Exchange: vs = . 5 ; reduced 7 jation : . 
(Fo cod Kingdoms ond the Repabc of ichrad Limiscd vod lating bes boca vou on the Besta Regulated Marien} bead i ET etm) te profits poe mene ee e 


Sponsored by : bourg’s powerful banking 
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European M&A Transactions in 1990 
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Vista Chemical Company 
somite 
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Mineraloel mie) . Ine. Motel 6, L.P. 
Alexis Lichine et Cie S.A. 
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Groupe Cockerill Sambre 
acquisition: acento itretin ThorofareN.J. Fluorochemical 
xs” oP Afoctem North America, inc. 


Monumentai Life Insurance Company acquired by, 

tnubeiary of Aegon.) Ausimont N.V. 

aequi 

The Home Services Division of ‘The Bostik Divisionof 

‘Washington National Insurance Company The Black & Deeker Corporation 
acquired by 

NKF Holding N.V. OrkemS-A. 

ition of 251% interest by 
Nokia Corporation 


‘ Yamanouchi Pharmacentical Co., Ltd. 
La'Toja, Antica Erboristeria and The Pharmaceutical Division of 
certain assets of the European Personal ‘ 

ae of Royal Gist-brocades nv 
‘The Gillette Company 
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Nobel Consumer Goods A.B. 
S (aubsidiary of Nobel Industries A-B.) 
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(sabsidiary of Dainippon Ink & Chemicals, Inc.) eerste onl 
Joh, A. Benckiser GmbH ene) ABB Electric Ine. 
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mona one 


We 


8 
i 


Ht 


g 


ee 


it 


ee 


8 
2 
A 


hs 


& 
oa 
= 


ii 


é 
iy 


FECTGSUS ESS PE ese Rese 
Supiseger 
ieee 


nH 


i 


i 
a 


F 


E 


i 


mae 


i 
a 


SPPLEESY «= EREFEEPTEGESSYT PARES TACSTRaaEe LG eRAeOeSNaTEea ees E SS 
sgt 
ae i 






Japanese ad men tackle their toughest campaign 


Alice Rawsthorn looks at plans by three leading agencies to follow Asatsu on to the stock exchange 
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ingly competitive after years of nif vi 
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applying to join the Tokyo agencies because of the bal- nity for the agencies to because y fear they autumn a the “ae 
mar! ance of power raise capital for interna- miss out on expansion opportu- com marketing group, with tainty caused by in 
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tat ‘Osaka agenci - \. the formation of an interna- year is even ler. S ae 
‘na’ coeaon ee their position in the Mr Masaaki Yabe, managing tonal network. Daiko plans to _ posta weet publi St a re position remained "so after 
surge interest tions Bakuhodo have japanese director ie) Kikaku'’s extend i Haison with Grey, added: mines, 
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Waste company stalks fresh 
prey in Europe’s green growth 













FREEPORT-MCMORAN 
COPPER & GOLD INC. 


NYSE: FCX 


FORMERLY | 
_ FREEPORI-MCMORAN _. 
~ COPPER COMPANY, INC. 


Freeport-McMoRan Copper & Gold Inc. common stock began 
trading January 7, 1991, on the New York Stock Exchange under the 
symbol FCX. We changed our name to reflect the significant growth 
in our gold reserves: 

°6.7 million ounces of gold since June 30, 1990. 

11.3 million ounces of gold since December 31, 1989. 

Gold reserves totaled 19.4 million ounces on December 31, 1990. 

eQur Grasberg mine now possesses the largest published gold 
reserve of any single operating mine in the world. 

















separate company .—. cover 
largest hasardons waste Argentine, Australia: New Zee : 
operations through its subsid- land, Hong Kong China, . 





FCX RESERVES AT YEAR-END” 


cial problems. It yes-. 
terday that the company could “We would not be telling the 
sell off property ont- truth if we pretended that we 
side its core business of resort are not having problems, bat 
Rena our core businesses are strong. 
t The office doubled in the past and 
company year, and: 
company was facing receiv- buildings, hotels and golf that is a big headache for our 






When compared with year-end 1989, proved and probable ore 
reserves of copper, gold, and silver on December 31, 1990, increased 
by 67 percent, 140 percent, and 28 percent, respectively. 








cialists to the company to the businessman Mr Alan ‘Y100bn, EIE’s other ‘main 
FCX.T YSE SYMBOL FOR COPPER NOW MEANS outstanding debt, estimated at | Mr Harunori Takahashi, and Banking, Sumitomo Trust 
Matsa has) f R NOW MEAN ¥ ; 
'Y500bn ($3.7bn), and prom- 8 president, -Mr Bond ‘Banking, t Nippon 
COPPER AND GOLD. lied bo susist In covering Inter. have Solatiy devalone Gott Bake 


developed several ‘ 
obligations. projects, and the Japanese _EIE said the banks sent 
says the sharp rise In company bought the Bond directors to the company over 
Japanese interest rates over Centre’ building in - Hon @ year ago. They were now 
the paet year has caused finan- Kong from the troubl “fortifying their relationship”. 






The company’s expansion of its low cost operations to at least 
52,000 metric tons per day, scheduled for completion by no later than 
mid-1992, could allow annual production to approximate 600 million 


Brazil to reseue | Inco raises gold interests 




















pounds of copper and 600,000 ounces of gold. Our engineering staff State shipper | 
is evaluating this most recent increase in our copper/gold reserves TBE BRAZILIAN By Robert Gibbens in Montreal — a 
together with the continuing flow of encouraging exploration data within on cannes oe Ustsia tes pe ee rome a cash prodnetion 
our contract of work to determine the possibility of increasing produc- Mattie oan erie 7 ‘and ail 2 medium-sized a2 and known reserves are esti 
tion above the currently planned rate of 52,000 metric tons per day. a Granth “ia sae Sethe merge its Inco Gold equivalent. one 
ui the scheme, Lioyd’s VE ean oo 
FREEPORT-McMoRAN shortterm debt ts being paid | avx s eran The com. 
: Se tee to free nine ships | tinuing TVE Gold will be 
y creditors in / ger cant-owned by Inco and 
COPPER & GOLD aeedag Sy Dries a | fil old interests nsx prop 
: arhas Passar- 1991 net 
Affiliate of Freeport-McMoRan funds wil be relemsat By ihe | QUIPUE Of 350,000 to, 400,000 
fevernment this week af, the eauivetre, Sold and silver 
auctioning off the ships. Two | cent af foe fone wee Gene 
ieseele are now under threat of operations in north-western 
Boomer een Cok | aie Sp at os Se 
to .| in Chile, already a producer of 





4 No action is required on the part of exiuing shareholders in connection with this name 
For additfonal information, contuet Mr. Craig E. Saporito, Vice President - investor Relations, Freeport-McMoRan Inc., P.O. Box 61119, New Orleans, Louisiana 70161, U.S.A. 
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Gold Mining Companies’ Quarterly Reports 
for the quarter ended 31 December 1990. 


All companies are incorporated in the Republic of South Africa 












Driefontein Consolidated Kloof Youterspost Viakfontein 
Driefontein Consolidated Limited Kloof Gold Mining Company Limited oe ee ee Viakfontcin Gold Mining Company Limited 






{Registration No, 68/0488006) (Repfaation No. 64/0#162/06) 
ISSUED CAPITAL 204 000 000 shares of 50 cents each, fully paid. ISSUED CAPITAL: 121.100 000 shares of 25 cents cach, fully paid. 






(Registration No. 05/06155/06) 
XSSUED CAPYTAL: 20 200 000 ordinary shares of 25 each, fally 
3 Oe cata Soe ot os oe ISSUED CAPITAL: 6 800 000 shares of 20 cents each, fully paid. 
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OPERATING RESULTS 
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Cos (RM mltied). 17229 | TI263 DIVIDEND. A dividend cents per share was declared on Bxiaingmine . 2. 78D 6161355 Profit/(loss) aftertax. ... .. (818) (211) (1029) 
December 1990, payable to members on or abou 6 February 1991. No. 4 Shaft Project... . . . . 12885 J0512 23397 —— <_< ome 
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CAPITAL EXPENDITURE. The unexpended balance of suthorised capita! 
expenditure at 31 December 1990 was R152,3 million. 


DAVIDEND. No ioterim dividend was declared. 


RATIONALISATION OF OPERATIONS. The scale of operations and 
consequently the manpower requirements of the mine are being mitonalised i, 
an endeavour to restore profitability. 


No. 4 SHAFT COMPLEX. The shaft was sunk 162 metres to a depth of 940 
memes below coflar, The cutting of 9 and 10 Level seations and their associated 
development was completed, Currently work oo dw 11 Level station and 
development is in progress. The 10 Level haulage from Venterspost No. 1 Shaft 


KLOOF 


No. 4 Sab-Vertical Shaft-K. The shaft was sunk 272 metres to 2 depth of 
1075 metres below the collar on 23 Level 


No. 4 Sub-Vertical Ventilation Bole-K. The ventilation hole was reamed 
to a diameter of 4,4 metres over a weal length of 737 metres, 











DEVIDEND, No insertm dividend was declared, 









Revenwe (R000) . . . 229957 479080 


























PRODUCTION. Recovery through the cleanup process of gold locked-up in 
and around the pfant was completed ducing the quarter, 





No, 1 Sub-Vertical Shaft-. The shaft was sunk 132 merres to a depth of $76, 
metres below the collar oo 23 Level. The station on 31 Level was excavated, 


Preparation for Production 













RESTORATION. The resaxcaion of the surface is continuing, 











SALE OF ASSETS. Negotiations for the sale of the slimes dams have been 
concluded, Two parties have expressed interest in purchasing the freehold, but 
20 offer bas been received. 




























Treated (1). 2 « 
















Gold produced (ig) . . -» 41,8 CAS B63 Bietallnrgical Plant. Commissioning of the plant continued and all advanced 277 metres and holed with the No. 4 Sheft complex in early November, 
Yield @.. oF 0,7 as a7 Sections were loaded with pulp from the milling of waste rock. ‘The 24 Level haulage ativanced 341 metres w a total 1 137 metres and ls now 34 
Revenue R000) 2. 2 es RSL 1G S27 «27 068 per cent complete. 
(000)... 2 es 40000 «636700 «7710 Gaderground. Stoping operations commenced fn the 67 Longwall and 
Preparation work continued in dhe scattered olning mises. The ore On behalf of the board 





jpeoduced was stockpiled on surface. 





(000) Qn behalf of the board 





























(On behalf of the board s 
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‘Working probit Gold and reclamation plsnt 210 129 











Net sundry revenue (group)... . » .29527° 
Recovery wader loss of profits Insurince. 




























Libanon Doornfontein Deelkraal 


“Prof before tex sind Besne’s sheve of acea aetna ta Libanon Gold Mining Company Limited Doornfontein Gold Mining Company Limited Deelkraal Gold Mining Company Limited 
de aateetace SEN TON pag. 64st0. at 198 (Registration No. 05/08381/06) (Registration No. 05/24708/06) (Registration No. 74/00160/06) 

“ : : i eet pees ISSUED CAPITAL: 40 000 000 shares of 20 cents each, fully paid, ISSUED CAPITAL: 40 000 000 shares of 25 omnts each, fully paid. ISSUED CAPITAL: 99 540 000 shares of 20 cents each, fially paid. 
Profit after tax and State's share 

Ofpeoit 2. 1 1) ee ss «250899 108340 299299 









Caphal expendinwe. 2 6 2 5 2) 44206 «45124 8689 410 
Dividend, «0 0 ee ew ww + ERR AOO — 122400 


CAPITAL EXPENDITURE. The unexpendad balance of suthoesed copia 
expenitinre at 31 December 1990 was 2806,6 miflion. 












DIVIDEND. A dividend (No, 35) of 60 cents per shane was declared on 11 
December 1990, payable t members on or about 6 February 1991, 







164,17 
191,185 


(27,01) 
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No. § Sub-Vertical Shaft. The pexmanem headgear steetwork was Revenue (R000) 5 ww SGKES «= GRIND 10572 
i equipping of the shaft commenced. Cost (R000) 2 2 ww >. GRTSZ 72401 137 153 

- (stalled and. 
Woks este 6 781, 
No. 7 Ventilanion Sheft-£. The plinths for the beadgear and foundstions Profit(loss) (R000) (9 299) (7-492) (16 781) 











PINANCIAL RESULTS (R000) 
Working profi/(lass): Gold . » = « (9 2B9) (7 482) (16 781) 
553 yor 1254 


= 5500 
(6-791) (10 G27) 


for the stage-mtoder have been laid. The shaft was sunk to 2 depth of 16 
- metres in the pre-sinking phase. . 

No. 1 Tertiary Shaft-E. The support and Ening of the beargear portion 
‘and the excavation of 34 Level staion was completed. The kibble and stage , 
” winders were instilled. : 































. 20540 39 588 
see 9954 = 9954 


‘expenditure at 31 December 1990 was R249,1 million. 


DIVIDEND. A dividend (No. 16) of 10 cents per share was declared on 11 
December 1990, payable to members on or about 6 February 1991, 


PRODUCTION. On 12 November a fre was detected in an old Deeikraal Reef 
stope on 21 Level. The fire has been extinguished bur tonnage milled for the 
Quarter was 9 600 tons below the planned. milling rate with a consequent lose in 
80! production. A daim for the loss of revenue will he made once the full eaent 
Of the loss has been determined. 


No. 3 SHAFT. The shaft was sunk 208 metes toa depth of 2 314 metres below 
collar. 





(WEST DRTEPONTEIN . eee ee woe 
No. 9 Sub-Vextical Shatt-W. Excavation of the headgear dome on 21 Level " 
continues. A‘vertical hole has been raise-bored from 21 00 23 Level and siping: 
of this bole 19 full size from 22 Level downwards has commenced. The mise- 
boing of rock-passes berween 21 and 23 Levels was completed, 
On 21 Level the excavation of the south man-winder and rock-winder 
chambers contimves. Civil work Is ia progress in the nomh man-winder 

. chamber. : 

“The instafission Of kibble and platform winders on 22 Level continues, 


No, 9 Shaft-W. Site preparation for this shaf: has commenced. 
























CAPTTAL EXPENDITURE. The unexpended balance of authodsed capital 
expendinure at 31 December 1990 was RG5,9 million. t 
















DIVIDEND. No intertox dividend was declarecl, 





4675 






















PRODUCTION. Mining operations bad to be baked doe to two separate 
underground fires. The first was extinguished within a week of being reported oa 
11 December 1990. ‘The second, which was reported oa 18 December 1990, has 
been sealed off. Plans Jor the resunpuion of production have yet to be foremulated, 
These will incorporate previous endeavouts to restore profitabillty of the mine by 
fattunaksaion of the scale of operations and consequently manpower 











CAPITAL EXPENDITURE. ‘The unexpended bakince of authonsed capiral 
expendiore at 31 December 1990 was R63,3 million, 



















DIVIDEND, No interim dividend was dectared. No. 3 SUB-VERTICAL SHAFT. The excavation of the headgear dome is 
Complete and the curing of the ewo aren winder chambers and the rock winder 


chamber continued. 











On behalf of the board 









Qa behalf of the board On behalf of the board 


ALR. Manso 
ME patecooa } Directors 






M. R. Fuller-Good 






MR Fubler-Good 


} omc MR Eero | cos 





7 January 1991 
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FT GUIDE TO WORLD CURRENCIES 


(rounded) curren! jonday, January 7, 1991 . In some cases the rate is nominal. Market rates are the average of buying and selfing 
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MULTI-MARKET POLICY. 
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Canaan Capital 
a later stage grawth equity and special situation fund 
managed by Canaan Partners 


eS <b 


Ef 


it 


$180,000,000 


Limited partnership interests 


Harry T. Rein 
Managing General Partner 


James J. Fitzpatrick 
David C. Fries 
Gregory Kopchinsky 
Robert J. Migliorino 
Alan E. Salzman 
Eric A. Young 
General Pariners 


: 


J.P. Morgan Securities Inc. has arranged 
the private placement of these securities 
with institutional and private investors 
in the United States and abroad 


a ee 


JPMorgan 


December 1990 
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Peruwi 
Centre. Requicies: ‘Oy eae 4360/5, 


TRADE INDEMNITY PLO 071-739 


Simplified credit protection 
against increasing risks in EEC and OECD countries. 








on Jan. 1 cafted New Sol. + Nicaraguan Cordoba devalued by 9%. 


4311 


ABBEY NATIONAL PLC 


GIVEN, pursuant to se0- 
von DO of the Insolvency Act 1886. that = 
the CREDITORS of the above- 
famed company will be held at Ippaich Post 
Howse Hotel, London Road, {pawich §PZ OLA. 
on 8 January 1901 at 11.00 am for the pur 
posea mentioned ia eactions 99 io 10% of the 
aid Act. 
‘A Tat of the names end addrseves of the 
company's creditors may be Inspected 


Sh; 


DATED iis 2 4 December 1590 
By onder of the beara 


Director M Gole 











of stability, pushing the key | 





GOVERNMENT 
BONDS 





oil prices hi 

ing, the February crude oil 
contract gained $2.75 to $27.65 
on the New York Mercantile 
Exchange. 


prices were also 


notes on Wednesday and 

$11.75bu of 52-week bills on 

te Gaeal OH 
poral 

$4.9bn of 20-year bonds and 

$2bn af 88% bonds on Tuesday. 


depression in most major bond 
bonds etagel something Of & 
som a 

Tecovery yesterday, opening 
sharply lower but rising 
throughout the day on the 
back of the of ster- 
In the cash market, the 
benchmark 11% per cout gilt 

























GANADA * 


FRANCE BTAN 9.000, 11/05 es.aaer~ 
" “OAT 8.600 03/00. . 91.2400 


70.500 Gs/01 161.7600. .-0.808 10.21- 





0.7390.." 





NETHERLANDS 9.250 . 71/00 - 


AUSTRALIA 
BELGIUM. 
London closing, “New York closing =. 


; 
if 
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eee 
vet 
Rg 


yield of 10.537 per cent. 

In the fotures market, the 
key March futures contract fin- 
ea ne 

Dealers: re some. ‘lim- 
ited overseas of 


gilts as | 
sterling benefited from: its ~ 


residual status as a ‘ 
rency status on the foreign 


For example, sterling fin- 
any gains lifted sterling off 


§ 


the bottom of the European - 


monetary system grid. 












































































































































150 ML Mo 233 LEU C4 q < Be 
ee 2 if So 3. 4 BY 
eG 336 oe eRe ae EE 
ook mt is Bes Be 8 a8 
es ges ae 8 ee 
cOUN @ ws Be S te GeOneUP Less i. iy Be 
2 3 3 BE? MTA AVORG TO TERICE ot a Re 
Be eth eee Feo 
hE 3 2 eae BRE SH 
= ge Su ee 2s eae: 
Sues Leiba 2ee i 
GEN ELEC CAPITAL 9 378% ee “am - 
Bus 258 eee FSR te. 
Binge Pan 2 3 8% biewAs - 19 iy” Ba 
nes Se Si eee FE 
por ae e 22 Bee Be 
2 + Bee — eee Se 
200 102 02! am Ewe | OS 3 a= 
ses eer seeks 
“2B Gt 3 oem | ot. ee 
ia a ioe 3 an mulsamneswat B. a uF 
ALS cote e | 
Big "Hottie: Ree 
gh hig SNe Saw. 
224 35™ ean: 
fRe-pee— Boh 
ae. i beeen —— B se oe 
: = SB fee ee 
Siew 2 Be ee —— 8 Bee ie 
INDBKJAPANFINSSI896————. 300 cnn m Ha aa fae 
INTER AMER DEV 7 Hs 9 me a ts 2 NAR i RG) Seat ie 
an = Zee ieee — Be ee te 
Se Beas. m be os be 
wy wig eee «= Be Be ie 
100 s 26 32 TB sens 0 Ws WES TaN { 
a"2°S S12 Seige, — 8 Se 2h Ge 
eae ee 
Boe. 2 See, ohm 
BA ee 2 ae ee ee 
ey be 1m Eamureies i 2 3 ae 
Zaiiipee—— 2 ese. 
S232 2pee— 328 #4 3a: 
wan 7g sens 077 5%. Gi +i 
eo S22 Gee 26a a 
gee Bt BOS pe HSE? = iS TA we set ES 


‘© The Financial Times LiL, 1990. Reproduction In whole or ; Ae 
. i form nat wwitloout writ 
‘iceroattine! Bard Delon ks a8 


‘Data supplied by Association of 











em ee 


% 0 Faeroe 


~ 


* 
h 















(RR Heeger S wes 





2 gras Hs 


Serene 









FINANCIAL TIMES TUESDAY JANUARY 8 1991 

















INTERNATIONAL CAPITAL MARKETS 


Top borrowers forced to 
pay premium Euro-rates 


By Tracy Corrigan 


TWO TOP borrowers 
forced to pay a premium in 
order to tap the Eurobond mar- 
so ey fa 
le Jani q 
deadline for fraq's withdrew 
ag Kuwait kept investors at 


Given their generous pri 
deals for the Eoropean ane 
ment Bank and the Republic of 
Finland met a disappointing 


in the US private placement 
market under rule 144A, but 


INTERNATIONAL 
BONDS 








be traded interchangeably, and 
18 basis points more than the 
World Bank's five-year global 


Despite the lack of in 
A 
the dollar sector ~- 


z 


tors were buying small 
amounts of paper, dealers said. 
_in the Japanese equity- 
linked market, Omron Corpora- 





NEW INTERNATIONAL BOND ISSUES 
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new reduced fee structure and 
has, in effect, pre-em Mr 
Bragan’s proposal. The new 
fees favour members and clear- 


for sicals (E¥P) raised 
pubstentially from $0.25 to 


$1.20 for members, with 
increases the board 





Trading in S&P 500 options up 93% 








‘Lidl 1900. Compiled bry the Financial Times Lid 
In conjunction with the Institute of Actuaries and the Faculty of Actuaries 








Berlin may 
list east 
German 
stocks 


By Katharine Campbell 
in Frankfurt 


Mr Walter yesterday 
suggested that the so-called 


and who can offer a positive 
ontlook, with an attractive 
range of products and the 
prospect of continuing prof- 
its,” said Mr Walter. 


international investors, for 

whom these initial east Ger- 

man stocks would be too small 

to be of interest, Berlin can 

develop its regional role by 

according ta Bir Walters” 
to Bir . 

Companies would see their 
shares distributed more 
widely, including in the 
eastern part of the country, 
which could prove an atirac- 
tive alternative to being swal- 
lowed by a single west Ger- 
man or foreign entity, he 
maintains. 

Two possible candidates 
mentioned were Mitropa, the 
catering company servicing 
the east German railways and 


‘ motorway service stations, 
electronics 


and Elpro, a Berlin 
manufacturer. 


stock exchange system hav 
left other exchanges casting 
round for a new role. Berlin is 


TORALS ....neconsseeensasecstarontsesetnessnersserssseenve 


Traders take bank collapse in stride . 


By Stephen Fidler, Euromarkets Correspondent 


\f New E vind ea nda’ 
of New En; ste! 

reinforced nervousness in the 
international capital and 
money Talieg ee may ms 
credit q many 

banks, but failed to make a 


dramatic im 
ie Sank's troubles had 


had zero exposure since credit 
Hines had been repaid and not 


and worries about tension in 
the Middle East, 

In the US, the two concerns 
heightened demand for 
such as Treasury bills, in a 
typical flight to quality, dealers 
said. But there appeared to be 
no stampede. 

Some bankers said the Bank 
of New England had been a 


recent months in an attempt to | 


preserve . It had 
of canine ‘medium term 
debt, ane ie US market. 


Rf 


Togo he ee an to 
about 2 cents on the dollar 


bonds, particularily those of 

other New England banks. The 

collapse would reinforce 

Fodor the weakness ” 
England. 


of 60m pesos, equivalent to 
600,000 shares at 100 pesos a 
share. Of these, 50.2m pesos 
represents the subscribed and 
paid-up portion of the new 
company’s capi 





By William Pitt 


AMERICAN International 
Group (AIG), the biggest 
i ial risky fm 


At the end of last October, 
AIG obtained formal authorisa- 
tion on at? Banque de 
France up a banking 
iad been recruiting ewepe oe 
cialists in the UK and the OS. 
among leading 


92 » 2 of AIG's pretax 
Dips of the sought 
year, 
to diminish iis relative depen. 
dence on swaps business: it 
bought an aircraft leasing com- 
pany for $1.8bn and invested 
and somtapitioon ing joint 
s io! 
venture with hee toes 
Burnham Lambert exec- 





Arab Banking 
downgraded 


downgraded 
Corporation's long-term debt 
and certificates of deposit to 
BBB from A- and short-term 
certificates of deposit to A-3 
from A-2. 

S&P said the downgrade 
reflects reduced profitability, 
diminished liquidity and a less 
favourable banking environ- 
ment in the middle east due to 
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TRADITIONAL OPTIONS 


@ First Dealings Jan. 7 
@ Last Dealings dan. 18 
@ Last Deciarations April 11 


@ For settlement 





London Share Service 

Calis in Aviva Pet, Tuskar Res. 
and Whitegate Leisure. Put in 
Thames TV. Put and cail in Meok- 
atharra. 


Malaysia to allow Kloffe 
to trade stock options 





LONDON TRADED OPTIONS 


THE FUTURES and options 
markets drifted lower 

as uncertainty about the 

of war In the Gulf kept many 
investors on the sidelines. 

The belief that war ts the most 
likely outcome of the Gulf crisis 
depressed the futures market. 
This was reflected in the premium 
of the March FT-SE 100 Index 
contract to the cash market; 
which narrowed from 40 to 
around 30 points, 

As most institutional and other 
large players in the derivative 
markets have already hedged 
their porfolios, the main use has 
been for those Investors trying to 
judge whether the equity market 


will trade any lower. 
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that, with war aimest inevitable, 
UK shares have further to fall. Mr 
Harvey Neale, of UBS 
Phitlips & Drew, said: “The mar- 
ket is getting cheaper, but no one 
wants to commit themselves.” 
Mr Neale said that if war broke 
out the market could fall around 
50 points, but at that stage Institu- 
tons would start buying, which 
would support prices at lower 
is. 


level 

March FT-SE closed at 2,146, 
down 21 points on the day. 
March's premium to the cash 
market finished at 32 points, 
against 40 and brokers‘ fair value 
estimate of 36. 
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Chase’s statement simply 
said: “Babrain will to 
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UK COMPANY NEWS : ee 
Polly Peck sales planned |Maxwel |Focusing on a challenging 
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bemuses , os Cae eee ee | : 
to overcome cash crisis tock Richard Gourlay on Leica’s reorganisation and forward Planning 
chard Waters ore [is cuet 8 ites eg 
ih the ecurities + 
Ree market Market faded as quickly a5 
THE administrators of Polly needs in some parts of the by the continuing refusal of the fortunes of some of its con- 
. Peck international, the insol- Polly Peck group. The electron- directors of Polly Peck subsid- | By Allce Rawsthorn stituents, one company stood 
vent fresh fruit to electronics ics businesses, thought to be iaries in northern Cyprus to out like a six-foot tall 12-year 
_ group, plan to dispose of a under greatest pressure, are give any information to the MR ROSERT Maxwell, the | old in the school playground 
number of the group’s periph- expected by the administrators administrators. This is in spi ebullient chairman of Maxweil Leica, with annual sales of 
eral businesses in the coming to need £20m-£30m of new cash of the lifting on the island Communication Corporation, | £500m and a market a 
PRES weeks in an attempt to over- this month. month of an injunction which | yesterday bemused the stock { tion of £120m, by rights 
come a ing cash crisi Mr Jordan said, though, that had provided a legal obstacle | market by announcing the sale | should not have been there. 
x . x 


Mr Michael Jordan, in there was no immediate threat to the administrators gaining | of 2 European put option of up Nor did the ownership of 81 
charge of the administration, is st access, to 30m MCC shares. per cent of the shares by one 
to fly to the US today to dis- forced into liquidation through Mr Jordan will this evening The option has been sold by | man, Swiss businessman Mr 
cuss the sale of Polly Peck a lack of cash. “I certainly fly to northern Cyprus from hopsgate Investment Trust, | Stephan Schmidheiny, suggest 
food interests there, though haven't changed my mind yet New York in a further attempt nominee company acting op }| it would have much of a future 


wie 





unlike 
Kuwai 
he car 
so. Tt 
Ameri 
once } 
James’ this does not include its Del about the possibility of achiev- to persuade the directors to | behalf of Mr Maxwell’s corpo- | as a publicly quoted company. 
there | Monte Tropical fresh fruit busi- ing a reconstruction here,” he open the subsidiaries’ books to Tate interests, to an anidentif- But in spite of this unortho- 
Tuesd ness. said. the administrators. ied buyer. dox pedigree the optical instru- 
out.“¥ He also said yesterday that The danger for the group’s The cash position of Polly The option, which involves | ments group that includes the 

int . the disposal of Russell Hobbs various operating arms is that, Peck’s operating units would | up to 46 per cent of MCC's | famous Leica camera is trying 

it Tower, the UK manufacturer of the longer it takes to achieve a be assured if the administra- | equity, has been sold at a stri- } to mount a challenge to such 

secret: domestic appliances, was “at reconstruction, the greater tors were able to lay their | king price of 152p to expire on | Japanese giants as Nikon and “ 
real ct an advanced stage.” their demand will be for new hands on £200m which was | February 15. _ Olympus and Germany’s Zeiss. Stephan Schmidhemy — 
dam.— ‘Thesales are toraise cash to working capital. said to be on deposit in north- If the option is exercised the if Leica’s reorganisation is welcome a red stake at % - leve i 
stand meet pressing working capital The process has been stalied ern Cyprus. proportion of MCC shares held | successful this year, it could which @- company’ was ing: 
ous.” e by Mr Maxwell, his family and | lead to a truly European com- suspended in July 1968 after 
~ Broker provides for Nadir deals | css ou'stts sous | Splatstuctae reetnir galing aires, is Gone "flan aw September, Mc 

" crease al capit ructure — rea - , ber,: me 
minist Pp Loan wade ar dha ston to London's mnsin market Schmidheiny way, The - Schmidheiny took Is stake in 
statem BANQUE INDOSUEZ, the bought several million Polly ported a bankruptcy petition stable at yesterday. and a secondary ing based businessman, who with Leica per cent following ~~ 
firm a French merchant bank, has Peck shares on Mr Nadir’s against Mr Nadir which was ‘This is the second time im | Frankfurt and/or Zurich — his brother is believed to his purchase of Mr Gooding’s. gearing 
White had to inject up to £20m of behalf last autumn. brought last year by BZW | recent months that a sizeable | based on expanded sales in side over 2 £2.3bn empire, has 16.5 cent familly interest... 
be sai extra capital into Carr Kiteat & Carr refused to disclose the (which is owed £3.5m). Put option in MCC has been | Japan and the US. Jarge but non-controBing Mr Rauh says re is. no 
many. Aitken, its UK broking arm, to exact amount owed, but said The bankruptcy hearing is | Sold. An option on 15.65m if its plans are not fulfilled ests in ABB Asea Brown Bov- Ee ee 
Preside satisfy regulators that it can it was between £13m and to resume next Tuesday, amid | Shares, bought in August. was ~ and stagnation in the US, eri and SMH, the maker of for a divestment, al ety 
Port th withstand potential losses from £20m. signs that little headway has | exercised on November 30, one of the its main markets, Ome; Swatch and Tissot there have recently been some 
tions o Mr Asil Nadir, chairman of The subsequent collapse cf been made since the last High MCC confirmed that the | may be the decisive factor - watches, and sits on the boards 80 far unsuccessful moves to 


ead some.of the. Schmi- 





essaril Polly Peck international, Polly Peck, and failure of Mr Court hearing in early Decem- | November option had been | then the anomaly will persist af Nestlé and Union des Ban- of 
implen writes Richard Waters, Fe te aay for the abare par ber. y hought by a market maker but | with a UK quoted ques Suisses, Switzerland's dbeiny stake into other hands. 
pity. I The broker has provided chases, left Carr, along with ‘At that time Mr Nadir indi. | did not disclose the identity of { company controlled by one of . Once the reaches 100p — 
dimini: against its entire exposure to other broking firms, holding cated through his lawyers that | the buyer or the price at which | the world’s richest men from However, redi the com to a closing ‘pri 
appret Mr Nadir in the 1990 accounts, worthless Polly Peck shares as he would give his creditors | the option was exercised. the pastures of Switzerland. Schmidheiny stake w 50 yesterday of 50p — Mr 

mes, according to Mr Guy de Fro- collateral. charges over his assets in Tur- | Goldman Sachs was believed Leica came to the USM last per cent at the “right” exit dheiny will sell, he says. : 
this or ment, its chairman. In spite of the full provision, key, northern Cyprus and else. | to be the buyer and the price { April after Wild Leity, the St price may prove to be 2 Leica is therefore a. - 
tedoz ‘This was to satisfy capital Carr has not written off the where to cover the money | Was thought tobe 185p. Gallen-based optics company, long-term uphill struggle. 3 
the li: adequacy requirements of The money owed by Nadir and stili owed. In August, when the option | merged with bridge Instra- 

The Securities Association, the reg- intends to press for recovery, Since then Mr Nadir has | was sold, MCC's shares were | ments, the acquisitive high- r Schmidheiny 
varicat wlatory body, he said. said Mr de Froment. been arrested and charged | trading at about 170p. They | tech group that was led out of t his stake in 
Democ Mr de Froment’s comments Carr, along with Lehman with theft and false account. | then fell in September and | Britain’s National Enterprise Wild Leitz from his 
doves signalled the first admission by Brothers International (owed ing at Polly Peck. He spent | early October reaching a low | Board by Mr Terence Gooding. brother, Thomas, and discov- 


ground Carr of its involvement with £18.5m) and Merrill Lynch three days in custody in | of 184p. The shares rose to | Under Mr Schmidheiny’s chair. ered it was incurring heavy 
cannot Mr Nadir, though it had been (thought to be owed between December before bail of £3.5m | 155p by November 30, the day | manship, Leica has since losses. Mr Markus Rauh was 
first % widely known that the broker {5m and £10m), have sup- could be arranged. on which the option was exer- | bought out Mr Gooding, appointed as chief executive to 

cised. MCC anvetled its | started to rationalise the shore up Leitz, and talks with 


time in 7 28 and for the “closed period” | to expand | and made ith Cambridge began 
ime NatWest may move further into US 2 ee eect balers Goat Mr | Cesr"that Mr getenidhetay | cineet iremediotely 

tikely t By David Lascelles, Banking Editor unable to buy MCC shares. siderably — at the right price. won the dubious distinction of 
agg ay Nag emg ps BOARD MEETINGS 
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Kuwait for US banking business which The business on offer con- ext branch network, be said. 
is auctioned by the Reso- sists of deposits, branches and NatWest has been 

Dome tion the govern- staff which are packaged hard hit by the downturn in 
ment agency dling the together and offered at ai the US property market. In the 

This savings and loan bail-out. 

numbe! Mr John Tugwell, the chief buy them make sealed bad 

bulk of executive of international © NatWest stressed that the  $905m, resulting in a net loss 

cupied operations who was in New auctions were only oue of sev- 

‘They di York last week, said the bank eral means currently b 

was interested in business in considered to expand its U: 

New Jersey and New York 
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Notice is hereby given to the unitsholders that Korea Growth Trust 
declared a distribution of Won 456 per IDR of 1.000 units payable on 
January 28, 1991 in the Republic of Korea. 

of coupon Nbr. 6 of the International i 


will be made in US dollars at one of the following offices of Morgan 
Guaranty Trust Company of New York 
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aanect 
Bentice exwessly setumed the Guarantors obligations under the tndeniurn in'a Supple 
mental indenture dated as of. 
Ft as Auperst 14, 1860 among Beatice Foods Oversens Finance. 
Any questions regarding the Debentures should be ileactad 10: 
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Administration Office as. of residence end without them the 
full rate of 26,875 pct Korean non-resident withholding tax will be 






With to the Korea Growth Trust and pursuant fo " 
scar tckesal orcas aaah ter betel oar 
4,1991, payment of coupon no 6 will be made under deduction of 
26,875 pct of the Korea withholding tax. 

MORGAN GUARANTY TRUST COMPANY OF NEW 
BRUSSELS OFFICE, AS DEPOSITARY rs 


shalstearrisetalttdntee 
































system Notice 1 the Holders of fanmail he Mees New Desc are Demme  ta cums ipes | 
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n has elected to redsam all of the Debentures on February 7, 1901 at a Redemption 
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total ba In Saudi Arabia it's Saudi American Bank. set reser 1h enon Brome isan ce aS 
Et secede Dry teehee rs ec 
Felntor . me But it takes more than just professionalism to produce Es Becerra reso shape er bor te 101% 
depart creative banking solutions in today’s environment. he ede : 
ted a At Saudi American Bank we harness the best people U.S. $200,000,000 
the pub. to the latest technology and a firm committment to service. : erica itt Express Bank Lid. | 
It's a combination that has served us well, a ; reo Sc. 
The | and our customers better. ee ieclroras 
— 7 Se ee Toe ete 
the as el S2gnSt tLe 
maa Teh Saudi American Bank 
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PO. Box 833 Riyadh 11421 - Kungdom of Sauds Araba 
‘Telephone: (0114774770 - Telex 400195 SAMBA S} 
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Operating Profits lo 
Carclo ah 


By Clare Pearson 


A TURNROUND 
) in i 
<uterent Position enabled Car. 
tren neering Group, the 
‘ ed engineering ‘con. 
snout te ane Profits 


margi 
Squeezed across the 


hy's business whic 
ineerinn =, Wites, Eeneral 
aoe reeting and distribution 
Lt John Ewart, chairman, 


compa- 
h cover 


ing unfav 

conditions 
le move 

Payable of cane nuet Interest 

able of £303,000 was attribut- 


All-round 
decline at 


Cooper 
Clarke 


COOPER CLARKE, the 

Sail adi sted 
@ products, suffer 

from the downturn in ail sec- 


@11-85m) h 















‘[ Nameof 


Bracken 
Kinross 
Leslie 

Unisel . 
Winkelhaak _ 


year. 


reached !6and 19 Levels 


contain costs and to find new 


several years. 







‘The evaluation 


WINKE 
recovery grade 
199. 





indirect costs. Asa result the recovery grade 


western area of the mine. The mine is 


the exposure of the duplication of the 
boundary, ‘of the Basal Reef above 4 Level south drive, has proved encouraging. | 

a oh Leader Reef vo devermine the value distribution 8 ongoing and the sinking of 
the sub- inclined shaft in the eastern block is expected to increase payable ore resorves. 


Ferrari major unforeseen developments, the 
maintained in the current year. oe. 
s are incorporated in the Republic of South Africa. 


ee ee aice (U.K) Limited, 30 Ely Place, London ECIN GUA. 


Landon Secretaries, Gancor 


UK COMPANY NEWS 


able to the sale last March of 
the springs and forgings part 
of its Woodhead division. 
Additionally, Carclo received 
£9,000 in dividends from 

de investments during the 


Earnings per share rose to 
7.3p (6.6p). The interim divi- 
dend is lifted by 10 per cent 
to L.71p (1.55p). 

RSR, another part of Wood- 
ane ee distributes 

or commercial 
vehicles, has been earmarked 
for disposa! since last sum- 
one Carelo said yester- 

9 uyer prepared to pay a 
Suitable price for it had not 
yet been found. 

his business, which had 
moved into loss in the compa- 
rable period, incurred an 
operating deficit 25 per cent 
higher at £146,000 on sales 17 
per cent lower at £8.3m. 
clo made £1.52m 
(£1.72m) on sales of £8.71m 


Computer groups may merge 


By David Owen 


FERRARI HOLDINGS and 
Touchstone, the computer ser- 
vices groups which have both 
reported interim losses in 
recent months, have embarked 
on preliminary discussions 
which may lead to 2 combina- 
tion of their businesses. 

The move follows an initia- 


tive from Singer Whitaker, the 
Singer & Friedlander-con- 
trolled bank. 

Friedlander holds 
28 per cent of Ferrari’s ordi- 
nary shares. 

Ferrari said yesterday that 
the companies, which both 
operate mainly in the com- 
puter maintenance field, were 
“equally and quite freely” dis- 
cussing similar problems. 

“Both Touchstone and Fer- 
rari have very similar commer- 
cial activities,” Ferrari added. 


Wer and further deterioration in second half 


ead on interest turnround 


(£8.5lm); the wire division 
made £1.095m (£1.21m) on 
£13.27m (£13.05m) turnover, 
and genera! engineerin: 
£1.25m (£1.34m) on sales o} 
£12.11m (£10. 5 

Net cash amounted to 
£3.6m at the end of Septem- 
ber while during the six 
months shareholders’ funds 
improved by 16 per cent to 
£44m. “When the bottom of 
the cycle comes we will have 
to try and use our resources 
to acquire some niche engi- 
neering businesses,” said Mr 
Ewart. 

He said since the period- 
end the company’s trade 
investment in Arthur Lee & 
Sons, the engineering com- 
pany which is both a cus- 
tomer and supplier of Car- 
clo's, had increased to about 
7.5 per cent. GM Firth, the 
steel stockholding concern, 
7 holds a large stake in 

e. 


Any proposal “will only be for- 
mulated after extensive further 
discussions and investiga- 
tions.” 

In November, USM-quoted 
Ferrari reported an interim 
pre-tax loss of £390,000 on turn- 
over of £27.5m as it struggled 
to combat lower hardware mar- 
gins and inefficiencies result- 
ing from an aggressive acquisi- 
tion policy. 

Mr Peter Marshall, chair- 
man, said at the time that he 
did not expect the group to 
make a profit in the full year. 

Marshall, the former Ples- 
sey deputy chief executive, 
bn over as chairman in late- 

‘Touchstone’s interim deficit, 


Teported in October, amounted 
to £66,000 on turnover of 
£9.81m. 


COMPANY NEWS IN BRIEF 









GENIMEN GROUP. | 


Gold Mining Companies’ Results 
for the year ended 30 September 1990 


Tons Gold 
Milled Produced 
- 000 kg 
530 2,056 
2,043 12,270 
578 2,634 
921 5,570 
2,106 12,692 


Average Gold Price Received R32,377 per kg (1969 R32,006) 


Points made in the Statements by the Chairmen 
Mr BP Gilbertson, Mr G Maude and Mr J E Olivier 


BRACKEN (company Number 59/0/126/06) 
‘The dif ficulties experienced by the mine due to diminishing ore reserves and rising costs were 
addressed by reducing the square metres mined and the tonnage milled and, thereby, direct and 
was higher, the increase in cost per kilogram was 
contained to 0.6 percent and dividend for the year was 37.5 percent higher than the previous 
As the area remaining to be developed is small and the potential for opening-up and mining 
sivall blocks of ore is incited, the mine has embarked on the mining of the higher-grade shaft 
~ pillar, Acbest the mine is expected to continue operations for the next few years ata reduced 
milling rave whilst maintaining the present recovery grade. 


“IKENIROSS = {compony Number 63106226106) 
Asaresult of che rationalisation 


(Company Number 72/10604/06) 
Raa ee ca er ba aneanod athe crest ave f 80000 tons per month, 






‘Number 55/03606/06) 


from the No 6 Ventilarion Shaft has reached 30,000 tons per month and the 
has improved from 3.9 to 5.0 grams per 
for hoisting and development necessary to expose the 
recovery grade and gold producticn should be 








the tonnage milted in 1991 wilt be sfightly lower 
than chat achieved In 1990, Howaver, svencpeczed higher recovery gradeshould off eve this 
shortfall Id production should be maintained at present levels. 

Sea ane ron ithe easternarea cfINo | Shafvand in the northern area of No 2 Shaft 

respectively. Stoping in the No | Decline area commenced in April 

1990 and stoping in the No 2 Decline area will be underway in March 1991. The excellent grades 
found in both declines indicate that the payshoots will persist ax depth, and arrangements are 
being made to deepen the mine layouts. The ore reserves being made available from these 
operations will make it possible to maintain production at present levels for several years. 


urober 59101124106) 
ees aoe eee ei erenekures to be dependent on the gold price and the mine's ability to 
areas mine. extension en Sil aenwioatacaceraa nomen 

i fon to the mine 
: ce oR lorthern Blocicand the remainder of the Wickliefoncein prospect area. 
rand gold price, mining levels could increase in the 
robust in the short term and, if exploration in the 
Northern Block yields suf ficient payable ore reserves, it will enable the mine to continue for 


ts from remnants in the old 


ton. The No 6 Main Shaft is being 
reef should commence in 


spares business from nine 
locations; annual sales are 


ping Centre, Manchester. 








































































Profit 
Rm 
8.0 55 
76.0 325 
118 60 
40.7 76 
129.0 315 












































New issue January 6, 1081 


SPAR Internationale Financiering B.V. SPARIQY 
Amsterdam, The Netheriands 
eee DM $0,000,000 9*/'/ Bearer Notes of 1991/1994 with Warrants attached 
cotmmanies is the site af to subscribe for preferred shares without voting right of 
thelr balance pees, Carclo SPAR Handels-Aktiengeselischaft, Hamburg 
con cannes that, San unconditionally and irrevocably guaranteed by 
ace ieee ee SPAR Handele-Aktiengesellschaft, Hamburg 
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DG BANK 
Deutsche Genossenschaftsbank 
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The group, which in its for- 
mer guise as MBS was IBM's 
European distributor of 
hit by falling Mr 
it by : 
en Williams, chai 
_ a Sarees, losses in the 
This i i ti TELEPHONE: 071-828 7233 AFBD MEMBER 
ibils tes tine a soar thax dee FISE 100 ALL STREET DOLLAR 
two sides have been involved Jan. 2118/2128 -10 | Jan. 2545/2557 -24 Where Next? 
& 5 3 Mar. 2143/2153 -15 | Mar, 2550/2562 -25 ere ; 
In November 1989, talks Spm Prices. from previous Spm close Call for our current views i 
broke down after a difference HOW WELL DID YOU JUDGE THE MARKET? MEMBERAFED Fax 071-799 :1923 


IT’S ONE THING TO 
FOLLOW MARKET TRENDS - 
QUITE ANOTHER 
TO LEAD. 
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DISTRIBUTION POWER WORLDWIDE 
BY PROFESSIONALS IN: 
LONDON, NEW YORK, HONG KONG, 
TOKYO, PARIS, SYDNEY, 


and other major financial centres. 
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Botswana plays hard to 


get on diamond sales deal 


By Kenneth Gooding, Mining 


(uncut) diamonds 
through its London-based Cen- 
so far failed to renegotiate its 
Shoat important, diamond’ pro- 
it pro- 
ducer in value terms. The con- 
tract ended on December 31. 
The CSO admitted the dead- 


_ Respo! 
tions, the last year made a 
relatively modest price 
increase in March 


The CSO played down the 


possible tions of its fail- 
ure to sign a new contract with 
Botswana whi 


which some analysts 
estimate pravides about half 
the value of De Beers’ total dia- 


Correspondent 





CSO diamond sales 


(@SS$bn) 
1980 417 
1989 4.08 
1988 417 
1807 3.07 
1986 256 
1985 1.82 
1984 1.61 
1983, 1.60 
1982 1.28 
1981 1.57 
mond sales and more than half 


with Botswana remained good 
and that that country was still 
selling its diamonds to the 
CSO. It was not the first time 
that contract negotiations had 
gone on past the theoretical 
deadline, said the CSO. 
However, some Botswana 
parliamentarians have been 
pressing for the country to 
have the right to sell a propor- 
tion of its own diamond output 
- 20 per cent has been fre- 
quently suggested — outside 
the G50 arrangements. The 
cso implacably opposed 
this idea which it said “is not 
appropriate in the context of 
our contract with Botswana.” 
In spite of this, relationships 
between Botswana and the 
CSO have been close since 1987 


when that country sold its dia- 
mond stockpile to De Beers in 
exchange for US$250m cash 
and a 5.27 per cent sharehold- 
ing in the South African com- 
pany and it bas two represen- 
tatives on the De Beers’ board. 

Apart from its own diamond 
output and that from Bot- 
swana, De Beers also markets 
rough diamonds from Namibia, 
Tanzania and Zaire. Negotia- 
tions with Argyle Diamonds, 
the Australian producer whose 
contract with the CSO ends in 
April, are continuing. 

In the past year the CSO 
strengthened its grip on the 
rough diamond trade by sign- 
ing a formal marketing agree- 
ment with the Soviet Union 
and is about to sign a deal to 
sell stones produced by 
Endiama, the Angolan state 
com) , 

The CSO said uncertainty 
about the world economy 
because of the Gulf crisis made 
it impossible to give a reason. 
able forecast about diamond 
sales in 1991. But sentiment 
among diamond traders was 
positive and, although sales in 
the important Christmas 
period had been patchy, early 
indications suggested that 
results were slightly better 
than expected. 





Silver price ‘to fall farther’ 


By Kenneth Gooding 


SILVER PRICES, which started 
1991 at their lowest level for 19 
years, are likely to drift even 
Jower in the first half of this 
year before showing signs of 
recovery, says the Shearson 

ser. 
vices group in i 
review of the silver € 
But it warns that the potential 
for a longer-term, sustained 
increase in prices “must be vir- 


ounce, 

lowever, the speculative 
nature of the silver market 
means that price “ ” 
either 
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this year — will hold total sup- 


@ fine ounce on the London bullion 





0 i i Wi o 
1987 88 89 90 91 82 1967 88 80, 2 lath 

i at 17,131 tonnes this ‘j 

Consumption, meanwhile, 


Mad 


3 


boosted mainly by demand 
from the rt 


offtake, 
predicted to rise from 15,716 
in 1990 to 16,962 tonnes 


O'Contiell 
ver supplies at 17,845 tonnes in 
demand at 16,379 
prices are fore- 
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effort urged 
for organic 
produce 


By David Blackwell 


THE ORGANIC farming 
industry must adopt a market- 
oriented approach unless it is 
to become merely a sect, a con- 
ference on organic 
was warned at the weekend. 
From an environmental per- 
spective “that would be a terri- 
ble direction to go,” Mr Jona- 
thon Porritt, special adviser to 
Friends of the Earth, told the 
seventh national conference of 
British Organic Farmers and 
the Organic Growers Associa- 
tion at the Royal Agricultural 
UK demand for organic food 
was outstripping supply, and 
was not being met by domestic 
suppliers, Mr Porritt said. The 
industry was suffering from 


marieting 5: 

At the same time he accused 
the government of still seeing 
organic farming as catering 
for a niche market. Instead it 
should be giving infrastruc- 
tural support to enable farm- 
ers to make the change to 
organic production. Market 
forces alone could not reinte- 
grate food production and land 
stewardship, he said. 

Baroness Trumpington, a 
junior agriculture minister, 
said that organic farming was, 
with few exceptions, able to 
receive the same aid as con- 
ventiona) agriculture. “We do 
support the organic sector, we 
do want our consumers to 
have tke choice to buy organic 
produce, we do want our farm- 
ers to supply as much as they 
ean of this small but growing 
market,” she told the confer- 
ence. 

She said that funding for 
research and development in 
organic production would be 
lifted to £500,000 this year. 

“The help given to the 
organic sector does, when we 
relate it to the size of the sec- 
tor, compare well with the 

given fs other much 
ture industry. 

Mr Patrick Holden, director 
of British Organic Farmers 
and the Organic Growers 
Association, said her words 
showed the government did 
not believe the sector 
would take off. associa- 
tion had failed to convince the 
government of the political 

damage to 


fhe oon switching 
to organic 

‘Two per cent of comsumers 
were bo mere pote ne 
said. But between 13 and 15 


mitted. “If we could produce at 
a Hittle lower cost, that is a 
tremendous market.” as 
development support. In the 
meantime, would con- 
tinne to flood in, he warned. 


3 


Marketing |The cultivation of con 


nificant thing about last 

week's 45th Oxford 
farming conference was the 
complete absence of demands 
for the maintenance of farm 
subsidies. The Oxford audience 
is mainly composed of Britain’s 
more forward-thinking farm- 
ers, however, and so is not nec- 
essarily representative of the 
industry as a whole. 

Be that as it may, Mr Bryce 
Harland, New Zealand's high 
commissioner in London, who 
sat in the hall throughout the 
two days and who, on behalf of 
the Cairns Group of free-trade 
oe tad urged the pre-confe: 
tries, r- 
ence dinner to accept the need 
for an agreement on Gatt, con- 
fessed himself surprised and 
delighted at what he saw as 
the enlightened tone of the 


event. 

That is not to say that the 
farmers present were 
to lie back and accept the 
ageressive demands being 
made by the Americans in the 
Gatt negotiations. Indeed there 
were several strident calls for 
the US to stop throwing its 
welght around and to be more 
reasonable — notably from Mr 
Harland himseif. 

Neither did it indicate that 
farmers believed they could 
continue to farm in the imme- 
diate future with the same 
en i the same levels of 
overheads, the same labour 
forces and so on as they have 


Extensification plan. 


By Andrew Jack 
EUROPEAN COMMUNITY 
policies of extensification for 
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FARMER'S VIEWPOINT 





ther 20 per cent of those 
farmers left in business would 
do well to sell out now, while 
they had something to sell. 
The remaining 80 per cent, he 
believed, 


were 
financed 
to survive the current reces- 
sion and would benefit from 
the upturn in fortunes when it 


pen was the subject of much 
See art Ee Pere oo 
the Ministry of Agriculture, did. 
little to clarify the situation. i 
His paper to the conference 
included a wide range of ideas 
for Suture farm pollelsa, wich, 


government policy.” He spoke 
of the possibility of more 
encouragement for farmers to 
put land into the set-aside 
scheme and he discussed calls 


reduced inputs and outputs, 


sider reducing their levels of 

production by a fifth — the tar- 

get recommended by the EC. 
The community resolved in 

tina by 2 to 8 7 cent antzaally 

per 
reduce. overproduction. 
Extensification is one 


Kerb close Open interest 
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PESSIMISM that tomorrow's 
talks between Mr James Baker, 
of state, and Mr 


Tareq Aziz, foreign minis- 
ter, would find a way of avert 
ing war in the 

increased demand 
lar yesterday. Weak US eco- 
fundamentals falled to 


preven returning 
to the dollar as a safe haven at 
a time of international tension. 

Traq’s President Saddam 
Hussein told his troops to pre- 
pare for war and threatened to 
extend the conflict around the 
world, while Mr Baker indi- 
cated that the US is not in 
favour of extending the Janu- 
ary 15 deadline for Iraq to 
withdraw from Kuwait. 

There were no fresh eco- 
nomic factors yesterday, but 
the dollar's improvement hap- 
pened in spite of last week's 
depressing news for the cur- 
rency, which included a record 
fall in US factory orders, rising 
unemployment and lower bank 


By the London close, the dol- 
lar had climbed to DM1.5325 
from DM1-5060; to Y136.65 from 
Y135.10; to SFr1.2915 from 
SFr1.2755; and to FFrd5.2025 
from FFr5.1100. On Bank of 
England figures the dollar's 
index was up 0.9 to 62.1. 
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surging dollar, 
against its partners in the 
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Forward prerauras and discounts apy to the US dollar 
STERLING INDEX 
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SPEPTORT ROR IERPECE TOPPER BSED 


MONEY MARKETS 
London rates steady 


INTEREST RATES were steady 
London money 


Comments by Mr John 


APURECYP TSC ST NAY VELTSTS 


Baghdad or Washington, 





UK clesriag bank base lendiag rais- 
‘14 per cent 
from Getober 5, 1998 
TED 


Three-month interbank 
unchanged at 131)-13% mee 
42month 


steady at 124j-12i§ cent. 
Short | sterling futures 


The March contract opened 
‘slightly higher at 87.17, and fell 
to a low of 87.03. This was 
slightly above the next 
technical level 





87.13 compared with 87.14 


The supply of day-to-day 
credit was fairly comfortable 
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pear 
help to take 


@ authorities gave 
of £283m. 








CURRENCIES, MONEY AND CAPITAL MARKETS 
FINANCIAL FUTURES AND OPTIONS 


eee georereerevepneneegetereee creel 
LIFFE US TREASURY BOND FUTURES BPTIONS 
‘$100,008 G4tes of 100% = 


FOREIGN EXCHANGES 


Fears of war boost dollar 


pound's index lost 0.4 to 93.8. 


European Monetary System. 
ob In New York, sterling finished 


Data produced by the Euro- 
pean Commission, during the 


exchange rate mechanism 

member, but shortly after the 

London close sterling moved 

alignty above the French franc 
Danish 


krone, 
Recent comments by Mr 
John Major, the UK prime min- 


have appeared to rule out an 
early cut in British interest 
rates or a devaluation of ster- 
Ying within the ERM. This, cou- 
pled with a general weakening 
of the D-Mark, provided the 


pound with suppo! 


rt. 

Sterling fell 2% cents to 
$1.9060, hut rose to DM2.9200 
from DM2.9125. It also 
improved to FFr9.9150 from 
FFr9.8800, while declining to 
¥260.50 from Y261.25 and to 
SFr2.4625 from SFr2.4650. The 
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its money market 
intervention rate at 9% per 
cent and its five to 10-day 

fen adding Uquidity. at 
when a ata 


ier. 
Ta Amsterdam the Dutch 
Central Bank cut its rate on 
special advances to the 
domestic money market to 6.80 
from 8.90 per cent. This applies 
to seven-day advances, 
an expi fi 
In Frankfurt call money was 
unchanged at 8.50 per cent. 
Banks made ample use of their 
8.50 per cent Lombard 
Tese; ba the pate 
TVES 2 Bossi 
Ganger of higher rates later 
the month. ” 


dollar since October 8 and to 
its weakest finish against ster- 
ling since November 29. 

The position of the US and 
UK as ofl producers, as dealers 
became increasingly worried 
about a war starti 
Gulf, boosted the do! 
pound. The D-Mark also weak- 
ened on fears about the cost of 
German unity and speculation 
that the Bonn government 

id. forced 


vy borrowing. Uncertaint 
about the political situation in 
the Soviet Union continued to 
weigh on the D-Mark. 
At the Paris fixing the 
D-Mark declined 


from FFr3.3960, and 

the D-Mark fell to £751.17 from 
752.40 without any interven- 
tion from the Bank of Italy. 
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‘Yen per 1,000: Freach Fr. per 10: Lira per 1,000: Belgian Fr. per 100. 
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LONDON (LIFFE) 
ZE-YEAR 9% WOTHINAL GILT 
$50,008 S2nds of 100% 
Close Ht Low Prev. 
Mar 90-05 17 = BG 
Ja 90-19 90-07 
Se 90-29 Ol 
Estimated wohune 14477 (21524) 
Presiomy day's open ict, 26720 
‘US TREASURY BOMDS 8% 
$200,600 32nds of 100% 
Close ut Low Pres, 
Sep 16 Sl 


Estimated volume 3704 (1156) 
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270 28,585 
Open Interest 353,120 
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Estimated volume 29,073 
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LEGAL NOTICES 










SEAVICES Liar: AIR PRODUCTS 


AND CHEMICALS, INC. 


£50,000,000 
9'2% Notes due 1997 


af the Air Producca and 
Cheinizal, Ine Annual Report aru 
Cunpolalated Financial Statemenu for 
the vear emled) 49 Seycember. 1990 are 
available from the pround thuor reception 
dosh of Baring Brothers & Co, Limited 
at the following addrens: 







Reginared 
‘Natura of business: Proviaion af maintenance 


aa 
Date of appotntmant of join samintetrative 
Fecelvers: 18 December 1960 

Name of persan appéinting the joint edminia- 
Wrative recalvors: Nations! Wesiniiistor Bank 















Pe 

JOSEPH PATRICK GONSIOINE and CHRIS: 
TOPHER JOHN HUXIHES 

Joint Administrallve Receivers, 

(Office holder nos 050 and 141) 


Baring Brothers & Co. Limited 
1M Rushupagate. London ECZN 4AE 
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Banking shares 
resilient to New 
England collapse 


“wal oue _ Bank issues showed resil- 
Street » moving only 
—@_—_—_.._ moderately lower in the face of 
FEAR THAT war in the Galfis news that federal regulators 
unavoidable, in spite of the had taken over operations at 
dames Baker and Mr Tang Re ee ted for liquidation 

i this week, took ander, Chapter 7cf the federal 


however, shook the bond mar- receding 7.00 to 
ket, where the treasury’s 360.24. Apple Comuter closed 
benchmark 30-year bond at . The com- 
dropped 14 to 104, yielding pany introduced a new family 
8.32 per cent. Products yester- 
In the stock market, traders day. 
seid the rise in crude off | i big liners lepitr egg 
arbitrage programme selling. to $22%, Intel slipped $% to 





reports that the Bush adminis- issue downgraded an 
frat ai changing analyst at Shearson Lehman 
mm Meares a sc unarete 

by Salli Canada 





Worries over Gulf 
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based engineer with defence 
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New year opens on a cautious note 
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FT-ACTUARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


NATIONAL AND MONDAY JANUARY 7 122% FRIDAY SAMUIANY 4 1907 
Figures in parentheses us Dsys = Pound Local Local «= Gross. us Pound Local 
show aumber of fines Dotier Currency %chg Div, Dollar Sierfing Yeu Currency 19001 199001 
of stock Index (%)=—sindex = itex «Index = ictex’ 0s onday = Yieki «= index «index nex index High = Low 
Australia (75)... 114.06 —0.7 90.88 9794 -O02 7.81 11492 8812 9814 8998 96.10 156.31 
Austria (13)... 10448 —3.7 143.50 159.35 14696 147.07 —1.8 1.86 19153 146.87 16257 . 
Belgium 126.938 ~3.1 96.73 10963 101.13 9876 —1.4 591 131.08 10047 111.89 10259 100.17 160.02 
Canada (116).rvcecseee 12848 —08 9994 1 10728 -0.5 3.74 129,19 99.06 130.32 101.15 107.77 153.61 
Denmark (32)... 219.55 —28 170.78 18965 17492 17603 ~10 1.70 22683 173.17 192.05 T7724 
Fintand 94.87 —S50 73.79 81.95 7338 -33 4.13 99.82 78.15 7588 15229 
France on ae 12796 —34 99.56 110.53 10195 10443 -17 293 13251 101.61 11276 10375 10622 15285 
(BB )anemnannee 10646 —40 8291 97 S462 84.62 -24 268 110.95 85.08 86.87 
Hong (40) 72203 -08 9492 10540 9723 12216 -O5 S43 122.72 94.10 10480 
Hat byt elem 14056 —23 108.54 121.42 111.00 11344 ~—O5 458 14985 11030 1 112.63 114.00 19857 
Taly (93)... 72.78 —1B 8850 87.18 61.07 +01 385 78.04 60687 67.50 
Japan E 12357 -12 96.12 106.74 9646 10874 —-08 126.01 96.62 107.81 
(34)... 20410 ~1.1 158.76 17629 16261 21381 -06 3.15 206.27 158.17 176.15 
Maxico (1 581.69 +04 45247 50246 48948 187038 + OS? 57922 44415 453.51 1871.38 813.98 
amediegre 72985 —25 101.00 11216 10348 10244 -O8 624 123.14 10209 11370 
New Zeatand (i 43.62 -O.1 3399 97. 33.19 ~01 4368 3350 3731 
NOMWEY (B0prenrecrern—aene T8217 ~—27 149.48 186.00 159.11 15817 —1.1 195 19750 151.44 16867 154.64 157.89 276.79 
Se a 15851 —1.0 12330 19892 12829 128% -02 827 100.17 12282 13679 
* South Africa (60) 18289 —O.1 14211 15780 14555 19690 +09 397 18286 140.22 15816 143.17 135.72 251.39 
Spain (41) 19898 ~O8 107.87 119.79 11049 100.24 -09 6558 138.97 107.33 119.54 109.59 101.21 18225 
Swaden (27)ocn---—- 149.01 —37 115.91 128.72 11873 12591 —25 324 154.79 11889 192.19 
8503 -35 68.14 7345 75 6308 —22 S08 88.08 67.54 6965 100.77 
United Ki (297)...- 16121 —20 12540 198.23 12849 125.59 —0.§ 558 164.50 12619 14045 12878 12813 176.18 
USA (527). 12754 -1.7 98.21 110.17 101.62 12754 -17 391 129.74 99.48 110.60 123,74 148.95 
49024 —26 161.90 11250 103.77 102768 —1.1 454 13375 10256 11422 10473 103.95 157.65 
neces 11). 1WS7AB —32 12246 12598 12843 12441 -1.7 246 10205 124.75 12094 127.28 12859 
Pacific i anne 12285 —1.8 96.56 106.12 97.88 10662 -08 121 12517 95.98 9000 10745 192.75 
Euro—Pacific (1 128.19 ~—22 96.16 100.54 105.74 —09 262 129.00 S882 110.16 101.00 106.73 174.18 
North America mee 127-5 — 1.6 95.18 103.61 12822 -1.6 390 128.61 99.38 110.70 101.50 12830 148.43 
cea We -3 BS 68 Re whe <i ie ue Be Be 
— 1 0. x 81 — . £4 97.85 
S man 727.08 -2.1 88.85 10973 101.25 10855 -09 2587 12980 9953 110.85 


“12 «278 125.27 96.06 10698 
12 3.09 12842 9847 105.68 
~18 424 181.45 10078 11227 





98.08 11325 16200 1 
100.58 314.56 161.04 
1294 118.42 151.58 


World Index (2308)... 128.24 —-20 8879 108.04 10058 113718 —12 410 12875 9873 109.96 10082 11452 16205 118.33 160.76 


Gokiman, Sachs & Co. and County NatWest Securities Limited. 1967 
Consifivent changes: Namo changes: Bell Resources to Australian Cons. invs.{Austraiia) and Ebro to Ebro Agricoles (Spain). 
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1,230.5. Overall turnover came. tral Selling Organisation, 
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and special wines. 


“KLM seems to be making 
AUR etccee alan acevo nares 









being improved yet again to keep 

pace with our passengers’ higher level of 

rr expectations.” a . 
New:a wider choice of meals and finer wines 

in intercontinental Business Class. Each course served © 





individually. And featuring the freshest of seasonal in~ 


predients. 


New: finer place-settings and fresh. hot rolls 


on all Business Class flights. And the wider comfort of 
KLM's new European Business Class sears. i 


KLM's much acclaimed Business Class is 





_ passengers are new offered a refreshing comfort pack, 


Video monitors on most of our B747s. The highly respecred 
TEN news broadcast. Electronic headphones. Wé have 

doubled che music programmes. Moreover all our B7-47s 
now offer a Seretched Upper Deck, exdlusively for our Busi- 


“ness Class travellers. In fact, jou can expect a lor of good 


news from KLM as we.continue to meet your expectations. 
Testusmyusflyus, gig © 


‘The Reliable Airline KLIMA 
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